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THE MONEY MARKET. 


THE monetary horizon is still clear and promising, 
except that the war clouds in the Near East have not 
quite lifted. Otherwise there is a good prospect of a 
long spell of cheap money after the end of the quarter, 
and this, we think, is just what is wanted to put trade 
and commercial enterprise again upon their legs. We 
understand that the Indian crops are thoroughly satis- 
factory, but considerably later than usual—a fact which 
quite explains why the improvement in that branch 
of trade still lags. American purchases, of course, are 
sure to be restricted until the new tariff, with its lower 
duties, has been settled. The Bank’s position steadily 
strengthens, the proportion being now 48}, only a 
fraction less than in the corresponding week of last 
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year. Gold still flows in from abroad, Paris apparently 
having accumulated more than it can comfortably use. 
The ‘¢ollection of revenue also goes on apace, and the 
market is likely to be more or less under the control 
of the Bank until the end of the month. Hence money 
for short loans has been in good demand, while dis- 
fount rates, looking to the future, have naturally 
receded. A very large issue of Austrian Treasury bonds 
may be looked for next week, possibly nine millions 
sterling. The issue is expected to be at about 99, the 
bonds to run for three years and to bear interest at 4 per 
cent. The issue is likely to be popular among bankers. 


* * * * 


The Berlin Money market, our correspondent writes 
us, was but slightly affected by the monthly settlement. 
The political anxieties in connection with the Austro- 
Servian imbroglio had caused a slightly stronger ten- 
dency in money rates, but this has disappeared since 
that controversy has assumed a more peaceful aspect. 
The rate of private discount had fallen to 2}, but it is 
now 22 per cent. Money at call'is offered freely at 
24 per cent. Paris continues to offer money for Ger- 
man bills. Gold continues to be taken from the Reichs- 
bank for shipment to Argentina for London account. 
Up to the end of last week these shipments had reached 
£600,000. On Monday another 4,150,000 was taken 
from the Reichsbank, and on Wednesday £ 300,000, 
with the same destination. This gold was all in 20- 
mark pieces. It is said that some gold was also taken 
from the Reichsbank on Tuesday and Wednesday for 
export to Vienna in connection with German subscrip- 
tions fer the Austrian Treasury notes. 


* - * * 


Our New York correspondent telegraphs :—*‘ Money 
is easier. There is an excellent demand for commercial 
paper. Continental buyers are making large purchases 
of six months’ bills. Wall Street is apathetic, President 
Taft’s address having been fully discounted. Trade is 
quiet, awaiting revision of the tariff and a readjustment 
of wages and prices; but the undertone is hopeful. A 
coal strike, however, is fully expected on April 1. The 
New York coffee market is influenced by tariff uncer- 
tainty. Copper is demoralised by the weak statistical 
position. The sales are largely fictitious.” 

* * * * 


The Banking and Currency Committee of the Cham- 
bers of Commerce has issued its report this week, 
and although we do not agree with the premises from 
which the members started or with the conclusions at 
_which they arrived, we may welcome the result of their 
labours as a careful contribution to a very difficult dis- 
cussion. The report begins by endorsing the resolution 
that ‘* the constant fluctuations in the Bank of England 
rate are injurious to trade,’” and adds that ‘* no argu- 
ment is required to show that in proportion as the stock 
of gold is increased, so will be decreased the necessity 
_for changes in the rate.’’ But this appears to overlook 
| the fact that London, as the only free market for gold 
in, the world, must in a crisis move its rates. up and 
down, oftener than sluggish markets. which do no 
| business.. The report then suggest various. ways of 
‘increasing our gold reserve. These proposals may be 
summarised as follows :—({1) More information as to the 
position of the Bank of England and joint-stock banks ; 
(2) a Government reserve against Post Office deposits ; 
(3), the issue of £1 notes ; (4), the appointment of a 
committee to con how far the Bank Charter should. 
be revised, in. 1911; (5) the emengency issue ‘oft notes 
under. taxation. ;; (6), the retention, of a. part of the. fidu- 
ciary. issue for times of e1 oy.. There seems, to: be 
banks are/alteady moving in, the 
The. scheme of £1: : 
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whenever the rate of interest is so high as to make ; 
worth the Reichsbank’s while to pay the 5 Slee ée 7 
tax, and the Committee apparently realise SS een” 
ness, for they add that the rate of taxation banat Si 
‘‘ neither so. high as to make the permission ino, ce 
tive, ner so low as to encourage speculation up i o 
This guarded statement, borrowed from Lord Gosche 
covers, we should imagine, some pretty wide diffe, 
ences of opinion inside the Committee itself. 1/ tinned 
notes are to be the normal accompaniment of ie | 
money, then speculation will be encouraged ; j{ thes | 
are to be reserved for some tremendous crisis, then the 
suspension of the Bank Act would seem to be th. || 
sole remedy. But the proposal that will attrac; most || 
attention is a specious scheme for saving part of the 
fiduciary issue in times of cheap money for use in times | 
of dear money. At present the Bank may issue ap, 
proximately 18} millions of notes against security 
which over £,11,000,000 are a book debt of the Govern. 
ment’s. At present this right is always used to the fy!} 
but the Committee proposes that the Bank should hold 
part of its fiduciary issue in reserve, substituting oo}q || 
for securities. This proposal goes to the " faeari } 
of the old controversy, ‘* Who shall bear the cost?" || 
The joint-stock banks are unwilling, and so is the Bank || 
of England. The taxpayers have nothing to spare. || 
The Committee, without saying so in words, advise that | 
the extra cost should be shared between the Bank and |) 
the taxpayer, the joint-stock bank contributing nothing. | 
We deal with the fundamental question of the relation | 
between gold and credit in a later article. Meanwhile, || 
we are glad that the Chambers of Commerce acted on || 
the advice of Lord Avebury and deferred. consideration 
of the report. 


Subjoined is our usual table of current rates :— 
BANK RATE and MARKET RATE. 
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FORECASTING THE BUDGET. 


Anovut this time of the year the taxpayer’s fancy turns 
lightly to thoughts of the Budget, which is to bring 
him relief or increased burdens in the future. In the 
early ’seventies, when the income-tax was reduced by 
‘easy stages from 6d to 2d, the rich man’s burden was 
‘comparatively small, but for some reason not easily 
explained our Parliaments in those days were far more 
vigilant guardians of public economy. Economy wv 
iflourishes in, the speeches of the ‘‘outs’’ at the time 
of a. General Election. When the: ‘‘ outs” become 

a they fall very rapidly into the habits of 
their predecessors, and end by going out themselves 
amid the r suppor 
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public money with reckless profusion, and adding to the 
taxes as if the nation had some kind of Fortunatus’ 
purse which was inexhaustible.’’ Ministers have for- 
gotten a saying of Lord Bacon :—‘‘'A man had 
need, if he be plentiful in some kind of ex- 
pense, to be as saving again in some other: as 
if he be plentiful in diet, to be saving in apparel; 
if he be plentiful in the hall, .to be saving in the stable, 
and the like, For he that is plentiful in expenses of all 
kinds will hardly be ._preserved from decay.’’ 

As with individuals, so with Governments. If they 
are plentiful in the Navy, they should be saving in. the 
Army ; and if they are plentiful in both, they should 
be saving in old-age pensions, or vice versd. A Govern- 
ment that .is plentiful all round and nowhere thrifty 
“will hardly be preserved from decay.’’ This was the 
burden of Mr Bowles’ striking series of speeches at 
Glasgow. His continued absence from Parliament is 
much to be regretted ; for he is one of the very few effec- 
tive financiers in public life, and his return to the House 
of Commons would certainly have saved the country 
many thousands (probably many hundreds of thou- 
sands) of pounds. 

If, then, the coming Budget prove disastrous to 
the Government, the Government has nobody but itself 
to blame. No doubt it committed itself last year to 
‘| || a very large expenditure on old-age pensions, but if 
| strenuous economy and retrenchment had been im- 
posed upon all the spending departments, the deficit, 
in spite of the depression in trade, would have been 
quite manageable. Even as it is, we are not in the 
company of those amateur Cassandras who gloat over 
an estimated deficit of anything from 20 to 4o millions 
sterling. If the economists in the House of Commons 
are worth their salt, they ought to be able to knock 
| | a million off the Army Estimates, and to prevent the 
| Naval Estimates rising above the very high point of 
last year. In that case, with reasonable reductions in 
| | some of the Civil Service Estimates, Mr Lloyd George 
_might have a deficit of nine or ten millions to face, of 
| | which we. are afraid ‘that four would be taken from the 
| Sinking Fund. Probably three may be expected from 

_a drastic revision of the licence duties, including, of 

i | course, motor-cars, while the remainder could be ob- 
h _ tained ‘without difficulty from a graduation of income- 
| tax and death duties. Unfortunately, in spite of the 

| fact that an-overwhelming majority of the Liberal party, 

| both in the House of Commons and ‘in the country, 

Is anxious not to disown the pledges of economy 

| Xiven at the last election, there is not much chance of 

| So moderate a Budget as we have sketched being 

ee 1 realised. Mr ‘Lloyd George, we are sure, has done 
_ his best ‘to resist the departmental currents of extrava- 
| ganee, but it is probably too late; and when the 
> | Govermment comes to present its bill, we quite expect 
| to see The Times and other newspapers which have 
8 | been calling for more armaments denouncing all .at- 
tempts to pay for them. Among the devices which 

have been brought before the Chancellor of the Ex- 

| chequer in «this connection ‘must be included some 

























THE ARMY ESTIMATES—AN INCREASE OF 
EXPENDITURE. 


On the face of it, Mr Haldane’s Army ‘Estimates of 
427,435,000, issued since we last went to press,’show a 
petty decrease of £/24,000, as compared with his esti- 
mates of last year. There is, however, a real increase of 
no less'than 4,276,000, although it falls upon’ the Indian 
instead of upon ‘the ‘British ‘taxpaver. The principal 
additions ‘to military expenditure made by Mr Haldane 
during the current year are £355,000 for the Territorial 
Force, £96,000 for pensions, £32,000 for loan 
annuities, and £/25,000 for the Army Reserve. Un- 
happily, the vicious system of borrowing for works, 
though “‘ definitely abandoned in 1906,’’ has been con- 
tinued on a small scale, as the increase of loan annuities 
testifies. Next year, however, a charee of £300,000 
for interest and sinking fund under the Barrack Act 
of 1890 will be terminated. ‘Let us hope that it will not 
be used by Mr Haldane or his successor for further 
military extravagance, but that the taxpayer for 
once will be allowed to benefit. It is very pleasant 
indeed for the head of a Government Department ‘to 
give money and subventions to everybody who asks for 
more. But, unfortunately, this policy of donations ruins ee 
the Budget, and bears very hardly upon the poor. A es 
fine lady once called on Necker, then Finance Minister vi 
to Louis XVI., and asked him to give her 1,000 crowns 
from the public Treasury. When Necker refused, his 
visitor was hurt, and asked, in astonishment, ‘‘ What 
can a thousand crowns be to the King? ’’ ‘‘ Madam,”’ 
replied Necker, ‘‘ a thousand crowns are the taxes of 
a whole village.’’ 

These Army Estimates are about eight millions higher 
than ten years ago. The addition represents interest on 
some three hundred millions sterling of national debt. 
Only last year, ‘‘ looking to the future,’’ Mr 4 
Haldane wrote, “it is, 1 am convinced, impos- 
sible to make further diminutions in army expendi- ot 
ture on a considerable scale unless we first of all : 
reduce the number of troops serving abroad.’’ This 
year’s reductions in the South African garrison have 
saved something, and, as the Manchester Guardian 
points out, there are still 11,390 men in South Africa, 
made up of four regiments of cavalry, two batteries 
of artillery, six battalions of infantry, with engineers 
and army medical corps. We agree with our Northern 
contemporary that the first thing economists in the 
House of Commons should do is to call for an estimate 
of what it is costing to keep these troops in South Fi 
Africa. The Manchester Guardian’s critic, who gene- g 
rallv errs on the right side—the side of moderation and e 
caution—puts the normal cost of a battalion at home 
at £60,000, and allows 20 per cent. for the extra cost : 
of maintenatice in South Africa, ‘where living is very 
expensive. He proceeds :— 

Taking the troops’ now-in South Africa as the equivalent of 
10 battalions, we get a total cost of about three-quarters of a 
million. It cannot be .pretended that these men are any 
longer necessary to the, protection of South Africa, and-if they 
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battalions from South Africa, effect also an equivalent | this trunk line is running, an extensive system of 


reduction in our home army. As the Manchester 
Guardian puts it :—‘‘ Ten battalions saved in South 
Africa would thus be twenty battalions saved in all. 
In addition to the three-quarters of a million. saved on 
the equivalent of ten battalions in South Africa, we. 
should save the cost of their ten linked battalions at 
home. Here, then, on Mr Haldane’s own showing, 
is a way in which more than a million and a-quarter of 
money could be saved on next year’s Estimates. All 
the conditions are fulfilled. The balance between home 
and foreign battalions is now secured, and therefore 
the ‘double saving’ of which Mr Haldane speaks 
should begin to’ operate.’’ There is no more reason 
now for keeping a large garrison in South Africa than 
for keeping one in Canada. Not only are all the South 
African colonies once more enjoying full self-govern- 
ment, but their unification is assured into one 
great State, which will naturally be concerned to guard 
and police its own territories, like Australia, New Zea- 
land, and Canada. We would, therefore, suggest to 
the economists in the House of Commons that they’ 
should concentrate all their energies upon the South 
African garrison, which, as the Guardian says, should! 
be the first line of criticism on this year’s Army Esti- 
mates. Mr Haldane has himself invited this criticism, 
and it ought to be pressed unsparingly to a successful 


issue, and with all the more determination in view of | of railways are obvious. 


the Government’s statement about the Navy. 

We have been inclined to suspect that beneath the 
clamour for more and more expenditure on armaments 
which has been engineered by various interested parties, 
with the aid of two huge newspaper trusts, there was 
a strong counter-current. There is plenty of it, we 
know, in the Conservative party, though it is hardly 
represented at all in a Press which has been captured by 
that anything but conservative organisation called the 
Tariff Reform League. What the Liberal party thinks 
has now been plainly demonstrated by what happened 
at the meeting of the National Liberal Federation in 
Leamington. An official resolution was so framed 
as to accept, while deploring, the increase of naval 
expenditure foreshadowed in the King’s Speech. It 
ran as follows :— 

This Committee, whilst deploring the necessity for any increase 
in the expenditure on the Navy, reaffirms its conviction that the 
only way by which the national expenditure can be met with- 
out placing an overwhelming weight upon shoulders least 
able to bear it is by a firm adherence to Free Trade. 

But when the delegates assembled it became plain 
that opinion was unanimously against any increase, 
so the resolution was deftly amended, and in place of 
the words italicised, the following resolution was 
moved and carried unanimously :— 

The Committee also ieaffirms its past declarations in 
favour of economy in our military and naval expenditure, and 
cannot recognise that on the evidence at present before the 
country a case has been established for the proposed increase 
in naval expenditure. 

We are prepared to go a’ good deal further, and say 
that if the British Admiralty, with its vast preponder- 
ance both of fleet and of expenditure, cannot guarantee 
the safety of these islands against Germany, Mr 
McKenna and his colleagues should make room for 
more competent and thrifty men, who know how to 
get value for the gigantic sums that are entrusted to 
their stewardship. 


— 


THE PROBLEM OF FINANCING CHINESE 
RAILWAYS. 


We _ understand that Chinese diplomacy is just now 
busily occupied in negotiating a loan of some 
# 4,000,000 for the purpose of constructing a further 
400 miles of the Great Central Chinese line. This main’ 
a at present Suic ah ‘wk tee southward to. 

ankow—an important city in the province of Hupeh. 
On the completion of the projecte 20 miles t0 the 


about 250 miles toconnect the line with Canton. When 


remain | is ‘strict 


branches to tap the many centres of industry an 
culture lying near and far will have to be 
taken. Many projects of a supplementary natu 
under consideration, so many, in fact, that ( 
other main-line schemes) a total mileage of 0 
additional miles has been sanctioned, or is ; 
plation, requiring, roughly, 60 millions 
Already more than 3,000 miles are open or un 
struction., Considering the vast and industrious 
lation of the Chinese Empire, this programme 
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of profit. It would almost certainly develop the tr 


ade 


and wealth of China prodigiously, provided always that || 


the Government did not impose prohibitive likin dues 


der con. || 
popu- || 
‘ m for Sup- | 
plying railway transport offers boundless possibilities | 


| 





such as those now in force on the Shanghai-Nanking || 
Railway, which prevent that line from paying its way. | 
The density of the population, the growing desire | 
for railway facilities, and the realisation of the necessity 
for inter-State communication make it almost certain || 
that these lines, given a fair chance, would succeed. || 


What are the necessary conditions ? 
three. First, the construction 


its administration must not 
The benefits 


way is once started 
be hampered by oppressive exactions. 


Large mineral areas might be developed, and other 
natural resources turned to account. The Central 
Administration or local authorities would be able to 
import the necessaries of life quickly and cheaply into 
famine-stricken districts, and so save thousands of 
useful lives. General prosperity and increased revenue 
would ensue ; but there is, unfortunately, no guarantee 
that the increased revenues would find their way into 
the Imperial coffers, unless and until a more enlightened 
financial system is adopted. With decent administra- 
tion, indeed, there would be ample security to cover two 
or three times over the capital redemption and interest 
on the loans to build the railways. 


The difficulties that confront China in proceeding | 


with this gigantic railway programme are chiefly of her 
own making. The cry of ‘‘China for the Chinese,”’ which 
the reactionary party, and, for that matter, many of the 
reform group, have so assiduously fostered, is now 


weighing heavily in the balance against the accomplish- || 


ment of any sound system of railway construction. The 
cry is natural enough, and may even be regarded as a 
healthy sign of national resurrection. But, inevitably, 
it tends to scare away foreign capital. Another, 
and perhaps.smore formidable obstacle, is the greed 
of officials and the corruption of nearly every minor 


public authority. This depravity, contrasting strangely || 


with the conspicuous honesty of the Chinese character, 
springs from the system in use for the collection of 
revenue and payment of salaries. Speaking roughly, 
every official’s salary is the surplus remaining 
out of the total sum he has managed to collect, 
after remitting the amount for which he has been 
indented by the authority next above him, and s0 


step by step up the ladder, till headquarters are reached. || 


Thus minor officials ‘‘ squeeze ”’ the multitude and 


often make large ‘* salaries ”’ in a short time. 
ally, they are against any change in the pres 


system, and are at pains to create public hostility |) 


anything which may curtail their opportunities. Many 


other lesser difficulties exist, but these consideration 
are sufficient to explain why China does not Sait 
adopt the most simple and effective method of anon 
her communications and developing her vast atu 
resources. What that method is we may now pro 
to indicate. aere 
China does not possess engineers of occas ook 
nical knowledge or experience to undertake t tous 
of construction, nor can such work be carried tht 
under Chinese management without waste, Te 
and corruption. Somehow or — which 
uropean supervision, the 
should be expended on construction 


Increased trade would result || 
from the opening up of new and profitable markets. || 


They are |! 
work must be || 
thorough ; second, the management must be reason- |) 
ably efficient and honest; thirdly, when the rail- | 
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This is said to have been shown by the case of the 
Tientsin-Pukow and the Shanghai-Ningpo Rail- 
way. That the Chinese themselves are aware of this 
is proved by their unwillingness to subscribe for any 
internal loan. Otherwise it would not be necessary for 
China to look to foreign nations for funds to build rail- 
ways. 

in the past, bargains were made and concessions 
obtained with special privileges attached by which the 
railways remained foreign irstitutions, instead of 
reverting to the Chinese. Friction resulted, and gener- 
ally the results were unsatisfactory to China. But if 
the money is to come from abroad, as it must come if 
railways are to be built at all, proper safeguards and 
precautions as to its expenditure are essential. In 
recent years the European investor has been lending 
China money for specific purposes, satisfying him- 
self with a somewhat vague Imperial guarantee as 
collateral security. Though no default has been made, 
still lenders and lending houses should recognise the 
fact that the Chinese Imperial revenue is by no means 
elastic under present conditions. The Imperial 
guarantee, without financial reform, is no adequate 
safeguard unless the lines are properly built and pro- 
perly operated. We do not know whether the Chinese 
Government is prepared to provide a sufficient and satis- 
factory security for the proper and economic expendi- 
ture of money obtained from British capitalists and 
investors. But to all appearance at the present time 
China by herself is unable to fulfil the requisite condi- 
tions, and it follows that if she wishes to re- 
sort to the outside world for the money to construct 
railways she must also allow the investor to protect his 
property. We are inclined, therefore, to think that 
the contract for the construction of all Chinese rail- 
ways should go with the loan. This does not mean 
that any particular house or bank which floats a loan 
is to have a lucrative contract at its disposal, but it 
should have access to the specifications and tenders 
and a real voice in their acceptance or rejection, and it 
should be also entitled to appoint engineers with proper 
power of control to superintend the work of construc- 
tion. Further, Imperial undertakings with regard to 
the imposition of likin must be given. 

If China will accept this principle her railway pro- 
gramme can be taken seriously in hand and pushed 
along expeditiously. On these terms the necessary 
loans could probably be obtained, and the investor can 
look for reasonable security ; but to meet China in her 
appeal for large sums on purely financial lines, or on 
terms which do not give adequate control, is not likely 
to commend itself to British investors ; for nothing is 
more certain to lead to a financial and administrative 
collapse in China than the squandering of foreign loans. 
We are afraid that the Canton-Kowloon line was 
financed on terms which did not provide the neces- 
sary security. 


THE RELATION OF GOLD TO CREDIT.* 


Iv a first notice of Mr Withers’ new book in these 
columns we spoke of the creation of cash deposits by the 
deposit of securities, a practice which has become almost 
co-extensive with banking, and has grown to such vast 
Proportions that our author has done very good service 
by bringing it into prominence. This handy device of 
modern banking—though, of course, it existed in Bage- 
hot’s time, it is not even referred to in Lombard Street 
—by which vast supplies of credit can be ladled 
out at a moment’s notice to big customers, 
naturally provokes inquiry into a wider field, and 
leads up to the question: What is the nature 
of credit? It is, perhaps, a littke unfortunate that Mr 
Withers, having shown, with admirable detachment, 


how an ideal form of expansible credit currency in the 
que has practically superseded the Bank 


shape of the cheq 
note and has dodged the apparently inelastic formulas 


of the Bank Act, should be unable to write as a free 
* “The M ~ M Ww By Hartley Withers. London: 
Smith, Elder and Go. 79 6d net. epee 
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man the answer to this larger question. Convention, 
after all, is king, and noust assert his supremacy some- 


| 


where. And there are very few City bankers or cam-||) 


bists who can think of credit apart from gold, though! 
in truth the connection between them, however impor- 
tant and convenient, is wholly conventional and arti- 
ficial, Anyhow, whether it be from a laudable desire to 
humour his friends, and gradually to wheedle them out 
of the grosser worship, or because he too shares the 
superstition, certain it is that Mr Withers tries to pene- 
trate the mystery of credit by way of cash, and at 
length, after groping about a little in the (from this 
point of view) unsatisfactory territory of American 
bank Acts, suddenly again catches sight of our own 
currency law, and cries out joyfully, ‘‘ I have found it ; 
I have found it: gold is the basis of credit.’’ From 
this point (p. 81) to the end of the chapter the threads 
of theory and fact become confused, and the three or 
four pages that follow seem to us the weakest in the 
book. 

Apparently, Mr Withers thinks that gold is the basis 
of credit (1) because English Bank of England notes, 
above a certain number, can only be issued against 
gold, and the Bank of England is the bankers’ bank ; 
(2) because ‘‘ prudent banking demands that the ex- 
tent of credits given must depend om the amount of 
the banks’ legal tender cash.’’ In reply to this, we 
would say that gold has essentially nothing whatever 
to do with credit, though in one or two countries where 
a gold currency exists in the full sense, bankers must be 
ready in a crisis to meet a ‘‘ run ’”’ in gold or gold 
certificates, and must therefore keep a certain amount 
of gold as till money and in reserve. But when Mr 
Withers goes on to say that ‘* gold regulates the supply 
of credit,’’ we venture to reply that the supply of credit 
has very little indeed to do with the supply of gold. 
What regulates the supply of credit is the supply of 
credibility ; in other words, the number of trustworthy 
persons who want money, and are willing to pay a 
remunerative price for the loan of it. You do not affect 
either the supply of, or the demand for, credit by 
doubling the amount of gold in the world, though you 
may double the gold prices of everything. In 1897 the 
supply of credit was abundant. Money was a drug in 
the market. Ten years later the production of gold had 
doubled. Much larger amounts were sold every week 
in the London market. Nevertheless, in 1907 and 1908 
the supply of credit failed ; money was very scarce, and 
there was supposed to be a gold famine. It is much 
as if the harvests of the world doubled in ten years, 
and yet there was a bread famine. .No wonder, then, 
that the theory which Mr Withers adopts (with hesita- 
tion and many uneasy qualifications) ‘‘is often,’’ as 
he remarks, ‘‘a  stumbling-block to theoretical 
economists, who are apt to see in it a remnant of the 
mercantilist system ’’—the system which sought to 
promote an export of goods.and an import of gold 
because its authors believed that gold was a synonym 
for wealth. 

If the mercantilist confounded gold with wealth, Mr 
Withers confounds gold with credit, partly because 
gold is the basis of our English currency, partly be- 
cause cheques and other instruments of credit are a 
sort of currency, and partly because London is, im his 
eyes, the clearing-house of the world for the sole 
and simple reason that bills drawn on London are 
always and unquestionably payable in gold. Now, of 
course, in every settled country, whether its currency 
be gold, or silver, or bimetallism, or inconvertible 
paper, any person who can offer satisfactory security 
can have credit. A man will be able to raise money 
by depositing a thousand-pound bond with a banker 
in Paris, or St Petersburg, or Vienna, or Buenos 
Ayres, in just the same way as he would in London,. 
paying whatever happens to be the local rate for his. 
accommodation. As credit is of the same nature in all, 
these places, it is idle to talk of gold being the basis 
of credit. The most that can be said is that gold is! 
the material basis of the credits which bankers extend 
to their customers in countries with a gold standard. — 
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The passage in which Mr Withers seems to us to go 
furthest astray from the truth is the following 
(p. 82) :— 

Gold being the basis of credit, it obviously follows that 
when there is more gold credit will be more abundant, and 
that therefore bills be discounted more cheaply—that is 
to say, the promise of money some day will fetch more money 
to-day; and that securities will go up in price, because money 
wherewith to buy them is to be on more reasonable 
terms. But if counteracting influences, such as higher prices 
of commodities, which necessitate a greater amount ot credit 
for financing trade, are at work at the same moment, these 
effects of an increase in the amount of geld will be veiled. 
But they will be at work, and the increase of gold will be pro- 
ducing its effect, though it may not be detected on the 
surface. 

If for the sixth word in this passage ‘‘ currency ”’ 
be substituted, the bottom is knocked out of the argu- 
ment, and the reader is preserved from a _ series 
of fallacies. He wifl not, for instance, be led to believe 
that bankers will be more ready to lend money on bad 
security because gold is abundant, or that Consols will 
rise because the Chinese on the Rand are exceptionally 
industrious. The only drop of truth that we can 
extract from it all is this—that a great increase in gold 
production tends to cause a rise in the prices of com- 
modities, which makes people fancy they are going to 
be richer, and so encourages speculation. If then 
speculation spreads to the Stock Exchange, money will 
be borrowed, in order to buy securities, and the 
values of securities will be for a time inflated. This 
is the gist of a well-known passage in Bagehot’s 
Lombard Street ; but it is a very different theory from 
that which Mr Withers adopts when he tries to 
persuade himself and his readers (1) that gold is the 
stuff out of which bankers make credit, and (2) that 
abundance of gold is the origin and cause of cheap 
money—so that the way to lower the rate of interest 1s 
to increase the gold reserves. 

If we were asked to give the true answer to the 
question, ‘‘ What is the basis of credit? ’’ we should 
answer credihility, trustworthiness, and security. Good 
banking consists in lending to the right persons on the 
right security, not in working on some rigid rule-of- 
thumb about the proportion of cash which should be 
kept against liabilities. If a profitable occasion for 
credit offers itself, gold or silver will never be an 
obstacle. It always flows where it is most wanted. 
In a gold standard country a banker acquires more 
gold because he has granted more credit ; he does 
not grant more credit because he has acquired more 
gold. Again, the abundance or scarcity of gold is not 
the reason why money is cheap or dear. The gold 
reserve and the ‘‘ proportion ’’ in the return of ‘the 
Bank of England are not creative agencies ; they are 
really a barometer of the state of the money market. 
What brings about cheap money is an abundance of 
loanable capital in relation to the demand for it. It is 
true, as Mr Withers elsewhere reluctantly admits, that 
a high rate of interest attracts gold as a low one repels 
it; but to fancy that gold is a sort.of divine power 
which moves the rate of interest up and down is to 
mistake an effect for a cause. Good bankers economise 
gold and never forget the vital distinction between bills 
of mortgage and bills of exchange. If they forget that 
distinction a 25 per cent. proportion of gold to liabilities 
will not save them in a crisis. 
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OUR INDEX NUMBER. 


THE course of wholesale prices during the month of 
February shows very little change from the level of the 
last few months. Our Index Number works out at 2190, 
compared with 2196 in January and 2195 in April of last 


year, since which date the general level has remained || 


‘Practically constant; for nearly a year prices have 
‘remained stationary. A comparison of the figures for 
‘the last few months with the results for some previous 


years is given in the following table ;— 


— eieiaanaiee nna 


End of December, 1903.. 

me eer: ood 
June, 1905 ..... 4 
December,, 


May,1907 ...... 2601 | r, 1908... 
December, 1907.. November, 1908. . 
deanery. 1908.... . December, 1908.. 2197 

ebruary, 1908 .. | 5 January, 1909 .. 219 

END OF FEBRUARY, 1909 ........ 2190 

It would, we, think, be generally admitted that it js 
most desirable, in the interests alike of steady, con. 
tinuous production and of the welfare of consumers, 
that prices should be constant and should show no 
great fluctuations. But before applying such a theory 
indiscriminately we have to consider whether 
the level of ,prices.is a satisfactory one. A period of 
stable prices may be due to a complete adjustment 
between the national production and the demand for our 
goods ; but.it may also occur as a result of a long-con- 
tinued mal-adjustment either by over or by under pro- 
duction. In either of the latter cases the best interest 
of the nation is secured by a. change in prices. The 
actual level of the last ten months has been remark- 
ably close to the basis from which our comparison js 
made (viz., the average of the years 1845-50, which is 
represented by the figure 2200) ; and, though very much 

lower than the prevalent prices of the period from 1850 

to 1890, it is well above prices from 1892 to 1904, when 

our Index Number was for many years together below 

2000. But. the level is lower than that of the last five 

years, and if account be taken of the world’s increasing 

gold production, with its tendency to raise the level of 
gold prices, we are bound to conclude that equilibrium 
will be reached at a higher rather than a lower Jevel of 
values. If this be so, the return to a more healthy con- 
dition of industry must be accompanied by a general 
raising of prices, a change which would be entirely bene- 
ficial if the higher level could be maintained without 
being carried to excess. As regards the details of the 
present month’s prices, 10. of the 22 commodities from 
whose prices the Index is constructed -have not varied 
during the month, but. there have been some changes in 
the most important articles. On February 27 the 
Gasette price of British wheat was 34s 5d—a figure 
which approaches that of last winter, when a serious 
shortage of the world’s crop was anticipated. The 
higher prices on that occasion brought forth fresh sup- 
plies, especially from Argentina, but at the present 
moment it seems that there.is again a prospect of insaffi- 
cient supplies to meet the world’s requirements. The 
occurrence of this rise in the present depressed state of 
industry is most.unfortunate, as it limits the purchasing 

power of the working classes and tends to prevent 4 

revival of demand in other directions. In respect 0! 

food prices, Germany is for the moment better placed 

than usual, for the rye harvest has been very prolihc, 
and prices of rye meal and other cereals, according 
the price returns of the German Government, are con 

siderably lower than at this time last year. This fact !s 

most hopeful for an early revival of pay 

in Germany. As regards our stable industries, ; 
textile goods with the exception of wool, me 
reports on which seem to be fairly favourable, - 
lower, and have lost the slight increase which we 
recorded last month. “The volume of business in the 
cotton trade with China and Japaniis still pretty fal" 

‘but there seems to be no demand forthcoming pone 

India. Iron and copper are also both lower, Ree 

being no doubt depressed by the influence of even ol 

America. -( ptices thave ‘held «up too long '” 

‘ulative influence, and merchants are beginning 
ear that the C Trust will not be able 
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cause for anxiety, and the increase in demand has 
enabled them to put prices somewhat higher. But the 
movements are all small, and are far from affordine any 
evidence from which one might forecast a speedy 
revival of trade. In the timber market there has been, 
on the whole, a slight rise, and Messrs CHurchill and 
Sim, in their monthly circular, describe the position as 
not unsatisfactory, though the figures of consumption 
are discouraging. 


Prices, they write, have been maintained and improved ; and 
although they continue at a considerably lower level than the 
cost of new supplies, merchants are making money more freely 
than has been possible for some time past. In free on board 
selling for arrival a steady normal month’s business has been 
transacted, but it has been difficult business to do. With no 
signs whatever so farof any improvement in the consumption 
in this country, it is hard to persuade buyers to pay higher 
prices, based entirely on a foreign demand and a restricted 
supply for open water. It seems certain that any further im- 
provement in prices must depend on the continuance of a good 
foreign demand and of a restricted supply during the summer 
and autumn, or of some at present invisible improvement in the 
demand from this country. Freights continue freely available 
at probably the lowest rates ever listened to. 


It cannot be said that.our Index Number at present 
| indicates an increasing demand or shows signs of a 
| recovery in general trade. 





LONDON RE-EXPORTS. 


INQUIRIES amongst merchants and others interested 
in goods brought to London for re-export disclose that 
there is a commonly held opinion that the re-export 
trade of the port is declining. The fact is, however, 
that the value of the foreign and colonial «exports from 
London shows am increase no less steady than that of 
its total imports. 

Vatve of Toran Foreien and Cotontat Exports from the Port 

of Lonpon for Five Years. 
1903. 1904. — 1906. 1907. 


£ £ £ £ 
35,369,469 .. 37,215,611 .. 40,752,504 .. 45,721,520 .. 48,772,802 
PeRceENTAGE of Toran Imports Intro the Port of Lonpon 


Re-ExportEeD for Five Years. 

1903. 1904. 1905. 1906. 1907. 

% & % % z 

20 .... woes SRB cece Bh weve BS 
The prevailing impression that the total re-export 
trade is diminishing is no doubt due to the fact that 
certain articles which formerly constituted the prin- 
i ipal re-exports from London are now shipped direct 
| in increasing quantities. Such is the case with the 
| Most important of London’s re-exports of colonial 
i) Wool. The following figures enable us to trace the 
| Process of its diversion from London ; they have been 
| kindly supplied by Messrs Sanderson, Murray, and 
| Co., and are based om figures taken from Messrs 

) Helmuth Schwartze and Co.’s annual reports :— 








(000 omitted.) 
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Rise and Fauu or Re-exports of CerTain ARTICLES from th 
Porr of Lonpon for Five Years. 


1903. | 1904. | 1905. | 1906. 


Caoutchouc ....cwts; 25,080) 15, 28,077 
Jute ..........tons| 65 
Tallow and stearine 

ewts| 439,787) 649,54 


1907. 


39,218 44,692 











Indigo ........cwts 





We have consulted certain leading merchants and 


brokers as to the cause of the rise or fall in each of | 


these instances, and as to the probable effect of a 
general tariff on the trade of the port im the article 
in Question. 

As to rubber, we are informed by Messrs W. J]. 
and H. Thompson that the rapid rise im re-exports is 
an effect of the great increase in consumption of late 
years. The position of Londom has also been im- 
proved by the plantation of rubber in Ceylon and 


Malaya. These are now beginning to export, and the || 
influence of British capital involved in the undertakings | 
brings their produce to London; although there is | 


already a small amount of direct shipment from 
Colombo to the United States, London and Liverpool 


share between them the position of central rubber | 


market for the world. Forty per cent. of the whole 
produce of the world comes thither, and of that only 
about one-tenth remains for home consumption. They 
have much to lose by any disturbance in this position. 
Rubber re-exported from London usually spends about 
14 days in warehouse here, awaiting the public sales. 
Any increase in charges would stand in the way of 
business, and give Hamburg a proportionate advan- 
tage. A duty om foreign rubber with a preference to 
the colonies would kill the English rubber industries, 
and destroy the business of the London merchants and 
brokers at one stroke. Only 13 per cent. of the total 
supply of rubber in 1908 (65,000 tons) was produced 
within the British Empire. The rubber tree does not 
give any yield till it is six years old; preference would 
not, therefore, increase our supplies from the colonies 
during that period. Nor do the colonies need a pre- 
ference to encourage rubber-growing. It is estimated 
that, at the present rate of planting, in five or six 
years they will be supplying about tem times as much 
as they do now. Messrs W. F. Malcolm and Co. tell 
us that the increase in the re-exports of jute must be 
considered as the effect of the greatly increased 
demand for jute packings, caused by the wars in the 
Transvaal and the Far East, and of the bumper crop 
during recent years. The position of Londom as a 
port of re-export for jute depends principally upon 
the fact that the chief lines of Indian steamers run 
to London. Unless there is a full cargo of jute the 
ship comes to London, and redistributes thence. Thus 
small shipments for Dundee, the site of the principal 
jute factories in this country, after the full harvest is 
over, are shipped to London and thence by coaster. 
Owing to the geographical position of London freights 
are no higher for a through rate to London and thence 
to Dunkirk or Rotterdam than direct. London is also 
preferred, because Indiam merchants sell only 
on the form of contract of the London Jute Associa- 
tion, which specifies London as the place of arbitra- 
tion in case of dispute. No tariff can benefit those in- 
terested in the jute trade or London’s position in rela- 
tion to it, since jute is produced in India, and nowhere 
else. (China jute substitutes are small in amount, and 
of inferior quality.) For the same reason no tariff 
could inflict any direct injury upon either. At the same 
time, direct shipments of jute are increasing, especially 
to’ Dunkirk; and Hamburg competes with London as 
a port of re-export. London cannot, therefore, afford 
to have the general importance of her position 
diminished. The cause of the increase in the re-exports 
of tallow, as we are informed by Messrs Colchesters 
and Woolner, is the transference of the consumption 
of tallow as a soap’ingredient from England to Russia, 
seed’ oils taking its’ place with the English manufac- 
turers, but being excluded from Russia by heavy duties. 
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The only good that a duty on tallow with a preference 
to the colonies would do to the Port of London would 
be to give it a preference over Liverpool, because the 
colonial trade comes to London from the East, whilst 
the American trade from the West goes to Liverpool. 
The following is an interesting example from the tallow 
trade of the importance of a ‘‘ scientific ”’ tariff. In 
consequence of the French surtax on foreign re-exports, 
English producers of tallow found it worth their while 
to ship English-grown tallow to France, and to replace 
it by Australian tallow, to sell to their English cus- 
tomers. 

Mr Brewster, of Messrs Dalton and Young, is of 
opinion that the fall in the re-exports of pepper is wholly 
caused by the increase in c.i.f. sales by reference to 
standard for direct shipment. The cause of the fall in 
the re-exports of indigo is of a different nature. It is 
ascribed by Mr Parsons (of Messrs Parsons and Keith) 
to the fact that natural indigo is a vanishing com- 
modity. A larger proportion of the crop comes here 
than 15 years ago, but the total crop is shrinking before 
artificial indigo. No duties would benefit dealers 
in this or other articles. The only fiscal measures that 
would do would be a bounty upon re-ex- 
ports, or a colonial surtax upon colonial exports 
to foreign countries, such as those maintained in the 
Dutch colonies. But the most hardy Protectionist 
would scarcely venture now to propose such measures. 
The opinion is commonly expressed that in all cases in 
which London is declining from its position as an em- 
porium certain general causes are at work. The first 
is the Suez Canal. Before it was opened, London was 
the distributing centre for Mediterranean ports. Now 
goods are dropped at these ports by ships on their way 
to London. Trade is diverted from London by the in- 
crease in the number of steamship lines running direct 
to other ports. The greater rapidity in communicating 
information also tends to lessen the importance of 
London as a central emporium. Formerly goods came 
here for re-export because there was no certainty as to 
where a market could be found for them. Now an order 
goes to Australia or China by cable, and the goods 
travel direct to where there is an ascertained demand 
for them. Again, the development of the system of 
c.i.f. sales by reference to a standard, in the case of 
standardisable articles, such as grain, removes the 
necessity for bringing goods to some central market, 
where they are under the eye of the buyer. The French 
surtax on goods re-exported from foreign countries has 
no doubt had its effect in diverting goods, especially 
groceries, from London direct to French ports. It 
should, however, be observed that where London is 
losing a re-export trade, that trade is not being gained 
by any other port. It is ceasing altogether, and being 
replaced by direct shipments. 

It seems that the causes affecting the re-export trade 
of London are numerous and complex. Experts in the 
City cannot foresee or control them ; still less would a 
Tariff Committee of the House of Commons. Where 
London has suffered, the injury has been inflicted by 
the better organisation of trade, and improvement in 
communications. No tariff can protect it from these 
influences ; it can only inflict injury by destroying the 
traditional popularity of the port as a neutral market 
and the home of commercial experts. 
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THE AMERICAN MINT REPORT. 

In the whole field of economic and political discussion 
there is perhaps no subject on which clear and accurate 
thinking is so much needed but so rarely indulged in as 
the question of money, the production of the precious 
metals, and their effect upon prices. A volume, there- 
fore, such as the annual report of the Master of 
the United States Mint, which is now before us, is 
particularly welcome ; having no theory to propound, 
| it contains most careful records of the movement of 

currency, both paper and metallic; in the United States, 
| as well as laborious researches into the production of 


the world’s gold supply, its distribution, ang the 
amount in the currency of the various nations of the 
world. 

A perusal of the facts presented -brings oyt the 
difficulty of applying any simple theory of money jn 
a country where a complicated credit syste 
imposed upon a metallic currency. It is certainly 
true that in the main a larger supply of the precious 
metals goes together with a higher level of prices, and 
the history of the last two decades shows that this has 
been the case. The Mint’s estimate of the world’s pro 
duction of gold for the year ending December, 1907, is 
given as $410,555,300, a figure which is double that 
for the year 1896. From the estimates of the quantity 
passing through the Mints of the world it is evident 
that the greater part of this great outpour has gone 
into currency where it can influence prices. Comparing 
the two series of figures’ with our Index Number, it 
will be seen that the increased amount of gold in the 
currencies of the world is correlated with a higher 
level of prices, the influence being clearly shown by 
the comparison of quinquennial averages. A certain 
amount of currency is no doubt melted down, but the 
Director of the Mint estimates the loss from this source 
as small. 


Mm 1S super. 


Coinage of 
World’s Mints. 


$ 
232,420,500 
227,931,000 
231,087,400 


Production. 


$ 
157,494,800 .. 
181,175,600 .. 
198,763,600 


Index No 

of Prices, 
2082 
1923 
1999 


202,251,600 
236,076,700 


195,152,500 


286,586,500 
306,584,900 
255,634,500 
260,992,200 
296,737,600 


281,307,300 


327,702,700 
347,377,200 
580,288,700 
401,993,200 
410,555,300 


195,899,500 
437,723,000 


265,010,300 


395,477,900 
466,110,600 
354,936,000 
248,094,000 
220,405,000 


337,004,700 


240,500,000 
445 427,000 
245,954,000 
366 327,000 
411,804,000 


1950 
1890 


1969 


1918 
2145 
2126 
1948 
2003 


2028 


2197 
2136 
2342 
2499 
2310 


Average for 5 years 373,583,400 .. 342,004,700 2297 


But the quantitative theory, though receiving this 
general support, must be applied with many qualifica- 
tions as soon as We come to particular cases. The move- 
ment in the United States, for example, presents facts 


which apparently prove the precise contrary. In the 
first half of the fiscal year, which was a period of 
high wages and high prices, large quantities 0! 
currency were absorbed in order to carry on the 
enormous volume of trade which taxed the utmost 
limits not only of a big increase in currency, but a 
large credit. 

The fiscal year ended June 30, 1908, was remarkable 
in that there was made at the various Mints of the 
United States $16,530,000. in subsidiary coinage, this 
being the largest amount ever made in the United 
States in one year since 1877, when over $19,000,000 
was coined to prepare for resumption of specie pay 
ments in that year. The larger part was made In . 
first half of the fiscal year, and was wholly due to the 
remarkable expansion of trade during that period. The 
demand for this kind of coinage ceased as soon ast 
effect of the panic of 1907 began to be felt. : 

But the collapse of credit brought another factor me 
prominence. In spite of the lower level of prices! 
1908 and the smaller volume of business, the a 
of metallic currency, instead of diminishing, sh ce 
considerable increase. The stock of coin in the a a 

on June 30th amounted to $1,535,169,325 of gol *s 
and $715,615,595 of _ silver, — pompares ° sa 
$1,328, 768,271 gold and $698, 702,200 one (or 
June 30, 1907. And this increase of $223,000" in 
Ir per cent.) was not due entirely to an increa 
the holdings-of the banks, though they have inc™ 
very considerably ; the amount in currency: S 
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| considerably greater than last year, which was itself a 
| vear of large currency holdings. 

| aa 1907. 1908. 

| old coin and bullion — $ 
ao the Treasury .+++seeeeeeees 904,359,261 .. 1,001,895,363 
| By the National Banks. eeeeere 186,001,697 ** 210,906,996 

By the Private Banks or in 
| circulation ...-- cetseeeeees 575,695,674 402,337,814 


To reconcile these figures with the quantitative theory 
of money one must look to the extent of credit circula- 
| tion in the two years. In 1907 an enormous business 

was done on a moderate currency basis. Im 1908 the 

shock to credit required a larger currency basis for a 
| smaller volume of business. Some of the increased metal 
| was no doubt hoarded privately and by banks, but the 

larger amount was also needed to take the place 

of credit documents in circulation. The diminished use 

of paper and hank notes is evident from the following 

table, showing the quantity of such documents in the 
| hands of national banks and of individuals and private 
banks respectively :— 


Gold and 
Metallic Silver 
Currency. Notes. Certificates. 
1907. $ $ $ 
National banks ..... - 211,096,853 .. 194,192,193 .. 319,617,056 
Private banks and in- 
teams coeessee 554,088,363 .. 740,994,499 .. 750,666,468 
| National banks ...... 239,943,832 .. 240,283,986 .. 416,514,041 
| Private banks and in- 
| dividuals ....... .+» 573,807,800 .. 590,523,854 .. 831,741,283 


| It will be seen from this table that the paper cur- 
| rency in circulation and in the hands of banks increased 
from 2,005 million dollars to 2,079 million dollars, 
while the metallic currency increased from 765 million 
dollars to 814 million dollars. But paper in the hands 
of the public diminished from 1,491 million dollars to 

1,422 million dollars, while the metallic holdings in- 
creased from 554 million dollars to 573 million dollars. 
The use of national bank-notes in general circulation 
|| showed an even greater falling off, and the whole paper 
circulation would have shown a contraction but 
for the larger holding of Government certificates 
by the National banks. The production of gold in the 
| United States of America diminished from 94} million 
| dollars in 1907 to go} million dollars in 1908. Although 
|| 4 comparatively small part of this sum was exported 
the home production was insufficient for the increased 
demand for currency. The deficiency was. made good 
chiefly by importation, which exceeded. the exports by 
75 million dollars. The remainder was made up by 
the coining of domestic bullion. Altogether the 
amount of gold deposited at United States mints and 
assay offices was far the largest on record, the total 
of 207 million dollars being made up of 111 million 
dollars domestic bullion, four million dollars domestic 
coin, 72 million dollars foreign bullion, 14 million dollars 
foreign coin, and six million dollars jewellers’ bars, old 
plate, &c. 

The report contains an_ interesting statement 
showing the extent to which the United States of 
America is displacing its silver with a gold currency. 
The following table shows the stock of both metals 
at intervals of tem years and for the last few years, 

giving also the amount per head of the population :— 
Estimated Stock of Coin 


and Bullion. Average per Head. 
Gold. Silver. Gold. Silver. 
Sse $135,000,000 .. $6,149,000 .. 323 .. ‘15 
} 1883....., $42,732,000 .. 233,008,000 .. 1010 .. 4:34 
} 1893 2.7 597,698 000 * 615,861,000 .. 8-93 9:20 
H i903. * 7 1,249,553,000 .. 677,449,000 .. 15°45 §-38 
1 1904. ||” 1,387,673,000 .. 682,383,000 .. 16-22 8-33 
1 1905... . 1,357,881,000 .. 686,401,000 .. 16-31 8-24 
| 1906 ...... 1,472.995.000 .. 687,959,00C .. 17:40 8-12 
} 1907... 1,466.057,000 .. 705,330,000 .. 1703 .. 821 
| 1908 ee 1,615,141,000 .. 723,595,000 18-46 .. 8°27 


| In the first decade there was a great expansion of 
| both metals, as the period included the Act making the 
| Steenback convertible in gold. But silver increased more 
tapidly than gold, for the compulsory purchases of 
silver had already begun. By 1893 the policy had 
gone so far that the value of silver actually exceeded 
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the value of gold. Since the abolition of compulsory 
purchases the amount of gold per head has more than 
doubled, while that of silver has declined except for a 
slight increase in the last two years, the cause of which 
we have already referred to. With the growth of 
wealth silver is, in fact, being reduced, as in all other 
commercial countries, to its use as mere fractional cur- 
rency, and the still large stock per head would be very 
much less but for the useless and almost unmarketable 
hoard which is still held in the coffers of the Treasury. 








ARGUMENTS FOR THE NEW GERMAN TAXES. 


Tue Association for the Promotion of the Reform of 
German, Imperial Finance (Vereinigung zur Férderung 
der Reichsfinanz-reform) has re-published in pamphlet 
form the speech made in the Reichstag on November 
19th by the Secretary of the Imperial Treasury, Herr 
Sydow, which contains the official proposals for reform, 
also three speeches delivered in Berlin a fortnight 
earlier in anticipation of the proposals. The first 
speaker, Dr Kahl, exhorts his countrymen to lay aside 
considerations of party and to consider the State as 
whole, on the ground that the present financial reform 
is no every-day question of money, but a question of 
national existence and honour. _ Patriotic duty, how- 
ever, does not consist in mere assent to the Government 
proposals. This would be contrary to the Constitu- 
tion and so contrary to the duty of a patriot. In a 
situation like the present those who deny the absolute 
necessity of new sources of revenue must have some 
other practical proposal to take the place of what they 
reject. Dr Kahl exonerates from blame neither the 
Government nor the Reichstag. Our management has 
lacked commonsense, he says :— 

There is no lack of money except in the public treasuries. 
The general economic state of things has really risen. 
Patriotism requires self-sacrifice, but too much stress is now 
laid on this side of things. The burdens imposed by the 
State are a matter not of self-sacrifice but of plain duty. All, 
but more especially young people and women, should be 
further instructed as to the utility and necessity of the State. 
The constitution of the Empire has always had its weakest 
spot in the financial system which had not the features of a 
new strong Imperial State, but was taken over from the old 
federal union. 

Dr Lamprecht, who followed Dr Kahl, sought philo- 
sophy in history. There have, he said, been in 
German history four great epochs of increasing wealth, 
in the time of the Carolingians in the eighth and ninth 
centuries, in the time of the Hansa (especially in the 
twelfth and thirteenth centuries), in the early Reforma- 
tion time, and in the last 50 years from the year 1860 
onwards. These four periods have all the same 
character in that they betoken the closing years of an 
active and fresh economic development. 

The question arises, how in each case were these 
riches employed? The first period put them to a 
very favourable use. The second and third were marked 
by great personal luxury, and naturally ended in 
poverty.. Germany has only of late years re- 
covered her riches. Let her take warning from 
her previous history and’ beware of her increasing 
luxury. Let her learn how to be rich, and that implies 
to have means at hand ready for great ends. It also 
implies saving. Now taxation is in reality national 
saving for the benefit of present and future generations. 
What has been wantine throughout history has been 
the will to recognise this. The nation has always 
borne fewest taxes at the very time it was becoming 
richer. The financial situation of 1230 was in many 
ways analogous to that of to-day. The failure to 
obtain new sources of revenue, the consequent finan- 
cial impotence of the Empire brought about the inter- 
regums—the terrible time when there was no Kaiser. 
Dr Lamprecht’s politics are clear. His history, like 
Mr. Chamberlain’s figures, is made to illustrate them. 

The third speaker, Dr Wagner, is more detailed : 

It is absurd to complain of the expense of the Empire. 
Small savings might perhaps have been effected; but on the 
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_whole the money has been well spent. No diminution can 
be expected, rather an increase. Germany’s position makes 

| not only a large army but also a strong fleet an absolute 
necessity, If the Government plans are realised, six or 

. seven hundred million marks or rather more would be raised 

| for the Empire and Prussia. This would amount to a rise per 

| head of the population of 19 marks—that is to say, would 
bring the average burden of taxation up to 41 marks per 
head. In Bavaria it would form an increase of 1-5th to 4 
per head, and would bring the total as in Prussia up to 41 
marks a head. Now France and England both have a bur- 
den of 61 to 62 marks a head, so that even with the increased 
taxation the German position, comparatively speaking, will 
be a favourable one. 

Dr Wagner ignores the fact that most of the German 
Customs duties, being protective, impose a much 
heavier burden than that which goes into the Ex- 
chequer. This destroys the comparison with England. 

To an objection that both France and England are 
much richer than Germany, Dr Wagner replies that 
though statistical material is lacking he does not think 
this true in the case of France, : 

Germany’s financial position, Dr Wagner urges, 1s 
good, inasmuch as she has great reserves of taxation— 

| in the region of indirect taxes on consumption. 


The tax on brandy, wine, beer and tobacco amounts only 
to 6 marks per head. If the Government proposal is carried 
this will be raised to 11 marks. How does this compare with 
other countries? In the United States it already amounts to 
144 marks, in France to 17 marks, while in the United King- 
dom the taxes on these articles amount to not less than 24 

} marks. There can be no doubt that the heaviest strain of 
| indirect taxation is laid on these articles in all States, whether 
they be large or small, and not unreasonably. Germany only 
has remained behind, with the exception of the South Ger- 
mans, who have long made their national weakness for beer 
| a source of revenue to the State. 


As for the proposed taxes on gas and electricity, 
Dr Wagner remarks that the objections to the taxation 
of light as a necessity of life are well founded. ‘‘ Yet 
has there not always been a tax on the light of the poor, 
petroleum ? 
—-as much as tobacco hitherto. 


. dard Oil. Then why not tax the light of luxury? ’”’ 
The second of the proposed taxes is that on advertise- 
ments. Now it cannot be denied that this falls un- 
evenly and that it is a tax on commerce. Its object 
is the large advertisements of the great firms. It is, 
moreover, not unique. There is a tax on public 
announcements and placards in France. 

Now Dr Wagner thinks that there can be no blind- 
ing the eyes to the fact that all these taxes will increase 
the burden of the masses. This, he thinks, is inevit- 
able. He says, in this connection :— 


** It is also to be considered that we—inevitably according 
to my inmost conviction—have duties on corn and other 
agrarian produce, meat, cattle, on all the most important 
agrarian food-stuffs, in fact. The working of these taxes 
cannot be explained in a sentence—indeed, is very obscure in 
many points; but in my opinion there is no disputing the 

} main fact that these agrarian taxes either raise prices or 
prevent a fall, and so far form a burden for the consumer, 
more especially among the lower classes. Yet we must keep 
these taxes in their entirety. They are the price Germany 
pays for the preservation of her peasantry, which Germany 
cannot waste with England’s prodigality.”’ 5 
That being so, it is important to see, Dr Wagner 
thinks, that the load should be made even. He 
‘appealed to the patriotism of his audience drawn from 
the upper ranks to acknowledge the force of this. Now 
the upper classes are only to be reached, Dr Wagner 
thinks, by means of direct taxation, and while it is desir- 
able that a great part of the new burden should be raised 
through the best direct taxes of the present time, the 
income and property tax, this will probably not be pos- 
sible, and in that case the second best course is the much- 
discussed inheritance tax. This plan was begun’ in the 
year 1906 for collateral and non-relatéd heirs. But so 

| far the inheritance in the direct line has remained un 
touched. To tax this is regarded a; an affront to Ger- 
man family feeling. The English are real Teutons in 
this respect, and they bear these burdens manfully. 
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It brings in more than one mark per head } 
Yet if the tax is} 
lowered we are merely making a present to the Stan- |, 
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If the new plan is realised the amount raised will 
be 92 millions—from 2 to 3 marks a head, which (1 
Wagner argues) compares favourably with F eae? na 
to 5 and England’s 8. He adds: There is no reaso : 
suppose that even if Germany is less rich than Ep i + 
that she is only a quarter as rich. erefore, it — 
that in Germany’s case it is the: will rather than th 
means that is wanting.’”’ Herr Wagner is jp thorou h 
agreement with the principle of the inheritance ~ 
But he thinks that the progression from 4 per cent . 
percent. ata million marks risestoo quickly and not fa | 
enongh—why stop short at a million? He would a | 
make the same criticism as to the Prussi coe 
where a rise of 25 per cent. is planned for the income. || 
tax. The upper classes have their duty plainly before | 
them, Their example will make the burden of the 
indirect taxes lighter to bear. The result of negligence 
must be repaired, whoever is to blame. 
Herr Sydow, on the 19th November, followed 
detail the Chancellor’s speech in the Reichstag. 
is a portion of his argument :— " 


an reform, { 


p in | 
Here | 


The Chancellor has shown that the country according | 
the measure of its prosperity can bear these further burdens. | 
Yet that ges are heavy cannot be denied, and care must be |) 
taken that they are shared among as large a number of con. 
tributors as possible. Germany cannot find the clue to the |i 
means of further taxation in the fact that either property or || 
consumption bears more than its share.. The extreme Le‘ || 
are anxious that the whole should be raised from the income. 
tax, but this would amount to partial confiscation. On the 
other hand, taxes on consumption are only fruitful up to » | 
certain point. After that point such a fall sets in that the 
financial object is defeated. Therefore our basis is that both 
consumption and property should be laid under contribution. 
Among articles of consumption should be those most widely 
used. The proposed taxes fall into three groups: those on 
objects consumed by the mass of the people—brandy, tobacco, 
beer, wine—those on industry and commerce—that is on gas, 
electricity and advertisements—finally the direct imposts on 
property. 
The tax on brandy, that ‘‘ people’s poison,’’ being in || 
Germany only one-third as heavy as in most civilised 
countries, is easily justified. Care, however, must be |) 
taken that the smaller distilleries are not extinguished | 
by taxation, as this would imperil agriculture by lessen- |) 
‘ing the supply of distillers’ wash. If, therefore, in-/ 
creased revenues are to be drawn from brandy, a condi- || 
tion must be the continuance of the country distilleries. } 
The arrangements for this could best be accomplished, | 
Herr Sydow holds, if the State undertook the buying and 
selling of brandy. Thus the supply could be regulated, | 
and the distillers would find the sale of their product 
secured. The buying price would be regulated accord- | 
ing to the size of the distillery, the starting price fixed by | 
an arbitrator. Herr Sydow says there is no truth in) 
the rumour that he has an alternative proposal 10) 
reserve. In the course of last summer he had consulted | 
many experts in the hope of finding some other plan than || 
the Government monopoly, which always involves 4| 
certain risk, but had failed to discover one. The Ger-| 
man States, out of the tax on brandy, would receive an) 
additional revenue of 100 million marks. This would| 
amount to about 2 marks per head of the population, | 
and mean the raising of the price of ordinar) brandy 
from 15 to 20 pfennigs the litre. This will hardly | 
entail a great fall in consumption. ed 
Tobacco, which has been. called the luxury most easil | 
dispensed with—a view which Herr Sydow, himself a 
smoker, endorses—is the second article to be taxed. 50| 
far the tax only amounts to 1.49 per head of the popy | 
lation, while in England it is 6.43 and in the aa | 
States 3.87. No change in the taxation of tobacco “| 
taken place since the year 1879, 10 the midst BF 
steadily rising prosperity and consequent steadily risi 8 | 
consumption of tobacco. The Government 's oe Hert | 
apply Prince Bismarck’s dictum—Bleed tobacco * ag 
Sydow regrets that in Prince Bismarck’s tim is 
universal Government monopoly of tobacco was dbe| 
instituted. Now the process of establishing 't Oia . 
too slow for the needs of the moment. Neither ©, | | 
monopoly of raw tobacco appear practicable. | 
| 
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of a banderole tax—or tax on the made-up bundle of 
cigars. This will represent a burden of some 10 to 20 

r cent. on the retail price of cigars. Cheap smoking 
tobacco will be lett free, out of consideration for the 
poor man’s pipe. The foregoing proposal has raised a 

reat storm, Owing to” the agitation of the German 
tobacco union. The main objection is that a fall in con- 
sumption, and consequent unemployment, will result. 
The experiences of the time after the last tobacco-tax 
are, however, encouraging. The fear of the Northern 
tobacco manufacturers that the tax would drive trade to 
the South has in the previous instance proved to have 
very slight foundation. Moreover, all these objections 
were raised at the time of the previously introduced 
banderole tax on cigarettes, which proved very success- 
ful. The next object of taxation is beer. Now when the 
proposal for taxing beer was made in 1906, the object 
of the amendments was to. prevent the burden falling 
on the consumer—an entire mistake. The tax will 
'| raise the price of beer about 2} pfennigs a litre. As to 
| wine, the tax will only be on wine in bottles, and there 
'| will be an. additional tax on the better kinds. The 
champagne tax has already shown that no fall in con- 
sumption takes place. Wine ought in common fairness 
to be taxed as well as beer and brandy. 

Herr Sydow next turns to the second class of taxes, 

which have been far the most strenuously criticised. 
'| The first is the tax on electricity. 
A Government monopoly has been mooted, but at this stage 
|| of its development electricity needs private enterprise. The 
'| tax must, of course, be low enough not to hinder the develop- 
| ment of electricity. The proposal is now a tax of only 5 per 
|| cent. on the price, and this when increased use is lowering 
|| the price and new inventions saving the current. This tax 
is already in operation in many large towns. Yet when the 
Empire attempts the same the cry is raised that the tax is 
against civilisation. Similar conditions prevail with regard 
to gas and analogous proposals are made with regard to it. 
In order that electricity and gas used for lighting purposes 
only should be more heavily taxed there will be an additional 
small tax on gas-burners and electric lights. 

This proposal Herr Sydow confesses has come in for 
'| more derision than any others. He admits that a tax of 
this kind is really a tax on the means of production, and, 
|| therefore, in theory, inadvisable, but pleads necessity. 
Of the tax on advertisements, Herr Sydow remarks 
|| that from his own observation it should be a popular 
| one, for it is intended to fall not on the Press but on 
the advertiser. The small advertisements are less 
|| heavily taxed than the large, and a high circulation more 
| heavily than a small one. The objection that this is a 
tax on culture has been raised. Herr Sydow will grant 
that the Press is an instrument of culture, but does not 
think the tax will fall on it. The suggestion that adver- 
tisements will creep from their proper place into the 
general intelligence he thinks unfounded. It is in the 
interest of the Press that this should not happen, and, 
moreover, this abuse must be checked by public prosecu- 
tions. Here speaks the Prussian bureaucrat. 

In itself the question whether the tax should take the form 
of a genuine property tax or a death duty would appear to be 
of subordinate importance, and so it would be but for the 
constitution of the Empire. If the property tax was raised 
by the Empire and the income-tax by the several States, the 
first, being a complementary tax, would have to vary as the 
|| Income-tax varies. Moreover, many States have a property 
|| tax of their own.. One proposal would be—make over the tax 
in percentages to the various States according to their popu- 
lation. This would, however, spell ruin for some States 
which have few well-to-do inhabitants. Therefore the pro- 
perty tax being almost impossible, there remains the inheri- 
tance tax. There has for some time been a popular move- 
ment for making the State the heir in the case where there 
is neither a will nor a near relative. The Government’s pro- 
posals in a way follow this movement. The State does not, 
however, become heir if there are parents, descendants, 
widow or. widower, brothers and sisters, even nephews and 
nieces. ‘Moreover, there is allowance for a great many special 
circumstantes, owing to. the fact that among the peasantry 
stress is laid on the preservation of the family farm among 
a very wide;circle of relations. The treasury of the kingdom 
and not the. Empire becomes the heir and receives a quarter of 
the inheritance for the trouble of administration, It 1s inti- 
“mated that thig méasure will bring in about 19. millions for 
the Empire. eat 3 
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Then comes the question of the «---ension of the death 
duties to the inheritance of widows and widowers and 
direct descendants. Herr Sydow held the view that this 
was the right course before he took office. ‘The objec- 
tion that real property is the most hardly hit has been 
considered in framing the proposals. The valuation of a 
property is never to exceed that of the agricultural 

. The accumulation of death duties by repeated 
deaths is avoided by the regulation that if the tax recurs 
within five years it is not raised, if within ten only the 
half. Moreover, on demand the tax may be paid as a 
rent—in instalments. Herr Sydow is of opinion that 
even those who regret this tax must see its necessity. 
The last tax proposed is a revision of the State contri- 
butions, which must take the form of property taxes. 

Herr Sydow’s concluding point was to demand a 
clearing up of the relations between Empire and States. 
The times are too serious for the Reichstag to treat these 
proposals as a game, shouting ‘‘ Wrong! Wrong! ’”’ to 
each fresh proposal, until a right answer to the riddle 
finally appears. Over details there may be many differ- 
ences of opinion; to its main propositions the Govern- 
ment must adhere if it is to raise its 500 million marks 
without injury to the States. 





A LETTER ABOUT RHODESIA, 
(FROM A CORRESPONDENT. ) 


BuLawayo, January 30. 


No one who revisits Rhodesia to-day after an interval 
of several years can fail to be impressed with the solid 
progress which the country is making, and with the 
promise which the nature of that progress gives of 
a healthy and continued improvement in the general 
economic position of the colony. When one studies 
the position as one finds it to-day, and compares it 
with that which obtained until recently, it is chiefly 
the increase in the gold output which arrests one’s 
attention as being the most important change that has 
taken place. The annual gold output from Rhodesia 
is comparatively small even to-day, and is not yet equal 
to one-tenth of that of the Rand, while the increase 
one notes might quite well result from a few mining 
companies having improved their position—a circum- 
stance not necessarily of very great or lasting benefit 
to the colony at large. Of far more significance in 
its bearing on the future of the country is the change 
that has taken place in the basis upon which the busi- 
ness of gold mining is conducted—a change which is 
reflected in the very different direction in which the 
local man is now looking to make his profit out of 
the gold possibilities of his country, and which has 
been much assisted by the wise reforms which the 
Chartered Company has made in its laws affecting the 
tenure and working of mining ground. 

Those who have followed the history of Rhodesia 
from its commencement will remember the high hopes 
which centred about the country when it was first 
occupied in the early nineties. It was the land of 
Ophir. It wasacountry full of rich gold mines, which 
the ancients had only worked down to water-level, and 
which, with the resources of modern civilisation, could 
be worked to an indefinite depth. All that was neces- 
sary toensure the establishment of a large number of 
successful mines was to pitch upon the sites of the 
old workings, and develop the reefs from where the 
old workers left off. 

It. was hoped that alluvial fields—poor men’s dig- 
gings—might be found, but it was upon reef-mining 
below the ok? workings that expectation mainly 
centred. Such reef-mining, it was supposed, would 
necessitate the expenditure of large sums of money 
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before returns could be looked for, and the exploitation 
|] of the reefs must proceed on a company basis.» So little 
was the possibility of small mines being’ worked ‘by 


| private owners of inconsiderable means contemplated, 
|} that it was, in fact, unlawful under old arrangeménts 
to mine for profit until ‘claims had been floated into 
a company, and the Chartered Company’s interest in 
them discharged by allotment to it of the specified pro- 
portion of the vendor’s interest. iit 
= The local man—prospector, trader, or whatever he 
might be—could peg out a block of claims, atid could 
sink his thirty or sixty-foot hole in them to protect 
himself in the ownership of such claims—and that was 
about. as far as he usually went by way of development 
—but their only value to him was the price at which 
he might be able to dispose of them to a mining com- 
pany, or to one of the many exploring or developing 
companies who were acquiring claims. He might sell 
them offhand fer a larger or smaller sum in cash or 
shares ; he might prefer to hold on to them for a longer 

| or shorter time, hoping for a better market for his 
wares ; but until a very few years ago, probably the 
last thing he thought of was the possibility of making 

| his profit out of mining the gold in his claims and sell- 
ing the gold. Going about the country one met men 
who were buying claims, and men who had pegged out 
claims and were trying to sell them ; but in those early 
days one» met but rarely men who were working on 
mines, and never anyone who was working his own 
claims for the gold that was in them. Here, then, is 
the change which has taken place practically within 
the last few years. 

To-day blocks of claims held by private owners 
are no longer looked upon by them as_ merely 
something to sell for the best price they can get or 
afford to wait for. The man who holds claims will, of 
course, sell quick enough at a price, and a prospector’s 
ideas of the value of his find are, as in every other 
country, conceived on a liberal scale. But if he cannot 
get his price, he can, and frequently does, turn his 
claims to good account by doing a bit of development 


on them, rigging up a small crushing plant, and mining, 


the gold-bearing rock for his own profit, often with 
the most gratifying results. 

To-day as one goes through the country one comes 
upon these small: workers with their five-stamp mills, 
their three-stamp mills, Tremayne Mills, Huntingdon 
Mills, or other crushing gear dotted about over the 
gold districts. One meets men who are tributing, 
claims from some of the old claim-owning com- 
panies and ‘men who are. working their own 
claims, or have an interest in some small venture of 
the kind, and one realises that the chief business in 
which the local mining man is engaged is no longer 
the buying and selling of blocks of claims, but the 
mining of the gold in them, and that the basis upon 
which the gold industry is: being carried on has under- 
gone a great and radical change. 

Gold in Rhodesia is no longer being mined by a 
handful of externally-owned companies. The bulk of 
the output is being produced by a number of indepen- 
dent, private workers, who, with very modest capital, 
are taking the gold out of the small reefs which occur 
over such a large portion of the country. An increasing 
number of men have taken to this kind of enterprise, 
frequently in partnership with men engaged in business 
in the towns, who put up a portion of the small capital 
required, with the result that these small ventures, 
owned almost entirely by residents in'the country, are 
turning out gold in every mining district in the colony. 
jj How great a part this branch of the industry is 
|| to-day playing in the development and support of 
Southern Rhodesia may. be gathered from the follow- 
ing figures. Only some four or five years ago the 
small worker industry did not exist, and the gold out- 
Il put, such as it was, resulted é:tirely»from. the: opera- 

‘YY tions of a very few mining companies. Had the small 


1] worker not come on the seene,' there is. little reason |: 
|| to suppose that the total output would: to-day exceed: 


‘the actual output by mining companies. In the three 


months ended June, 1907, the mining companie< 

dgced.6 09,009 worth golly ane the, small werk” 
4:254,000; in the three months ended Novembe oe 
last the companies produced 275,000 worth " ¥; goth 
small workers “£331,600: The decrease ees = 
in the output by companies in the latter of ay _ 
periods taken is ‘accounted for by the accident + < 
Giant Mines’ shaft, which has caused a purely tea ~ 
rary shortfall in the output from that mine)" 

Useful to the country as the enterpri + 
companies is, it pbviouialy’ detiven a 0 le ao 
diate benefit from a number of small mines as te 
a few companies working on a larger scale. In ~ 
latter case the output results from work 06 : 
few isolated maines.. In the former the gold — : 
out by a number of small mines scattered all over te 
country, each providing; a small market at his ¢ ; 
for the local traders. The profits of the bic a 
go out of the country to the shareholder oar sy 
a small enough return, it is true, when one pemembers 
the great sums of capital which the oversea Sa 
has spent in the development of the country. In the 
small.mine the great bulk of the profits earned are re. 
invested in the country, in buying or stocking farms 
and in opening up other mines. And apart from the im. 
mediate benefit to the country of the output derived 
from this source there is the effect upon enterprise 
of the financial success which has attended a quite 
considerable number of these small ventures. It has 
opened up a new field of enterprise for the colonist and 
the immigrant. 

Rhodesia may not be a country in which big gold 
mines are as plentiful as was at first It is one 
however, in which comparatively small reef deposits 
occur over very wide areas of country, and the small | 
worker has demonstrated that in many cases these reefs 
can be exploited and made to yield a handsome return 
by men with very, very modest financial resources. In 
a number of cases doubtless the difficulties of mining to 
any considerable depth will prove too great for the 
small worker, with his slender resources to overcome. 
In many others, the reefs will turn out to be of too low a 
grade to do more than yield bare wages, if as much. 
But, generally speaking, one may safely predict that 
the small worker industry will be a feature, and a lead- 
ing feature, in the development of Rhodesia for many 
years tocome. The area over which these small gold 
reefs occur is vast, and in a country covered, as Rho- 
desia is, with vegetation and a considerable layer of 
topsoil, it is hardly reasonable to suppose that the 
reefs outcropping at surface, which the ancients 
worked, constitute more than a fraction of the reefs 
which exist, and which intelligent prospecting may 
from time to time expose. The success, at times the 
brilliant success, which has attended some of these 
small ventures will do much more to attract men to this 
kind of enterprise than the disappointments will do to 
deter them. 

. And last, and by no means least, the wise and liberal 
policy which the Chartered ny have for some 
time pursued in. reforming its mining laws, so as to 
throw: the country open as far as possible to the in- 
dependent. mining adventurer, has done much to make 
Rhodesia a more attractive field for the mining man of 
small. capital than any of the other South African 
colonies. It would be rash to say that Rhodesia 
has left its bad times behind it for good. One can, 
however, safely affirm that the colony is to-day on 4 
firmer and sounder footing than, at any time in Is 
previous history. A renewed spirit of enterprise and 
hopefulness. pervades. the. community—a_ communit} 
made up of men who have at no time shown thenr 
selves lacking in those qualities—and there seems every 
ground. for hoping that the colony. has now before it 
period. of steady and advancing. prosperity. pan 
perseve 

, have battled 

ind ts of the: last 

that this hope may 
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Notes on Business and Finance. 


President Taft's Programme.—President Taft’s in- 
augural address indicates, as might be expected, that 
he proposes to continue Mr Rooseyelt’s policy, but to 
carry it out in a less sensational manner, and with more 
regard to the sensitiveness of capital. He follows the 
Republican platform of last summer very closely, but 
there is an appreciable difference ‘with regard to the 
treatment Of capitalist combinations and ‘‘ govern- 
ment by injunction,’’ which may probably irritate the 
Labour leaders, but will somewhat reassure business 
interests and holders of railroad and industrial stocks. 
Amendments of the anti-trust and inter-State commerce 
laws are to be suggested in his Message of next Decem- 
ber, and the executive departments concerned are to 
be so reconstructed as to secure the effectual enforce- 
ment of the amended statutes. At the same time, he 
indicates that the amendments will not all be restric- 
tive, and that the powers of ‘‘ corporations ’’ will be so 
clearly defined as to give stability to business by pre- 
cluding surprises due to unexpected interpretations of 
the law by the Courts. An extra session of Congress 
is announced for March 15, to be limited, as far as pos- 
sible, to the work of revising the tariff on the lines 
laid down in the Republican platform. That is to say, 
there is to be a fairly general reduction of rates to a 
point which will bring large accessions of revenue, 
covering the difference between the cost of pro- 
duction of foreign and American-made goods (here 
speaks the politician), while to assist in warfare against 
countries with hostile tariffs, maximum and minimum 
tariff rates are to be introduced. Should the resultant 
revenue not meet the deficit (which this year will 
amount to $100,000,000 !), the President, again follow- 
ing Mr Roosevelt and the Republican platform, recom- 
mends a graduated inheritance tax. He refers very 
briefly to the coming Report of the Monetary Commis- 
sion.. Then he goes on to repudiate the laisses-faire 
theory of the functions of government, which (though 
State legislation of late years has shown some disposition 
to paternalism) long dominated American public opinion 
with the aid of the Federal system and the Courts. 
President Taft lays stress on the need and the imme- 
diate costliness of the conservation and development of 
national resources, such as forests and waterways, and 
demands a strong Army and Navy, inciuding a ‘“‘ re- 
spectable expeditionary force ’’; expresses a confident 
hope that the difficulties set up by Asiatic immigration 
may be settled by ‘‘ mutual concessions between self- 
respecting Governments,’’ and demands legislation to 
enable the Federal Government to enforce the treaty 
rights of aliens against State and municipal authorities. 
In the dispute as to the construction of the Panama 
Canal he desires to’ support the men on the spot, and 
promises the completion of the work within five or six 
years at most. On the future of the negro he takes a 
strongly Constitutional and Republican line, intimating 
(very properly) that the quasi-educational test, which 
has so effectually restricted negro suffrage, ought to be 
enforced not only against illiterate negroes, but against 
illiterate whites. Finally, he declines to recommend the 
abolition of the issue of injunctions in labour disputes, 
but he promises a limiting measure, in accordance with 
the Republican platform. Here, however, as in the case 
of corporations, his language suggests that the limita- 
tions recommended will be much less extensive than 
many of his supporters expect and demand. The tariff 
question: will continue the unsettlement in business 
during the summer, but the address has, on the whole, 
reassured business opinion, and: produced a slight im- 
provement in stocks—followed, on this side, by a slight 
decline; but its effect had been discounted, as its main 
points were known in Wall Street’ some days ago. 
Parts ‘of it mark a conspicuous, but inevitable, depar- 
ture from the traditions of American government, and 
will disgust old-time Democrats. But the legislation 
for: ed will have to be interpreted by the 





Supreme Court, and it remains to be seen whether the 
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graduated inheritance tax may not be wrecked by the 
same clauses of the Constitution <* caused the failure 
of the Federal income-tax scheme :. 1895. 





The Stock Exchange Committee.—Next Saturday 
week, writes a correspondent, will be held the annual 
ballot for election of 30 members of the Stock Exchange 
to serve on the Committee for General Purposes 
through the ensuing year: A struggle has for some time 
been certain, the main point at issue being hitherto 
the question. of the desirability of establishing an offi- 
cial scale of commission. The area of controversy, 
however, has been considerably widened by the un- 
expected resignation, as from last week, of eight of the 
best-known and most experienced members of the Com- 
mittee, who probably possess a more intimate know- 
ledge of the Stock Exchange than all their two-and- 
twenty colleagues added together. A ninth member 
also resigned, one who was elected especially on the 
reform ‘‘ ticket ’’ of last year, and his resignation was 
due to that of the other eight, to whom he is opposed. 
The eight members have taken the most dignified step 
they could adopt in the circumstances. Knowing that 
their re-election would be opposed on Saturday week 
by the body calling itself the Stock Exchange Mem- 
bers’ Association, they have forestalled opposition by 
resignation, which gives them the opportunity of ex- 
plaining their motives, They have marched with the Re- 
formers along the path of progress up to a point. They 
say, for instance, that the Rule for abolishing double 
commissions was passed nem. con. But evidently they 
are not prepared to go the length desired by the more 
ardent of the Reformers. They want to see the results 
of the new Rules before attempting further legislation ; 
they hold it illogical to permit arbitrage and to pro- 
hibit shunting. One sentence is worth record in full, 
as the carefully-measured opinion of independent, prac- 
tised Stock Exchange members of long standing: 
‘* We consider that the interests of the public and the 
Stock Exchange being identical, anything which tends 
to hamper the freedom of what has been, and is, the 
freest and largest market in the world must be detri- 
mental to both.’’ Too seldom is it so publicly recog- 


nised that the public and Stock Exchange interests are | 


identical ; too seldom does the Reformer hesitate be- 
fore laying hands upon the machinery of what is with- 
out doubt the ‘‘ free-est and largest market in the 
world.”’ 
of resignation with the statement that the recent 
system of electing delegates to the Committee, pledged 
to a specific course of action, is opposed to the spirit 
of the Stock Exchange constitution, and must tend to 
prevent members who desire to retain their inde- 
pendence of judgment from allowing themselves to be 
nominated as candidates. Here they undoubtedly touch 
on. an evil, which, in the view of older members, must 
militate strongly against the best men serving on the 
Stock Exchange Committee. A first-class man, even 
if he be willing to spare the time, incur the criticism, 
and undertake the work involved by such service for 
his fellow-members, naturally demands full inde- 
pendence for his actions and votes in the Committee- 
room. To be subservient to the wishes of a caucus, 
as any association which secured his election might 
be called, to be obliged to defer his judgment to 
theirs, and to hold his seat just so long as he pleases, 
not the majority of the whole House, but a small 
controlling association—all this is foreign to the 
policy and feeling of the Stock Exchange. Of the 
eight members, not one has been a member of the 
House for less than 27 years ; the average for the eight 
men is 36$ years of membership, and when it comes to 
a question of what is constitutional, outside opinion 
must of necessity defer to the ripe knowledge of so 
many years of service. . 





The Bconomics of Snow.—1t is interesting to consider 
what effect a continuous snowfall (amounting in some 
parts to nearly a foot) such as we have experienced this 
week has on the country as a whole. Our first and 
most natural thought is—how good for the unemployed ! 





The eight signatories conclude their letter | 
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And if work has to be found for them somehow nothing 
‘can be more suitable than the removal of snow. Apart 
‘from those employed by private householders, 30,000 
‘men are said to have found work in London alone under 
‘the local authorities, and at the substantial pay of 6d 
and 7d an hour. This is certainly better than any kind 
of labour test or relief works, for it is work which really 
needs to be done. But it does not, of course, increase 
the total demand for labour ; for not only does every 
. a 
penny paid in wages come out of the pockets of the 
ratepayers, who will have so much less to spend upon 
other means of employing labour, but also a heavy 
Snowfall means the complete suspension of many out- 
_door industries, the lying idle of many kinds of capital 
‘and the hindering of railway transportation. Though 
fresh employment is given to a particular section 
of the poorer classes, it is at the expense of 
a greater loss to the regular production of the 
country, on which prosperity depends. In countries 
‘ike Switzerland, Canada, or Norway, where 
weeks or months of continuous frozen snow recur 
every year, the snowfall seems to serve a_ dis- 
tinct economic purpose. During all these weeks the 
cost of road repairing sinks to zero, wheeled carriages 
| and wagons give place to the simplest and cheapest 
' form of vehicle—the sleigh, and certain kinds of haul- 
age—timber, e.g.—become extremely cheap. But 
though these forms of transport are convenient, the 
alter effect is to break up the roads and increase the cost 
of repair. In a continent of perpetual snow the 
economy of transport may be rreat, but where the snow 
comes and goes the results are disastrous. In such 
countries the effect of continuous frost has also other 
results. In Switzerland, for example, the blocking of 
streams shuts off an important source of water-power, 
and makes the industries depending on this power more 
variable than is desirable. Work in the fields also must 
cease, though the thick soft covering of the ground 
keeps off frost and changes of temperature, and allows 
the herbage to prepare itself for the spring. In Eng- 
land, perhaps, agriculture alone benefits from snow, if 
we neglect (and it may be a mistake to do so) the 
/amusement and healthy recreation which a fall of snow 
provides. In large towns snow can hardly be regarded 


‘as anything but a nuisance and a cause of wasteful |, 


expenditure. 


Brazil's Railway Construction.— Notwithstanding the 
fact that Brazil is about three times the size of the 
Argentine Republic and has almost four times the popu- 
‘lation, the latter’s railway system is far more extensive 
as well as better equipped, and is without doubt the 
main factor in that country’s wonderful progress dur- 
ing recent years. Argentine statesmen have from the 
first recognised that railways would be the best and 
quickest means of opening up and. peopling their 
country, and with this object in view the Government 
has done everything in its power to foster railway con- 
struction by granting special facilities and concessions 
to foreign capitalists. The result of this far-sighted 
policy is that Argentina now has the finest railway 
system in South America, and compares even. with 
well-served European countries. Brazil, on the other 
hand, writes a Rio correspondent, is a poor second, 
owing to foreign capital being discouraged by 
the unsatisfactory guarantees offered by the Govern- 
ment, as well as the lack of other special inducements. 
A further deterrent has been the inequitable treatment 
which on several occasions foreign capitalists have had 
to complain of at the hands of the Government, either 
Federal, State, or Municipal. Moreover the popula- 
tion is very sparse and largely coloured. From 1854 
to 1870 the development of railway construction in this 
country was insignificant, but during the following nine 
years, i.e., up to 1879, some headway was made mainly 
in consequence of provincial initiative. Good progress 
took place between 1880 and 1896, and although the 
Federal Government’s constructions rank first during 
that period, some of the State Governments also dis- 
played considerable activity. ‘Railroad building’ was 


not so active from 1897 to 1907, hut during the past 
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year it was pushéd forward vigorously and su 

in passing the record year of 1883. extension of 

the lines inaugurated in i908 totals about 63; tiles 

distributed as follows :— ’ 
Miles, 


State of Sao Paulo TOPPER HO OHHH ee eens 274 
Minas Geraes CoP e eee wees 135 


ee ee 


Bahia SMOOTHER EHH OHH er eeeeese 
Ceara TTPO HEHEHE HORE eee eens 
PermaMbuco ........ceccseesescscess 
Rio Janeiro.... 


Of the above total 488 miles belong to the eas 
Government, and the balance is the property of various 
States. Taking into consideration the enormous 
extent of Brazil (8,524,777 square kilometres) with an 
estimated population of close on 20,000,000, railway 
construction has been very slow and may be stil! coz. 
sidered in its infancy, although more constructiona| | 
difficulties have to be overcome perhaps than in 
any other South American republic. The entire rajj. 
way system of Brazil as at December 31, 1908, com. 
prised a total of 11,575 miles, owned and exploited as 
shown hereunder :— ; 





| Worked by the Union 
** | Reated by the Union 


; : | With interest guaranteed .... 
Granted by the Union.... | Without interest guaranteed .. 1/148 


Property of the Union.. 
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Provincial lines 


11,575 
The 1908 foreign trade returns offered a striking illus- 
tration of the enormous losses the country suffers when- 
ever anything goes wrong with either coffee or rubber. 
It may safely be said that those two nroducts repre- 
sent almost four-fifths of the export trade, so that the 


necessity of opening up the country with railroads in 
order to tap new sources of wealth which in due time 
may supplement the present staple products is im- 
perative, and should receive earnest attention. Pre- 
sident Affonso Penna is a strong advocate of such a 
policy, and in this is well supported by the present 
Minister of Public Works, Dr Miguel Calmon. 


The Scotch Railway Dividends.—The Caledonian 
and Glasgow South-Western dividends declared on 
Tuesday had a very good effect on the market, and 
prices rose sharply when the announcement was 
made. The decline in the traffic of both companies 
had been heavy, and it is clear that economy 
must have been practised as successfully in Scotland 
as in England. The Caledonian had a fall of more 
than £76,000 in its gross receipts, which was equiva- 
lent to about 4 per cent.; the balance brought forward 
was only £6,500 against £15,990, so a cut in the 
rate of dividend was generally expected. The rate, 
however, is unchanged, the preferred converted getting 
the same as last year, 3 per cent., and the deferred, as 
last’ year, nothing at all. The method of distribution 
is to declare a dividend on the ordinary stock as if 
undivided, and out of this the preferred converted gets 3 
per cent. and the deferred takes the balance. A 3 per cent. 
dividend absorbs £277,000 half-yearly, so with a drop of 
470,000 in gross receipts there was room for quite 
a considerable reduction. Probably the accounts when 
published will show that about £70,0c0 has been saved 
in the working of the line. The Glasgow and South- 
Western had a decrease of £36,500 in its published 
traffics, but in this case the amount brought forward 
was almost exactly the same as last year. The pre- |i 
ferred converted stock is entitled to 24 per cent. and 
the deferred converted to the balance. In the second 
half of 1907 the full 24 per cent. was paid on the pre- 
ferred and 1 per cent. on the deferred ; but in the first 
half of 1908 the deferred got only } as against 1} per 
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cent: The market therefore was very well satisfied when 


the’ same rate was’ paid as in 1908, and the deferred got 
its 1 per cent. as before. This dividend absorbs just over 
£100,900. The balance ‘forward is increased by about 
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“;,000, and we may presume that the amount saved in 
working expenses was about 430,000—from the share- 
holder's point of view a very satisfactory result. The 
North British dividend declared on Thursday was also 
considered good, © The company had a loss of £56,000 
‘a its published traffics, but the balance brought for- 
ward was a trifle larger. Last year the ordinary stock 
received } per cent., after the ordinary preference had 
got its full 3 per cent. ; but as the drop of £56,000 in 
gross represents over 4 per cent. on the ordinary pre- 
ference, it seemed improbable that the ordinary stock- 
holders would this time get anything at ail. The 
economies, however, have been larger than the market 
| expected, and the rate of dividend remains the same as 
last year, while the carry forward is increased by 
£4,000. The Highland dividend is at the rate of 13 
per cent. on the ordinary stock, the same as last year, 
and the carry forward 4,230 larger. 





The Shipwrecked Copenhagen Banks.—It will be diffi- 
cult to find a more striking and more appalling picture 
of bank mismanagement than that presented by the 
report just published by the liquidators of the Detail- 
handler Bank, Copenhagen. The share capital and the 
reserve fund, of course, are completely gone, and, in 
addition, there is a deficit of kr. 1,194;153, without 
including the writings-off resulting from a_ proper 
valuation of the assets of the bank. How big 
the ultimate deficit will be is difficult to say, 
as the bulk of the bank’s assets consists of mort- 
gages on houses. The bank has been com- 
pelled to take over a great deal of property—about 
two hundred dwelling houses, with some 2,700 
residential flats, shops, &c., of which many were only 
completed during 1908, and are not yet let. Under the 
existing circumstances, it would not only be premature, 
but utterly futile, to form an estimate as to the real 
value of such house property. The bank holds pro- 
tested bills of exchange for kr. 2,042,926, on which 
a loss of go per cent. (!) is expected. A number of 
debtors will also cause the bank considerable losses. 
With regard to shares in the Detailhandler Bank held 
by the bank itself, the report states that, in addition to 
the item under this head, kr. 5,470,000, which ap- 
pears in the balance-sheet, there are still lying in the 
bank about kr. 900,000 of its own shares as security 
for loans (!), which either have been or will be taken 
over by the bank. The share capital of the bank is 
kr. 12,000,000, and the reserve fund, on paper, was 
some 12 to 14 per cent. at the end of 1907. The 
director, Mr H. P. Hansen, was allowed to resign on 
account of ill-health shortly after the crash in Feb- 
ruary last, and is understood to have left the bank a 
wealthy man. The Laanekassen seems to be going 
from bad to worse, and its shares are now quoted at 
about 5 per cent. of their nominal value. A number of 
shareholders have applied for a criminal investigation 
egainst the creditors. It has been decided to prosecute 
the. two directors and the legal adviser of the 
Grundejerbank. This bank has also sent out its re- 


port for 1908. 


Mr Benjamin Morgan on Australia.—Mr Benjamin 
Morgan, who wrote a book some time ago on the 
“Systematic Promotion of British Trade,’’ was sent 
last year by the Manufacturers’ Association of Great 
Britain on a ial commission to eee) “_ was 
instructed, among other things, to report (a) on in- 
creasing our export trade S Australia, and (b) on 
establishi branch factories inside the Australian 
tariff. It will be observed that these two aims are 
mutually contradictory. One seeks to increase British 
exports to Australia, the other to destroy them. 
Whether commerce is, as Tariff Reformers say, bound 
Up with patriotism we need not here discuss ; but if it 
's, Mr Morgan’s mission and book strike us as singu- 
larly unpatriotic. It reminds us of the eminent Im- 
Perialist who went to Canada the other day, and 
advised the Canadians to. keep up their protective 
tariff. But in this particular instance what Mr Ben- 
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jamin. Morgan recommends would almost certainly 


bring disaster on British capitalists and investors. | 
Australia, with its very sparse population, is in almost | 
: larly ill-adapted for successful manv- | 
facturing. It is badly off for coal, and there is practi- || 
Its textile mills have hitherto || 


every way si 
cally no water-power. 


ee 


been for the most part dismal failures, and the very i 


high protective tariff recently imposed in consequence | 


of interested lobbying by incompetent manufac- 
turers will almost certainly cause a popular reaction. 
The protective policy is naturally detested by pas- 
toralists, agriculturists, fruit-growers, and miners, 
whose industries are the staple trades of Australia, and 
practically the sole sources of Australian wealth. 
Whenever this reaction occurs and the tariff falls, 
British investments in the hot-house industries sug- 
gested by Mr Benjamin Morgan will disappear into 
smoke. Indeed, it is very doubtful whether they will 
ever earn a dividend at all. Mr Benjamin Morgan’s 
book should be called ‘‘ How to Reduce our Exports 
by Unprofitable Investment in Australia.’’ We under- 
stand that Mr Morgan is going to read a paper next 
Tuesday on ‘* How to Develop our Empire’s Trade and 
Industry ’’ at the Colonial Institute, and that Mr Birch- 
enough will preside. We have no doubt it will be 
very interesting, for Mr Morgan has acquired a great 
amount of knowledge, but we believe that the objects 
to which he applies it are sadly misguided. 


The Foreign Trade of Italy in 1908.—The statistic, 
of Italy’s foreign trade for the year 1908, which have 
been published recently, writes a Turin correspondent, 
disclose an increase in the total trade apart from the 
precious metals, a rise in the imports having more than 
counterbalanced a decrease in the exports :— 

(COO’s Omitted. Precious Metals not Considered.) 
1905. 1906. 1$07. 


1908. 

Lire. Lire. Lire. Lire. 
Imports ......+. 2,015,775 .. 2,514,351 .. 2,880,669 .. 3,030,940 
Exports ....... - 1,705,317 .. 1,905,949 .. 1,948,868 .. 1,858,257 
Total ..... . 3,721,092 .. 4,420,301 .. 4,829,537 .. 4,889,198 


Excessofimports 


overexport .. 310,458 .. 608,402 .. 931,801 .. 1,172,685 


These figures have excited great alarm in certain quar- 
ters, mainly protectionist, which predicted ruin to our 
country. But the alarms are unjustified as, notwith- 
standing the great deficit in the commercial balance, 
there has been a continuous inflow of precious metals. 
In these, official statistics show a surplus of imports 
as follows :— 


Lire. 
SOG cc kcnvadwens ee wake pceawdounbean 161,318,090 
SO oc inch deka aks Ae baa ee RbeRS e-+e+ 133,432,600 
TOOT bb vcs chi bcd dS VOKO CORE EO how cen 162,332,600 
BRO howhens cstiens bivisetheebsestateee 7,040,400 


It is clear that Italy has continued to have a surplus of 
imports without losing a single lira of her monetary 
capital. The Bank of Italy has in recent years greatly 
added to her metallic reserves, and has gained a pro- 
minent place among the European banks of issue. The 
surplus of imports has been paid for by remittances 
from Italian emigrants in the United States, Argen- 
tina, and elsewhere, and by the money spent by foreign 
tourists. In 1g08 the American crisis reduced both 
the emigrants’ remittances and the number of foreign 
visitors. It may be added that the figures of the 1908 
surplus of imports are misleading, as they are pro- 
visional figures, while the 1905, 1906, and 1907 figures 
are ultimate. The 1908 figures are, indeed, calculated 
on the 1907 values basis ; whereas, in fact, 1908 was 
a year of falling prices. A rough approximation gives 
2,730 millions of imports and 1,800 millions of exports, 
a total trade of 4,530 millions, or a fall of 309 millions 
from the high level of 1907; and the surplus of im- 
ports shrinks to 930 million lire. If we analyse the 
import figures, we find that the greatest increase of the 
quantity entered has been in animals and animal 
products, which increased from 174 to 273 million lire, 
in minerals, metals, and machinery, from 655 to 676 


million lire, in spirits, oils, and various drinks, from. 


§0 to 65 millions. The greatest decreases in imports 
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| had been in railway and other cars, from 65 to 50 
millions, in silk (mainly finished) from 249 to 238, and 
in cotton from 340 to 327 millions. The greatest de- 
crease in our exports has been in flour, macaroni, &c., 
from 294 to 260 millions, in silk from 673 to 644 
millions, in cotton (textiles) from 143 to 121 millions. 
But the purchasing power of the masses has been un- 
impaired, as may be seen from the growing imports 
of alcohol, and, above all, from the increasing meat 
consumption, for which the Italian agriculturist is 
unable to provide. Already some quantity of Austra- 
lian and Argentine frozen meat has been imported at 
| Genoa; and there is an increasing outlet for that in- 
dustry in our country. I end with a table of our trade 
with the principal foreign countries in 1908 (in lie, 
000’s omitted) :— 
rts to 
5,714 
134,244 
223,456 
222,294 
Austria-Hungary -- 149,805 
Switzerland 89 -- 339,120 
These figures are useful to indicate the relative position 
of various countries in the foreign trade of Italy ; but 
they do not agree with the official foreign statistics for 
many reasons which would be too long to detail here. 


Imports from Ex 
9,012 .. 


The Prospect in Portugal.—After nearly two months’ 
delay, to allow the reconstructed Cabinet to readjust 
its programme, the Portuguese Cortes were opened by 
the King in person on Monday last. The Royal Speech 
laid stress on the excellent relations subsisting with all 
foreign Powers, making special mention of Spain, Ger- 
many, and Great Britain. It stated that the commer- 

| cial treaty just concluded with Germany is the first of 
a series to be arranged with various Powers, and: it 
then proceeded to set forth a comprehensive pro- 
gramme, chiefly of social and economic reform. 
Measures were promised dealing with primary educa- 
tion, the’ housing of the working classes, the existing 
law on. anarchist manifestations and press offences, 
the stringency of which is to be modified, the reform 
j of the criminal courts in the capital and at Oporto, the 
creation of agricultural reformatories for juvenile 
offenders, the development of the colonies and the pro- 
tection of their products in the home market (does 
this foreshadow the dumping of Portuguese choco- 
late?), the institution of a separate Ministry of Com- 
merce, Agriculture, and Industry, which are now 
assigned to the Department of Public Works, the 
establishment of Post Office savings banks and land 
banks, the readjustment of taxation (but not its in- 
crease), and the avoidance of a Budget deficit. It had 
been expected early in the year that political measures 
would take the first place, and that the subjects dealt 
with would be Parliamentary and municipal elections 
and the police. But these measures would probably 
{ have brought about’a General Election, which the Re- 
_publicans still expect, and which the Ministry is under- 
stood to have striven to avert, and it is probably for 
this reason that social questions have been explicitly 
given precedence. The programme seems fairly 
hopeful, and Portuguese stock has gone up slightly. 
| Still, it is impossible not to reflect that the Budget de- 
j ficit last year was £485,000 on an expenditure of 
1 £16,156,000, that social and educational reforms are 
/ usually expensive, and that they tend to provide new 
posts for political adherents, and may, therefore, lead 
to a revival of the more or less humorous scandals 
attending the old system of ‘‘ rotation in office ’’ which 
characterised the Parliamentary system before the dic- 
tatorship, which ended so tragically on February 1, 
|1907. The friends of Portugal—she has no enemies— 
will cordially hope that the young King and his new 
} Ministers may be strong enough to make the new 
| departure a reality. | 


The Shipbuilding and Shipping Industry.—There are 
| distinct signs of improvement in the shipbuilding trade, 
however unfortunate this may seem to shipowners 
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unable to find profitable employment for the 

they already have afloat. One must not, of ao 
judge of the from the comparative smallnes, 
of the monthly output so far this year. 

Scotland, where the reports are’ much more systematic 
than in the English shipbuilding centres, we learn that 
in the two months of the year now passed the ney 
contracts booked amount to about 105,000 tons. a 
against about 50,000 tons of new vessels launched 
It marks a turn of the tide when, after many months 
the neW contracts exceed the volume of launches. Th, 
new contracts of the year presumably include the 
Admiralty orders placed on the Clyde. As the 
Scotch shipbuilders began the year with orders {o- 
307,000 tons on their books (which was more than 
Lloyds’ figures of vessels ‘* under construction,” and 
included vessels not actually begun, though booked) 
they have now an improved prospect of work fo; 
the coming months. And it is stated that a good 
many negotiations are going on both in Scotland and 
in the North of England for other vessels in expectation, 
or at all events in hope, of an early improvement in the 
freight markets. We do not seek to justify that faith, 
but the evidence of it is becoming clearer: The freight 
markets meanwhile remain as dull as ditch-water, 
and we may note that the new contracts booked in- 
clude several large mail and passenger liners and 
numerous miscellaneous craft, but also a considerable 
number of cargo-carrying steamers of the tramp order. 
With reference to our article of last week on the inter- 
nationalisation of shipping, a correspondent, who js 
in close touch with important shipping houses, 
writes :—‘‘ International Unions are useless for the 
preservation of British shipping. Tramp owners and 
liners, too, even though they are members of ‘con- 
ferences,’ must depend on their own enterprise, 
adaptability, and sound finance. A very large English 
shipowner tells me that he can have nothing to do 
with the ‘ Union.’ He has no reason to lay up his 
vessels—they are making profits. Nor can he under- 
take to limit his tonnage. I take it that his views are 
those of other shrewd shipowners who are not the 
creatures of credit. Therein lies the main evil—too 
easy credit in gocd times, and desperate devices to 
preserve the life of these credit-supported concerns 
when things are depressed.”’ 


Pauperism During January.—As January weather was, 
if anything, more severe than that of December, it is 
not surprising that the pauperism returns for that 
month showed an increase over those of December. 
According to the monthly statement issued by the Local 
Government Board, this increase amounts to .3 in the 
ratio of paupers per thousand of the population for 
the outdoor paupers and .2 for the indoor paupers, 
making a total increase of .5. The month compares 
favourably with January, 1908, there being an i” 
crease of .5 im the ratio of paupers per thousand of 
the population. this year, whereas last year the increase 
was .7. The following table shows the state of 
pauperism for the last six months :— 

Ratio per 1,000 Intapirants. 

1907. —_-—-— an meemn= | 908 
Indoor. Outdoor. Indoor. Outdoor. Total. 
9 .. 146 ig <<. 78 .. 47 .. 21:9 

69 .. , § .. 73 
TH 555 "Tt oa B57 
75 .. . 1S c+ 79 
TT as : 4. 8O .. 

re 6 -- 82... 

The official statement. gives detailed figures seowes 
the number of paupers in receipt of relief during ron 
week of January, and from them it is easy to sce © a 
pauperism was most.acute. Undoubtedly distress yr 
greatest in the Northern division, which consists & 
the counties of Durham, Northumberland, Cumberlan¢ 
and. Westmoreland, and wherc, although the ee 
tion is only. 2,339,359, the number of paupers 1 
first week in January was 59,373, 25 against J 
for,the same week last year, an increase of ih 
3 Pp nt. This phenomenal increase is y 
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succeeding weeks, show: increases of 19.9, 18.9, and 
18.6 per cent, respectively....The, North of England 
must have been experiencing exceptionally hard times 
during January, for both the Lancaster and the York 


period jast year. For the Lancaster district the in- 
crease averages slightly over 19, per. cent., while for 
the York district the increase is ahout 7 per cent., No 
Southern .or Midland district showed returns coming 
anywhere, near\this, the nearest,.approach., being the 
West Midland district, with an increase of 2.9 per cent. 
The following table shows the state of pauperism at 
the end of each January for the past ten years :— 





Esti- | Ratio r 1,000 






































=, Number of Paupers. Sallie 
Year. ee —— 

Popula- | Out- | | In- | Out- 

| tion. Heteee Roni | Total. | door. | door, | -°*#l: 

eel — 
1900... 31,881,365) 213,869 491,487 | 705,356 67 | 154) 221 
1901 ..|32,249,187, 216,976 | 490,470 | 707,446; 6-7 | 15-2) 21-9 
1902 ..|32,621,263' 223,747 496,698 | 720.445 69 | 152) 22:1 
1903 .. 959 742,938: 71 | 15°4:| 22°5 
1904 .. 769,029 74.) 156)! 23:0 
1905 . 823,854 77 | 167) 244 
1906 . 820,156 7°7 | 163) 240 
1907 809,947 77 | 15:7 | 23-4 
1908 ..|34,945 823,843; 79 | 157) 236 
1909 .. 850,460! 8-2 | 159) 241 





In London the state of affairs was by no means alarm- 
ing. It is true there was an increase of, roughly, 1.2 
per cent., but this was chiefly confined to the Eastern 
and Southern districts, while for some weeks in January 
the other three districts of London showed slight de- 
creases. 

The German Chemical Trade.—The German chemical 
trade is not a little agitated over the prospect 
that France will adopt a new and higher Customs 
tariff law. In the proposed chemical schedules 
many duties have been increased, or new duties 
imposed on articles hitherto free of duty; and 
the Committee in charge of the measure has specifically 
mentioned that these duties are designed to offset Ger- 
man competition. The German chemical trade is 
already, in some of its more important sections, suffer- 
ing from increased foreign duties. The annual report 
of the Chamber of Commerce of Frankfort, which has 
just been issued, describes the position of the chemical 
trade in that section of the country as very, unsatisfac- 
tory. In aniline dyes and other coal-tar products trade 
was very light last year with the United States and 
East Asia, while the home trade was also very dull. 
Business with Russia and Austria grew still more diffi- 
cult, owing to the higher duties in force in those coun- 
tries since the commercial treaties went into effect. In 
Russia the German companies had to extend their 
manufacturing facilities, owing to the obstructive effect 
of the high duties upon raw and partly-manufactured 
materials. In Austria, although the higher duties have 
had little effect toward creating a chemical industry 
there, the German companies had to make considerable 
concessions in. prices in order to hold their position. 
The German ferro-cyanide industry in represented as 
being in an unusually bad way, prices having fallen 
back to the level of several decades ago. The hopes for 
an increase of the export trade are very slight, and in 
some countries which have higher duties under the com- 
mercial’ treaties business can only be got by making 


further reductions of prices. : i 





The Railway Amalgamation —The Great Northern- 
Great Central-Great Eastern Bill is to come up before 

|| the House of Commons on Wednesday next, and both 
|| inside and outside the House it is’ rousing considerable 
opposition. In the House several members have given 


|| notice that they intend to move its ‘rejection,’ and" the 


ing an apparently irrelévant 
e companies ‘pa 


Labour party are p 
amendmen eat to make 
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|| means confined to, the first week;in, January, for. the |, Commerce and. other. 
‘taking a strong-line against the-Bill, and on Wednes- 









































districts. show large increase, over: the corresp ling | 


: ‘pay trades union’ 
tates of Wages. In the country Vdrious Chambers of 





Organisations of traders: are’ 


day: of thig week a. deputation drawn mainly from. th 
North-East Coast waited-on. Mr Churchill, ‘ond cael 


shim to resist the measure. In. replying, Mr. Churchill 


made.a cautious speech, in which he did not. commit 
the Government to. either .course, but seemed: on the 
whale ta incline towards the companies’ position. He 
recognised that a combine of this nature. must be 
watched carefully, and that the interests of the traders 


petition. But the competition of the past had, he de- 
clared, been in some cases extremely; wasteful, and it 
was not unnatural that the companies should desire to 
bring the old epoch to a close. Amalgamation had 
played a large part in the past history of British rail- 
ways, and ‘‘he would be sorry if upon the general 
principle of amalgamation the House of Commons took 
up an absolutely prejudiced or hostile action."” He 
would not indicate the kind of security and safeguard 
which must be resorted to if the ‘amalgamations were 


sanctioned, but the profits and advantages of any com- |} 
bine ought to be shared equally between the share- |} 


holders and the general public. In this statement Mr 
Churchill was ag definite as he well could be at this 
stage, and it is unlikely that the Government will take 
a stronger line until the Bill has gone into Committee 


or come back to the House. It is, however, quite clear: 


that Ministers will not oppose. the second reading, and, 
on the other hand, it seems pretty certain that they will 
not accept the Bill in the shape that the companies 
would like best. Whatever these ‘‘ securities and safe- 


guards’’ may be, and whatever the Government’s 


scheme for sharing the profits between the companies 


and the public, the net result must be.to limit the com- 


panies’ powers of combination. _ Our own view isi that 

amalgamations are dangerous things, and we doubt 

whether the companies, when Parliament has finished 

ia their Bill, will find themselves much better off than 
ore. 





Lever Brothers’ Results.—It is very satisfactory to 
find this great soap business recovering quickly from 
the Harmsworth newspaper campaign. In 1907 the 
profits, even after the £50,000 damages had been in- 
cluded, were down very nearly to £400,000 ; while in 
1908, without this unwilling assistance from Lord North- 


i 


Se es eee 


cliffe, they rose to £473,132. In other words there | 
was an increase of over £120,000 in the net profits, | 


due no doubt partly to the extension of the business, 
but very largely to a restoration of the public confi- 
dence. A larger sum than last year is assigned to 
repairs, &c., and depreciation ; the employees under the 
prosperity-sharing scheme get £37,215 
£32,245, and the increase in preference capital, which 


against | 


has become effective since the end of 1907, involves an } 


addition of £17,041 to the preference dividends. But 
when all these increases have been allowed for there still 
remains available for ‘the ordinary shareholders 
£187,935 against £152,554, a rise of £35,381. The 
ordinary dividend is raised from 8 per cent. to 10 per 
cent., and the amount set aside to reserve is £2,935 
against £4,554. The issued capital of the company at 
present is as follows :— 


£ 
5 % first preference shares ..........++++ 2,000,000 
5 % “‘A”’ preference shares.........%.++- 1,000, 
6% “B” preference shares. .:.....-.. i y 
Ordinary shares .,.......sseseseeeeeeers 1,850,000 
; 5,100,000 


Of these issues only the preference are quoted in, the 
Stock markets. In future, as we explained last week, 
there will be a fresh class of security under the new 
profit-sharing scheme by which the employees receive 
deferred shares. The movement of prices in the last 
few years indicates clearly enough the effect of the 
libels.on the company’s business, as the following 
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1906. 1907. 1908. 

12% .. lity 

10%, .. 9 104 
The shares have not come back even yet to their old 
level, and they are quoted now at 117y. Out of assets 
of 64 millions £750,000 are accounted for by trade 
marks or goodwill, and rather more than 2,000,000 
by shares in associated companies. Cash in hand- has 
increased during the year from £139,000 to £179,000; 
debtors have fallen by about Poncin and open 
accounts by £52,364 from £322,004 to £269,700. 


Bankers and Passbooks.—A case decided at the Man- 
chester Assizes last Saturday appears at first sight 
to bear rather hardly on bankers. The plaintiff (Mr 
J. L. Holland) claimed damages for injury and 
losses following the dishonouring of his cheque by 
the Manchester and Liverpool District Bank. The 
facts were simple. In September, 1907, the plain- 
tiff wished to settle an account with Messrs Reynolds, 
a firm in the same line of business, and finding that his 
passbook showed a balance of £70, sent them a cheque 
for £67. As it turned out a bank clerk had entered a 
credit sum of £10 12s twice in the passbook, but the 
bank, which knew nothing of this error, refused the 
cheque. Although the bank wrote explaining the mis- 
take, Messrs Reynolds refused to do business with Mr 
Holland except on cash terms, and as the matter leaked 
out other tradesmen began to press him. In giving 
judgment for the plaintiff, to whom the jury awarded 
£100 damages, the Lord Chief Justice said that the 
plaintiff had not been negligent in the discharge of any 
duty he owed to the bank as a customer. ‘The effect 
of a passbook entry had not been clearly decided in the 
courts, but in this case he held that while the bank was 
entitled to have any wrong entry ultimately corrected, 
until the correction was made the customer had a right 
to act upon its statements in his passbook and to receive 
them as statements of the bank that there was so much 
money to his credit. Whether the bank clerk actually 
added up the figures or not is not clear from the report, 
but as a rule, of course, they only do so at stated 
periods of the year. It is a principle of law that people 
are responsible for the natural and probable conse- 
quences of their mistakes. On the other hand, no man 
in a moderately large way of business would open his 
passbook, find a balance of £70, and then assume that 
he could write out a cheque for £67 without first check- 
ing the entries with his counterfoils or cashbook to see 
whether there were any cheques not paid in, and while 
doing this he could hardly help noticing whether. the 
bank clerk had duplicated an entry on the credit side. 
The odd thing is that a bank should dishonour a cheque 
oo it thinks a customer has overdrawn to a trifling 

ent. 


The London Docks.—The speech of the chairman of 
the London and India Docks last Wednesday contained 
a striking comparison between the shipping of London 
and that of Continental ports in 1908. ‘‘ While in 
London, in their own docks, they had an increase in 
shipping tonnage of 61,000 tons last year, Hamburg 
had a decrease of 364,000 tons, Antwerp a decrease of 
127,000 tons, and Rotterdam a decrease of not much 
short of 1,200,000; so they might claim that London 
had maintained its position very well in the trying times 
through which they had been passing.’’ The reasons 
for this satisfactory result are not far io seek. The 
large volume of London’s trade, her. great advantages 
as a distributing centre for the Continent and the fact 
that her imports for home use are chiefly articles for 
general consumption rather than the materials of in- 
dustry have combined to lighten the weight of depres- 
sion. The problem of unemployment at the docks dur- 
ing the winter has consequently been less severe than 
might have been anticipated and is cértainly less acute 
than in the more specialised ports of Glasgow and 
Liverpool; the profits of the dock companies have also 
shown a similarly good result. The dividend declared 
won Wednesday (£2 18s 6d per cent.), though less than 

3 per cent. of the boom year 1907, compares very 


favourably with the dividend in the two previous ee 
and is certainly very much better than the aries ie 
able to earn prior to the amalgamation jn oa 
Though satisfactory from the point of view of Land 's 
prosperity, this improvement can hardly be very si i 
come to the new Port of London authority, os 
bers of which, by. the way, were appointed on Wednan 
day by the Board’of Trade. Whereas the dock () 
could have been bought fifteen years ago for 4 silat 
sum, the deferred ordinary shares are now 4 fair i. 
vestment security, valued by the market to-day at vo 
The history of the dock companies is, in fact, provid. 
ing another example of the perverse fate which seems 
to dog the steps of English State enterprises, and we 
might add London enterprises in partioular; they seem 
destined to be taken over at the height of their pros- 
perity instead of at such times when a lucrative on 
gain could be made for the State. 


River Plate Fresh Meat Co.—This remarkably erratic 


company did very well in 1908, and its profits for the 
year were more than three times as large as in 1907, 
The weather, says the report, and the condition of the 
cattle were good ; but the price was high owing to the 
strong demand for export.. The purchasing power o; 
consumers in Europe was of course greatly reduced, 
but as there was a shortage from most of the producing 
districts prices obtained were fairly satisfactory. The | 
net profits of the past four years are as follows :— 
1908. 
£83,353 
* Eight months’ loss. 
Last year and the year before no dividend was paid on || 
the ordinary shares, but now they get 10 per cent., and 
435,000 is placed to reserve. The dividend record of 
the company is an extraordinary one, varying from a 
special bonus of 100 per cent. in 1903 to nothing at all 
in 1906 and 1907. The shares, in fact, are very specula- 
tive indeed, and in the last three years the price has 
varied from 28s to 12s the present quotation being 
21s 6d. It is satisfactory that the reserve is being 
increased, and the present figure of £120,000 is a fairly 
high one, but we should like to see something done to 
prevent, if possible, these sudden changes in the rate 
of dividend ; nil one year and 10 per cent. the next is 
rather too violent. 


United States Congress and Tariff Revision.—Con- 
gress will meet in special session on the 15th to 
consider a revision of the tariff. How long the ses- 
sion will last, of course, cannot be predicted with any 
certainty. Speaker Cannon and Senators Knox and 
Hale believe it may be finished between June rst and 
15th, but others are preparing to spend the whole 


summer in Washington. If the special session which 
passed the Dingley Tariff can be taken as a precedent, 
the latter view appears sounder, for in 1897 Congress 
met on March 15th, and the Tariff Bill was not passed 
until July 24th; in fact, it is suggested that the two 
Houses will not have risen by A ist. Mr Taft, 
it is said, regards the prospects of a satisfactory tariff 
as favourable. 


The New Argentine Loan.—H.M.. Legation at Buenos 
Ayres reports that of the loan of 410,000,000 recently 
issued by the Argentine Government, it is intended to 
apply half the sum to,the development of the National 
Territories, in accordance with the law of September 
11th. last, while £3,600,0d0 will go to increas¢ the 
capital of the State Bank, and the balance to the com- 
pletion of the national railways already under construc- 
tion. The last two heads of ex iture still (Decem- 
ber 31st) required the sanction of Congress. The in- 
terest on the loan and its amortisation are: to be Pe 
vided by the sale of State lands, which will be of 
marketable by the advent of the railway—Boo 
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Wills and Bequests.—The [ilustrated London News gives 
the following list of wills proved, with the amount of 
personalty in each case:— . © 
sir Ewen Camfron, K.C.M.G., late of 41 Maresfield 

gardens, Hampstead......++ss0, eeeee oe 53.328 
Mr jones Ore K.C., late of 10 King’s Bench walk .. ‘ 





Mr John Kirk, late of Castle grove, Headingley, Leeds.. 

Mr Samuel Foster Jackson, late of Daishevs seni Hale, — 
Chester eeee ee eeeeeee i a 48 272 

Rev. Charles Devas Nix, late of Worth Lodge, near 
Crawley «seeseeeees SERS O eee ees eeemeereeerewenes 44,185 

Mrs Ellen Maria Marigold, late of Boyes Hall, Willes- 
borough PETE OH HEE HEHEHE HEE eee wee eeeeees 43,443 

Miss Mary Leader, late of Buntingford, Herts .......... 42,59 

Hon. Mrs Mary C. E. Trotter, late of Colinton House 
Midlothiate..ececesecseceeeeceeses bidikeesées sakes 28,591 








Tue following changes of management and direc- 
torate are announced :—Mr Hetherington White has 
| joined the board of the Tominil (Mexican) Mining 
Company ; Mr W. H. Brown has joined the board of the 
Investment Trust Corporation, in place of the late Mr 
William Trotter; Mr. A. Gracie has been elected chair- 
man of the Fairfield Shipbuilding and Engineering 
Company, in succession to the late Dr Francis Elgar, 
F.R.S.; Mr R, L. Newman has joined the board of the 
North British and Mercantile Insurance Company ; Mr 
N. D. Cohen has been appointed to the London board 
of the Commercial Banking Company of Sydney, to fill 
the vacancy caused by the death of the late Mr B. W. 
|| Levy; Mr E. R. Tymms has retired from the position 

of joint London secretary of De Beers Consolidated 
Mines, and the board have appointed Mr J. Bruce and 
Mr J. H. Bovenizer joint London secretary. 
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Tne Bank of England inform us that the stock re- 
| quired for the current quarter’s investment on account 
of accumulative dividends was purchased on the rst 
inst. at the following price, viz.:—London County 3 
per cent., 92 per cent., and the 2} per cent., 763 per 
cent. ; Metropolitan Consolidated 24 per cent., ot per 
jcent. The stockholders will be credited with the 
amounts to which they are entitled on April 1, 1909. 








| Foreign & Colonial Correspondence. 


GERMANY’S FINANCIAL AND FISCAL TROUBLES. 
(FROM OUR CORRESPONDENT.) 
: BeruIn, March 3. 


THE developments in connection with the tax reform 
during the past week have been different from what 
was foreshadowed in my letter of a week ago. It has 
transpired that no compromise has been agreed upon 
between the Clericals and Conservatives, despite the 
positive statements in the newspapers. Instead, the 
Free Conservatives came forward last week with pro- 
posals to drop the death duties and substitute for them 
increased matricular contributions from the States. 

Since then négotiations. have been proceeding 
between the leaders of the four chief bloc parties—Con- 
Servatives, Free Conservatives, National Liberals, and 
Radicals—for the purpose of trying to adjust the differ- 
ences of views among themselves, and thus save the 
Coalition fromdisruption. The leaders did agree upon a 
compromise plan, which has not been made public in its 
details, but which seems to include the rejection of 
the estate duty and the State’s right to inherit intestate 
estates in cases where there are no direct heirs, as 
Well as a heavy increase of the matricular contributions 
to be levied by the States themselves upon the wealthier 
classes according to principles laid down by Imperial 
law. According to one report, the plan also included 
an increase of the Customs duty upon coffee, and 
probably upon several other articles. 

This compromise plan was accepted by the Con- 
Servative and Liberal parties, but it was voted down 
by the Radicals with great emphasis. Hence _ the 
details of the proposed arrangement have not yet been 
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given to the public, and it seems that the Government’s 
majority are still far from an agreement among them- 
selves_as to how to the required revenue. At the 
meeting of the three Radical groups on Monday even- 
ing, which refused to accept the compromise, intensely 
strong opposition was shown to the idea of increas- 
ing the matricular contributions and leaving the States 
to levy them under their own laws ; and it is even said 
that the Radicals are willing to terminate their connec- 
tion with the bloc rather than accept this solution. 

Meanwhile, the atmosphere has been partially 
cleared by the action of the Tax Committee of the 
Reichstag, at a sitting held yesterday. It voted down 
the estate duty by a very large majority. By a re 
markable shifting of the scenes in the comedy of 

Imperial politics the Government’s Bill was voted for 
only by the Radicals and the Socialists. This does 
not mean, however, that the estate duty andi the 
Empire’s right of inheritance have been disposed of 
once for all, for the National Liberals and the Free 
Conservatives made statements yesterday indicating 
that they voted against those proposals only with the 
hope of finding other ways and means of taxing wealth. 
If no substitute measure has been agreed upon by the 
time the second reading in Committee occurs, these 
two parties, asi their representatives intimated, would 
be willing to reopen the discussion of the estate duty. 
So far.as the attitude of the Government is concerned, 
the Secretary of the Treasury stated that it still looked 
upon the estate duty as the best form of tax for reach- 
ing the wealthy. 

Further progress in clearing up the situation was 
also made at this meeting by the rejection of a pro- 
posal of the National Liberals to introduce an Imperial 
property tax. This was voted down by a very large 
majority, after Herr Sydow had again strongly empha- 
sised the Government’s objections to it. It was sup- 
ported only by the National Liberals, Radicals, and 
Socialists. The spokesman of the Free Conservatives 
objected to the property tax upon the ground that the 
land-owners are already taxed im many instances to an 
equivalent of 25 per cent. of their incomes. 

Thus another week has passed without success. The 
chief point of contention, an acceptable form of tax for 
the wealthier classes, is still unsolved; and at this 
moment no solution is apparent without returning to 
the estate duty and the Empire’s right to inherit. If 
that solution is finally adopted it can only be done, so far 
as at present appears, against the unrelenting opposi- 
tion of the Conservatives. That party has allowed itself 
to be led by its agrarian section into a position of 
unalterable antagonism to the estate duty and inherit- 
ance by the Empire. The Agrarian agitation against 
these measures is carried on with a reckless disregard 
of the Empire’s financial needs. The intensity of their 
opposition has just been explained by Prof. Delbriick 
as due to the fact that the assessments for the 
property tax in Prussia are about £/3,000,000,000 
below what they ought to be; and all cases of under- 
assessment would be discovered, and the appropriate 
penalty imposed, if the estate duty were adopted. ; It 
is intimated that under-assessments are most frequent 
with the great landowners. 

The big joint-stock. banks’ are now publishing the 
results of their business for the past year. It is seen 
that they did fairly well, considering the unfavourable 
character of general business. Profits from interest 
account weré naturally less than in 1907, but the loss 
at this point was made good in most cases by better 
earnings from other kinds of business, particularly 
from operations in securities. The Disconto-Gesell- 
schaft yesterday published its report showing net profits 
of £939,900, against £890,000 for 1907, and its divi- 
dend is again 9 per cent. The Berliner Handels- 
Gesellschaft reports net’ profits of £583,000, against 
£575,000, and its dividend is also again 9 per cent. 
The Commerz und Disconto Bank of Berlin and Ham- 
burg showed a reduction in earnings, £271,400 against 
£301,800, but it again distributes 54 per cent. The 
Nationalbank fir Deutschland earned £342,600, 
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against £307,900, and, its, dividend is again 6 per nt, 

The German Australian, Steamship Company of Ham- 
burg has just issued. its repart for’ 1908, showing profits 
of about the same amount.as for 1907, The amount 
distributed in dividends is the same, the dividend being 
7 percent. upon an increased, capital, against 8 per 
cent. for 1907. The comparatively satisfactory business 
result was largely due to the fact, that six new steamers 
were in commission. during, the year.. On none of the 
company’s lines, however, was,it possible to get full 
Business with South Africa was very dull, 
with Australia and the Dutch Indies only moderately 


iH good. 


AUSTRIA-HUNGARY —THE WAR SCARE AND 
THE VIENNA BOURSE. 


(FROM OUR OWN CORRESPONDENT.) 
Vienna, March 2. 


Ir was but natural that during all last week the Vienna 


|} and Budapest Bourses were entirely dominated by the 


Sera Sees epeeateelionitienie ube tan 


Se 


Oe aa een ee 


SSI ee a ee cee 


| 
i 
a 
, 


no doubt be increased by the speech delivered yesterday 
in the Hungarian Parlianrent by Count Stephen Tisza, 
who said that the patience shown by Austria-Hungary 
towards Servia was only admissible in the case of a 


fear of an impending war. At the beginning of last 
week it seemed for days together that a war ‘was 
unavoidable, but in the latter part of the week the 
clouds lifted, and confidence in the possibility of an 
amicable arrangement returned. It was when an ulti- 
matum from Austria-Hungary to Servia was expected, 
when Russia seemed disposed to follow a course of her 
own, and news came pouring in of the concentration of 
troops along the Austro-Russian frontier, that the 
international situation was despaired of, and a great 
European war seemed possible. But although this state 
of things produced very considerable nervousness, it 
must be confessed that the Bourses were not impressed 
in proportion to the imminence of the danger. Of 
course, financial circles did their duty, and maintained 
the firm belief that a war would be avoided, but this 
would not have sufficed to keep up the courage of the 
Bourse. What is much more to the purpose is that a 
powerful organisation has been established, which 
offers a formidable opposition to sudden falls. When- 
ever quotations show a disposition to fall, the organisa- 
tion purchases the threatemed stocks, and prices are 
maintained at a fair figure. This has been repeatedly 
observed during recent years, and it-is this fact alone 


that can have preserved the Vienna Bourse from a panic: 


during the week, when the fear of war was in every- 
body’s mouth. One day last week these fears took so 
palpable a form that the Government Commissioner 
was obliged to interfere, by making a declaration that 
there was no cause for immediate apprehension, 
“* although the situation was very serious.’’ At the 
moment this declaration did more harm than good, 
because the Bourse only lent its ear to the Government 
admission that the situation was indeed serious. What 
helped the Bourse more than anything was the convic- 
tion, which gradually gained ground, that all the 
Governments of Europe were seridusly striving to main- 
tain peace. The indignation felt in Servia, that it is 
likely to be ordered by all Europe to mend its ways, will 


strong Power towards a weak little one, but that in the 
ultimate arrangement of affairs this fact must be 
clearly shown, and Servia must not for a moment be 
allowed to believe that Austria-Hungary delayed action 
because it was afraid. For. this reason Austria- 
Hungary must not be too generous’ with _ its 
‘‘ economical compensations,’’ but must only grant 
what is fair and just. In Count Tisza’s speech there 
was a passage which looks like a warning to Russia. 
The Hungarian statesman said he did not see why 
Europe interfered in the question of the annexation of 


_ Herzegovina at all, which was clearly an affair between 
| Austria-Hungary and Turkey, and most certainly he 
| thought no Power had any: business to interfere between 


Austria-Hungary and Servia. Happily, Count Tisza is 


not’ a Minister jut how, ’'and his ‘words—which were. 
however, frequently applauded—will be regarded as . 
personal opinion, shared, it is true, by many. Even ‘the 
Premier himself, “Dr /Wekerle, has also declared in 
unequiv terms that no Power had a right to inter. 
fere between. Austria*Hungary ‘and Servia. But 
Austria-Hungary is so anxious to avoid a war—with 
honour—that it will bé grateful for any kind of inter. 
vention that will bring Servia to its senses. 

Thé Vienna Bourse has other grounds for unrest, Ap 
amicable arrangement with Hungary with regard to the 
Austro-Hungarian Bank question’ has not yet been 
achieved. The Hungarian Board of Trade Ministe; 
Kossuth, has tried to convince the Emperor that Hun. 
gary must have its independent bank, but has failed to 
do so, the Emperor being anxious just now that no im. 
portant changes should take place at a critical moment 
like the present. 

On March 1o the Austrian Reichsrath re-assembles, 
and unless the fears of war continue, or a change for the 
worse takes place in the foreign political situation, jt 
is certain that the Czech Radicals will take up matters 
where they left them when the Reichsrath had to be 
closed because their obstruction made work an impossi- 
bility. Railway shares are already falling because there 
is very little hope that Parliament will be in a position 
to discuss and vote the Bills affecting the purchase of 
large railways by the State. The shares of the Danube 
Navigation and the Lloyd Company are quoted at 
higher figures because, after many disappointments on 
this subject, the signing of the Arrangement with 
Turkey makes the cessation of the Turkish boycott of 
Austrian ships and goods a probability, if not a cer- 
tainty. The iron market was unfavourably impressed 
by the news from the American steel markets, so that 
the revival at the end of the week did not extend to the 
shares of ironwerks. The usual circumstances accom- 
panying the fear of war, a fall of the price of Govern- 
ment stocks and a rise in the value of currency, were 
not lacking. 

Paper Rente, which was quoted 94.15 on February 
13, fell to 94.05 on the 20th and to 94 on the 28th. 
Austrian Gold Rente fell from 114.90 to 114.50 in the 
fortnight ; Austrian Crown Rente from 94.20 to 94.10; 
Hungarian Crown Rente from 91.75 to 91.30; Hun- 
garian Investment Rente from 82.20 to 81.20; even 
lottery bonds of 1860 fell from 214 to 210. The shares 
of the Prague Iron Industry Company fell from 2,370 
on the 13th to.2,345 on February 28. The shares of the 
Lloyd Navigation Company rose for the above-stated 
reasons from 416 to 424 within the fortnight. 

The Austrian Landerbank has quite overcome the 
losses it incurred during 1907 by the mismanagement of 
its London branch office, and is able to pay dividends 
for 1908 which amount to 6 per cent. on the share 
capital, against 4 per cent. paid at the end of 1907. 
The gross receipts during 1908 amounted to 15,904,074 
crowns, the net receipts to 7,769,483 crowns. It will be 
proposed to pay a dividend or 24 crowns per share, and 
to place 500,000 crowns to the reserve fund, to pay 
200,000 crowns to the pension fund, and to carry overt 
613,363 crowns to the new account. 

The situation of the Galician petroleum market 's 
described as most unsatisfactory. The price of raw oil 
has fallen by one crown within the last few days. The 
organisation of raw oil producers meets with great diff 
culties, because production increases out of all propor 
tion to the demand, and the stock of unsold oil !s . 
great, that the banks, which have granted loans - 
security of the oil, begin to fear that a sudden fall © 
the price may cause serious risks. They are refusing 
further loans, and a number of lawsuits 1s the — 
quence. The attempts to form a cartel of refiners 
proved altogether futile, and it is believed that 1 o 
will pass before an arrangement becomes possible. isis 
present refiners are trying to outbid each other in 
offers. . 

: : industry 

Hungary continues its efforts to create an Rk 
for itself.” During 1908, 110°new joint stock and ©” 
operative companies have been founded (against 154 
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1907). The total capital invested in these undertakings 
amounted to 64,597,200 crowns, against 91,363,200 
crowns in 1907. Out of the 110 new undertakings, 1 5 
belong to the timber trade, 15 to chemical industry 10 
to machine industry, 9 are corn mills, 6 breweries, 3 
are electrical concerns, 5 mining undertakings, and 9 
are potteries, a branch of industry for which the Hun- 
garian population has excellent qualifications, and 
which might easily lead to exports. The largest amount 
of capital—154 million crowns—was invested in the 
timber trade. 








HOW THE CANADIAN GOVERNMENT ENCOURAGES 
THRIFT. 


(FROM OUR OWN CORRESPONDENT.) 
Ottawa, February 20. 


Last falb the Dominion Government established a 
bureau for the sale of small annuities, the Act setting 
forth that ‘‘ it was in the public interest that habits 
of thrift should be promoted and the people of Canada 
encouraged and aided thereto, so that provision may 
be made for old age.’’ The author of the scheme is 
Sir Richard Cartwright, Minister of Trade and Com- 
merce, who has been eminent in our affairs for nearly 
half a century, and was Finance Minister when the 
Liberals were in office before, from 1873 to 1878. It 
does not involve the Government in any pecuniary 
responsibility beyond the mere cost of furnishing the 
machinery, which, it is believed, will not exceed $25,000 
a year. The Old Age Pensions Act in England makes 
such pensions a charge upon the public revenues, with 
the beneficiary contributing nothing ; whereas here the 
purchaser of an annuity pays for it, the task of the 
Government being simply to accept his money and see 
that the conditions upon which it is returned to him 
in that form have been duly complied with. 

In the first place, applicants must be domiciled in 
Canada ; that is to say, annuities are not sold to persons 
in the United States or Europe. The smallest annuity 
that can be purchased is $50, the largest $600. Except 
for certain special reasons, ordinary annuities are not 
payable till the purchaser has reached the age of 55. 
They cannot be seized for debt, are non-transferable 
and non-forfeitable, while money once paid to the 
Government on account cannot be withdrawn. If, how- 
ever, I fail to pay in full and reach 55, I receive such 
proportion of the annuity as is represented by what I 
have actually contributed, if 1 have paid in sufficient to 
purchase an annuity of $50; whilst if I die before 55 
my payments are turned over to my family with com- 
pound interest at 3 per cent. If my payments are 
interrupted by illness, loss of employment, or any 
other cause, I may resume them at any time. Pay- 
ments may be made weekly, monthly, or yearly, or in 
lump sums, as is most convenient. A man, say of 40, 
may by a single deposit pay arrears of premiums 
between the ages of 20 and 40 and complete the con- 
tract as if he had entered upon it at 20. Provision 
may be made by single or lump-sum payments for 
annuities for oneself and family. Employers of labour 
may contract for annuities for employees, and fraternal 
and benevolent societies for annuities to their members. 
The purchaser of an immediate annuity receives the 
first instalment three months after purchase. Deposi- 
tors in the Post Office Savings Banks of Canada now 
receive 3 per cent., but if they choose to transfer the 
money to the Government for the purchase of a deferred 
annuity they get compound interest at 4 per cent. 
Annuities are paid quarterly and there are no deduc- 
tions, the expenses of management being borne by the 
Government, which puts the money it receives, not into 
securities, but into the general revenue of the Dominion. 
The Government reserves the right to alter the rate of 
interest, but, of.course, that Would not affect previous 
contracts. ; ’ 

These are the principal features. All contracts are 
based upon. carefully-prepared tables, the business 
being in charge.of an expert. Women may purchase 
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annuities, the rates in their case being slightly higher 
than in that of males, or, what comes to the same 
thing, the annuities purchasable for the same money 
being slightly less in amount. A working man who at 
the age of 30 begins to contribute 25 cents (a shilling) 
per week obtains at 55 an ordinary annuity of $47, or, 
if he continues his payments till he is 70, of nearly 
$200. For the same weekly payment begun at 20 he 


receives at 60 an annuity of $130; and if he chooses to } 


leave it on deposit with the Government on the under- 


standing that it shall be employed to purchase addi- | 


tional amounts of annuity to commence at 65, he 
receives a further sum of about $80, making his total 
annuity at 65 a little over $210. Or if, when he is 20 
years old, he begins with a lump-sum payment of $10, 
followed by weekly contributions of 25 cents, with $1c 
in the lump added every five years until he is 60, he is 
entitled to an annuity of $151. 


the event of the annuitant dying, say, at 50, his heirs 


But if his employer | 
adds $10 a year the annuity at 60 becomes $253, and in | 


i 


4 


receive $1,215. Or if the employee pays 25 cents per | 
week and the employer $10 a year the annuity at 60 is | 
$231, and if the annuitant dies at 50 his heirs get | 


$1,110. These figures will serve to illustrate the work- 
ing of the system, so far as the poorer classes of annui- 
tants are concerned. 


Although the bureau has only been in operation a 


month, a great many applications have been received | 


from artisans, clerks, farmers, clergymen, and persons 
of small means generally. The rule that money paid on 
account cannot be withdrawn by the depositor, but 
must remain with the Government till he is 55, is 


regarded with particular favour, since in a new country } 


like this people are constantly tempted to put their 
savings into get-rich-quick enterprises that prove their 
undoing. The Goyernment employs lecturers to ex- 
plain the details, but has no canvassers, and does not 
pay commissions. A good deal of the business is done 
through the post-offices, which furnish information and 
receive payments. The absolute security of the invest- 


ment appeals strongly to wage-earners and men with | 


limited incomes. Some Canadian benefit and fraternal 
societies, conducting insurance on unsound principles, 
have been obliged of late to increase the number or 
amount of calls on old members, and for that reason 
have lost in popularity. Such organisations come and 
go, but the Government will always be in a position to 
offer reasonable rates for annuities and pay the annui- 
ties when due to the last dollar. The old-line insur- 
ance companies are not very well pleased with the 
measure, which may affect them prejudicially to some 
extent, but this cannot be helped. 

The English Act gives pensions of five shillings a 
week when those entitled to them have reached the age 
of 70. In our money that is $1.25 per week, or $65 a 
year. Under the Cartwright plan, an annuity of that 
amount can be purchased at the following ages for the 
payment annually of the sums mentioned below, and in 
case of death before 70 the payments go to the heirs, 
with compound interest at 3 per cent. added :— 


Sum Payable 
Annually. 
Age. $ 
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These payments are not very onerous for a working 
man in Canada, even in slack times. Curiously 
enough, $65 annuities appear to have caught the fancy 


of some of the English artisans who have come here | 


recently. The Government is anxious that employers 
should take part in the movement by paying small lump 


sums annually on behalf of men who are rendering |, 
them good service, and it seems probable that many | 


will do so. There could not well be a better way of 
encouraging the faithful employee. It is altogether 
likely that Sir Richard Cartwright was looking forward 
to a time when Canada might have to face the pension 
question, and devised this mode of escape by making 
the people themselves bear the burden, instead of the 
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State.. The details were carefully worked out, and Par- 
liament was so well satisfied with the soundness of 
the project that it passed both Houses without a 
division. 


Letters to the Editor. 


BANKS AND SMALL BORROWERS. 


TO THE EDITOR OF THE ECONOMIST. 


Sir,—Mr T. H. Bird’s friends in Cornwall—and 
elsewhere—have their remedy in respect of what must 
be allowed to be a very real grievance absolutely in 
their own hands. It is scarcely reasonable to find 
fault with the amalgamated banks for no longer 
carrying on the old business of the private banker, that 
industrial men and traders found so useful. They 
have to think of themselves, and of their customers 
only so far as benefiting them means benefiting them- 
selves. The old business does not suit their present 
condition. And Mr Bird himself shows pretty plainly 
that by their change of status they have lost the peculiar 
aptitude required for that small lending business 
which in their earlier, strongly localised component 


parts, each presided over by a local private banker, they ; 


possessed. 

But if the mountain will not come to Mahomed, 
Mahomed may go to the mountain. He has done so 
abroad in hundreds of cases, with the best and with 
abiding results. This is in truth only one case more 
of specialising business concurrently with, and in con- 
sequence of, its growth. Amalgamating banks have 
greatly developed one important branch of their busi- 
ness. We want new, specially qualified institutions 
to take up the other branch, which has been shed in 
the process. Those neglected customers should form 
their own banks. 

As a very analogous case—one among many, all 
telling the same tale—I would call attention to the 
genesis and growth of the flourishing Banque Popu- 
laire of Mentone, which is very well within British 
visitors’ reach. I have told that story in People’s 
Banks—which, being now out of print, there can be 
no harm in my quoting. It is a great mistake to 
imagine that because what are called co-operative 
banks may, among other people, be serviceable to 
working-men and small rural cultivators, therefore 
they are a distinctively working-class institution—an 
institution for very humble customers only—as great a 
mistake as to suppose that this kind of bank, which is 
often enough among co-operators reproached for being 
too ‘“‘individualist,’’ has a pronouncedly Socialist 
flavour about it. It has nothing of the sort. Its most 
substantial triumphs have been won, and maintained, 
among just the stratum of middle-class people whom 
Mr Bird is thinking of, and by rendering them precisely 
those services which Mr Bird wishes to see rendered, 
and which, without them, we may have to go without. 

They have done more. have benefited, and, 
more particularly, steadied, other banking. As M. 
Magaldi, of the Italian Ministry of Agriculture, In- 
dustry, and Commerce, has- shown at the Middle-Class 
Congress recently held at Liege, they have by their 
example reclaimed Italian banking from the backward, 
out-of-date position into which it had fallen. In Ger- 
many they have (by their Giro-verband) helped very 
materially to acclimatise the system of ‘‘ clearing ’’ (for 
acceptances first), and also the use of the cheque. 

In Mentone: the commercial world one day found 
itself not merely without much-needed ‘‘ small 
borrowing,’’ but without a bank altogether. Two 
banks in succession had come to grief. A third would 
not have been trusted. The commercial men forth- 
with resolved to form a bank of their own, which is 
the customers’ bank, putting their needs ‘and their 
interest foremost. It would not matter if it paid no 
dividend—though it does—so long as it on their 
daily wants of credit at a cheap rate. ud from such 


_ ||| Service it cannot be diverted, just because it is: the 
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customers’ own. Other banks—I could quote a ye 
telling instance from Berlin—not being their customer’ | 
own, have, after inning as traders’ discount banks | 
thrown over that business, simply because. |! 
with accumulating wealth, they saw their way | 
to more ambitious and more lucrative trade—jp 
shareholders’ interest. ry 
That ought to make it quite clear why existing large || 
. fe 
banks have nothing whatever to apprehend from co. | 
operative banks—even though these should become | 
fairly pretentious. The latter would do precisely what | 
Mr Bird has shown that the large banker cannot do 
but what is badly wanted. The business favoured 
by the large banks, on the other hand, would be 
the co-operative banks’ reach. The history of Messrs | 
Sérgel, Parissius, and Co., of Berlin, has plainly de. |) 
monstrated this. Each would cultivate its own pro- || 
vinee. } 
If any of the gentlemen on whose behalf Mr Bird ] 
has addressed you desire to see banks of the kind of | 
which I have spoken at work, I shall be happy to direct | 
them to some of the best, most fully answering their || 
purposes as ministering to a similar clientéle in the | 
desired way. There are a large number, more par. | 
ticularly in Germany and Italy. And there is this to 
be said for them, in addition to their supplying an un- | 
doubtedly felt want. If, in the words of the Italian 
Minister, M. Luzzatti, they manage to provide for all | 
needs, even the humblest, in the way of credit, in the || 
words of the Italian ex-Minister, M. Maggiorino | 


' 
} 


beyond || 





Ferraris, ‘‘ it is,’’ at the same time, ‘‘ inconceivable | 
how a co-operative bank, properly managed, can come | 
to grief.’’—-I am, Sir, your obedient servant, 
Henry W. Wot rr. 

The Reform Club, S.W., February 27th. 


TO THE EDITOR OF THE ECONOMIST. 


Sir,—Mr Bird, in his letter in your issue of Feb | 
ruary 27th, complains that through the amalgama- | 
tions of country banks with the great metropolitan | 
joint-stock institutions, the local trade has suffered. | 
He complains : 

(1) That in some districts, and especially in Corn- | 
wall, the banks are unwilling to lend money towards | 
local developments which, though small in themselves, | 
are of considerable importance to the towns. rd 

(2) That the old private banks, after investing | 
a certain amount of money which went out of the| 
district at once, kept the remainder for financing; local | 
enterprise. That this has all changed now, and the | 
money goes to London instead. 

(3) That the relations of the private banker to his’ 
customers have disappeared, and that hard-and-fast | 
rules are now always applied. 

(4) That the building industry in Cornwall has been 
especially affected, and that the joint-stock banks will | 
not accept unbuilt-on land as security for loans. 

Let us consider these various complaints in order: 
(1) Banks are always willing to lend money for short 
periods on good security at reasonable rates of in) 
terest. The increasing tendency of banks to dislike | 
lending to local authorities is caused, first, by the ! 
continual increase in the indebtedness of local author- | 
ties, owing to municipal trading and extravagance, and | 
secondly, by the length of time for which they gene | 
rally require the money, and the very low rates they 
are willing to pay. A banker’s business is to tum) 
over his money quickly, and naturally he prefers 10) 
lend it.to the customers who pay good rates, and ange | 

(2) There is s0 much competition amongst | 
country branches of the large banks that they | 
obliged to advance money for reasonable — 
good security whenever requested to do so by t 
customers. If a bank were to refuse reasonable oe 
its customers would quickly leave it for another t 
Moreover, the fact that the rates paid in the out) 
are generally higher than in London Is 4 100 oe 
reason for banks being only too willing to ee of 
‘money outside.London. (3) On the amalgamat! i“ 
a local bank it is usual to leave its managemen 
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{| much as possible in the same hands as before, and in 
the case of banks like those of Barclay and Co. and 


the Union of London and Smiths the business is con- 
tinued by the old partners practically without change. 
(4) Owing to over-production and general depression, 
the speculative builders’ business is at the present time 
practically at a standstill. This results in building 
land being very difficult to sell or mortgage, and, 
therefore, unsatisfactory security. A further objection 
is that, while the land remains unsold, it brings in 
nothing with which to pay the interest on the capital 
lent, while, on the other hand, there is often. the risk of 
having to pay local improvement charges and for 
making-up roads, sewering, &c. In addition to this, 
landowners are now faced with the threat of taxation 
of land values. Every additional liability thrown on 
the land increases the difficulties of the builder, and 
makes it more difficult for him to obtain advances. 
ErRNeEsT INNES. 
Brighton, February 28th, 1909. 





TO THE EDITOR OF THE ECONOMIST. 


Sir,—Mr Bird makes a fairly good case, at first 
blush, in his letter published in your issue of the 27th 
ult., but he, unfortunately for him, in order to carry his 
argument home, chooses, by way of illustration, the 
case of the speculative builder who requires an advance 
on deeds of land to assist him in building upon it. If 
Mr Bird had had any practical experience of banking 
in the provinces, he would have known that the specu- 
lative builder is a customer whose transactions have to 
be warily watched. If the builder is able to complete 
his building and sells or mortgages it on completion, 
the banker gets his money back ; but if he fails to com- 
plete—and this not infrequently happens—the banker 
has to start in a new line of business and become him- 
self a builder, much to his cost. 

I have no wish, however, to drag a herring across 
the trail. Mr Bird’s contention is that the present large 
banks, with head offices in London or other large 
centres, do not give reasonable facilities to small cus- 
tomers in the country. My answer, as a provincial 
banker with over 40 years’ experience. is that he is 
wrong. Customers in a small way of business—the 
farmer of a few acres, the village shopkeeper, black- 
smith, «joiner, and even the builder whose reputation 
is good—are readily helped to an extent, in proportion 
to their resources, far beyond the credit given to the 
merchant in a big city. I say this from actual know- 
ledge, for in my time I have had the management of a 
branch bank in a small country town, as well as_ the 
general management of a bank in a great city with 
branches spread over a wide area. 

Mr Bird has, I fear, in his travels, been ‘‘ got at”’ 
by a plausible provincial Micawber.—Yours truly, 

March and, 1909. T. 





MR.WYNDHAM ON BRITISH TRADE WITH 
SOUTH AMERICA. 


TO THE EDITOR OF THE ECONOMIST. 


Sir,—In The Times’ report of the debate upon Mr 
Austen Chamberlain’s amendment to the Address it was 


| Stated that Mr Wyndham read a letter ‘‘ published that 
| morning (Friday, February 19th), in which Sir Joseph 
| Lawrence stated that in Argentina we had been beaten 





in the making of rails, and that America had captured 
the South American market everywhere except where 
the British flag flew. That was the Unionist case. The 
British flag must be an emblem not only. of past glory, 
but an incitement to British Governments to see that 
British producers got fair play in their own markets. 
The amount of capital going abroad was a loss.”’ This 
point, which was calculated to make ‘the every-day 
reader of debates quake in’ his shoes, did not’ receive 


any attention from subsequent Free-trade speakers. 


ol : 


Lest it should be accepted as a fact, I have consulted 
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the latest published ‘‘ Statistical Abstract of the United 
States,’’ prepared by the Bureau of Statistics, under 
the direction of the Secretary of Commerce and Labour, 
which was issued. by the Government Printing Office at 
Washington im the spring of 1908, and I find that the 
United States’ statisticians do not themselves make any 
such claim to having ousted British merchants in the 
markets of South America! It is hardly worth pausing 
to ask why Mr Wyndham did not suspect the credibility 
of his informant when he limited his claims for America 
(we presume ke meant the United States) to those 
markets only where the British flag flew, for ‘‘ every 
schoolboy knows ’’ that the British flag flies nowhere 
on the South American continent (except in British 
Guiana), unless it be over the residences of its Ministers 
or Consuls. 

The countries composing the vast continent of South 
America, commencing with those on the Atlantic, are 
Brazil, Uruguay, and Argentina. Inland lies Paraguay. 
On the Pacific Coast are Chili, Peru, Ecuador, and in- 
land Bolivia, which receives its foreign supplies mainly 
through Chili. Colombia and Venezuela lie to the north 
of the equator, and, with the Guiana colonies, border 
the Gulf of Mexico. 

Classing these countries in the order of their popula- 
tion, and giving the percentage of their total imports 
received from the United States, as set forth on pages 
732, 733 of the ‘‘ Statistical Abstract (1908) of the 
United States,’’ and comparing these percentages with 
those of the imports received from the United King- 
dom as they appear in the ‘‘ Statesman’s Year Book,’’ 
we have the result shown in the following table :— 





Percentage of Total 
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| Population | Imports. 

Countey. | (estimated). | 

« | From U.S. | From U.K. 
1. TE ono aca diawis | 17,000,000 | 11-4 24-5 
2. Argentina .......... 5,700,000 | 14-1 33°3 
S. WOO cis ctnsciemes | 4,500,000 162 34 
4. Chile ccccccccccsce| Bae mee | 10 40 
SA ance antsiss: | 2,200,000 8:4 16°6 
ee” Re ee | 1,500,000 | 28°9 30 
Ti: Vemgeey vcciecsics | 1,100,000 9-7 33 
8. Paraguay .......... ' 700,000 | 35 33 
9. Colombia .......... 4,060,000 | 34:2 29°5 

10. Venezuela ..........) 2,600,000 | 30°2 25 


It is seen at a glance at the above table that, so far 
from ‘‘ America ’’ having captured the ‘‘ South Ameri- 
can market everywhere except where the British flag 
flew,’’ the imports received from the United Kingdom 
have very largely exceeded those received from the 
United States (according to the figures given’ in the 
United States Statistical Abstract) in the first eight 
countries enumerated. In Brazil the British imports 
exceed the United States imports by more than double, 
so also in the case of Peru and Bolivia, while in Argen- 
tina the British imports are almost two and a-half times 
as large as those from the United States. In Chili the 
British imports stand as 4 to 1 ; in Uruguay, as 3} to 
1; in Paraguay, as nearly 10 to 1.. In Ecuador alone 
is there anything like equality, and in Colombia and 
Venezuela the supremacy of the United States imports 
is only fractional. 

But Sir Joseph Lawrence should have informed Mr 
Wyndham that, despite the ‘ preference ’’ shown to 
the mother country by the Dominion of Canada, the 
United States claim in their Statistical Abstract to have 
supplied Canada with 60.6 of her total imports of:mer- 
chandise! In this case, although the British flag flies 
as high as anywhere in the world, and is as much be- 
loved, and would be as_stoutly upheld, we believe, as in 
ithe United Kingdom, yet the exigencies of commerce— 
mainly due to the propinquity of the United States— 
have caused the Canadian people to do the great bulk 
of their trading business with their immediate neigh- 
bours. 


. "Mr Wyndham’s lament that ‘‘ the amount of capital 


going abroad was a loss’’ should have been largely 
Gualified by the fact that of the total amount a very 
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large proportion went to our colonies themselves,* and 
at least an equal amount to countries such as Braz 
and Argentina, which figure among our best customers. 
| The following table contains the total values of the 

exports of British produce and manufactures in 1907 to 
the countries of South America, excluding the Guiana 
colonies belonging to the United Kingdom, France, and 
Holland :— 


£ 
17,817,000 | Venezuela 
10,242,000 | Ecuador .... 461,000 
7,356,000 | Paraguay ..... sont 114,060 


526,000 - 
eoTe 000 | Total value .... 42,274,000 
Colombia .........+- 1,019,000 | 


In 1907 the total value of exports of British and Irish 
produce and manufactures to the United States was 
£30,919,000, and to Canada was £17,101,524, so that 
the value of British exports, produced or manufactured 
im the United Kingdom, to the countries of South 
America in 1907 exceeded the value of the correspond- 
ing British exports to the United States by over 11 
millions sterling, and fell short of the combined values 
of our exports to the United States and Canada by only 
53 millions! Our statesmen have reason to be con- 
cerned as to the maintenance and development of our 
vast trade with the South American continent. All the 
more reason have they to assure themselves that they 
give no shock to the same by unjustifiable and ground- 
less notes of alarm. ‘‘ Wise generals tell of vantage, 
not defeat,’’ and the words of Sophocles are as applic- 
able to-day as when he wrote them some 23 centuries 


ago. HJ s 
Isleworth February 23rd, 1909. 


BRITISH AND FOREIGN CREDIT. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—In your article under this heading* in last 
Saturday’s issue you give a list of a few (out of many) 
British securities which yield at present prices less than 
#3 12s per cent., the return obtainable from German 
Imperial 3 per cents. You remark that ‘‘ in every one 
of these cases investors are satisfied with a lower rate 
because (there can be no other reason) they consider 
the security more complete.”’ 

Is it not a reason for the lower yield of the British 
| securities that an artificial demand for them is created 
by the limited powers of investment given to trustees? 

{It would be interesting to know what percentage of 
such a stock as London and North-Western Railway 
preference stock is held upon trust accounts. The pro- 
portion must be large.) 

Taking the mean of the highest and lowest prices for 
the years mentioned, I have prepared a short table of 
yields, as follows :— 

L. & N.W.R. 
and G.W.R. L. &N.W.R. German 
Preference Ordinary 

Stocks. / Stock. 

£ead £sada 

$.3°3 1 BVO. 

$366 .. 31710 


P oe eee ot eS 
Present time..3 00 .. 311 6 .. 46 5 


It will be seen that whilst the yield on Consols has 
increased by 7s 4d (an increase of 14 per cent.) and the 
yield on the Railway Preference stocks by gs 3d (about 
15 per cent.), the German security shows an increase of 
5s 10d only (a little under 9 per cent.). Whilst, there- 
fore, the Railway, Preference stocks are now, as you 
say, considered 6d per cent. better than the German 


* Vis: £ 
Colonial Government Loans ...... 19,483,800 
Indian and Colonial Railways .... 19,289,900 
as 

ustralian eeere ee eeeeeeeeeeee 218,200 
South RDG c sce vdoicdavcns - 2,828,400 


Consols. 


ee 


_ To this vast sum must be et eee of the 
‘ten and okelt = subscribed ” Col and. Foreign 
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il | sidered 3s 11d better. 
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Government security, six years ago they were be 
It may be that the enlarged powers of inye 
now given to trustees, not only by statute, but 
investment clauses of trust instruments, have dim; 
ished the demand for these British stocks, and that the 
increased yield may thus be partly accounted for. But, 
if this is the case, what would be the effect if there were 
no special call on these stocks for trust purposes? ’ 

The large increase in the yield of London and North. 
Western Railway ordinary stock (shown above) seems 
to indicate that some other cause is Operating to 
diminish the demand for British securities. 

I may be allowed to add my opinion (for what it js 
worth) that Tariff Reform would not increase that 
demand.—Yours faithfully, Rost, R. Tint 

March 1st, 1909. 


Stment 
by the 


REVENUE AND PROTECTION. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—Many of your readers besides myself will be 
grateful to Lord Ridley for his figures of United 
States revenue derived from dutiable imports since the 
introduction of the Dingley Tariff in 1897. Never 
was a tariff more intended to protect home industries, 
or, rather, penalise manufactured imports, than that 
measure, which has turned out, as Lord Ridley shows, 
a lamentable failure. q 

I well remember its introduction, and really at the 
time felt somewhat nervous about it. 

Mr Dingley’s argument looked so alarmingly 
sound. I quote from memory, but his words at that 
time made a deep impression on my memory. 

He said, Europe is dependent upon us, more 
especially Great Britain, for her food supply. Our 
food she must have, and in return we will insist upon 
having her gold and nothing else, and bring her 
capitalists to their knees. 

Fortunately this was in pre-Tariff Reform days, or 
had the Dingley Tariff been introduced ten years later 
ene trembles to think what even the present Parlia- 
ment would have done! Surely this lesson of ultra- 
protection, which, after all, did not, as Lord Ridley 
shows, protect at all, is the very best proof that Tariff 
Reform as a constructive policy is a delusion and a 
snare. 

It is true duties on imports raise a certain amount 
of revenue, but, as Lord Ridley shows in the case of 
the United States, the revenue from a protective tariff 
which does not protect, increases by leaps and bounds 
along with the prosperity of a new and vigorous 
country. Can anyone wonder, therefore, that the 
United States consumer has kicked at last, and there 
is a general demand all over the country for the revision 
of a tariff which has utterly failed in its primary 
object. ; 

After all, the effective argument for Tariff Reform 
really amounts to this: Taxpayers here see large re 
venues collected by Germany and the United States 1 
import duties, and the large taxpayer thinks he sees 
an advantage to himself in the ‘‘ broadening of the 
basis of taxation.’’ Protection, colonial preference, 
and Imperial federation are only by-products of a 
natural desire on the part of individuals who p@) 
largely to shift the increasing burden of taxation on 
the other and more numerous shoulders. As the 
whole strength of this country, however, lies in its 
freedom from restriction in trade, and its pecs) 
for cheap production, this appeal to individual interest 
is misleading, and.can only result in lessen 
for all classes and lessened taxable capacity 
Government. 

G. S. Pawlet 


INVESTMENTS IN INDIA. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—Your correspondent, Mr. Keynes, disputes Ut 
estimate I gave as to the amount of our Indian Pace 
ments, viz., £500,000,000. The following extrac 
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his letter shows very clearly the direction in which he 
has under-estimatéd the ‘amount’ of capital :-<'* The 


ordinary and debenture capital of English’ companies, 


working in India im 1905 was’ £46,000,000, which 
included railways, tea plantations, and. mines.”’ 
market value to-day, according to the Stock Exchange 
official ist,’ of Indian’ railway’ securities is 

7137,000,000. If we held £'160,000,000 of Indian 
Government stocks in 1906, and taking into account 
subsequent borrowings, our total present holdings of 
Indian and Ceylon Government and railway securities 
must be fully £324 ,000,000. I think, according to your 
correspondent’s showing, it is not difficult to account 
for the remaining £175,000,000. In the above calcu- 
lation I have excluded the considerable quantity of 
floating debentures issued by the Indian railwavs and 
held in London. I fail to see how any analysis of 
India’s trade balance could settle the point at issue, as 
it is difficult to ascertain how far payments due for 
interest are cancelled by fresh borrowings at the time. 
India’s yearly debt to us is largely settled by her trade 
balance of £35,000,000 due to her from the United 
States and Europe.—Yours faithfully, 

H. Beaumont. 
Stock Exchange, London. ve 


WALL STREET AND THE STEEL TRADE. 


TO THE EDITOR OF THE ECONOMIST, 
Sik,—Your article under this heading criticises the 
Corporation’s effort to uphold prices in times of depres- 
sion, but omits to mention that this is the logical out- 
come of a policy inaugurated in boom times, when, the 
efforts of the Corporation were concentrated upon, pre- 
venting’ an undue rise in prices, such as in the olden 
times inevitably led to disastrous collapse. It is hardly 
fair on the management to blame them for at least try- 
ing to consistently carry out a well-conceived experi- 
ment. The directors have, however, seen by now that 
such consistency can be carried too far, and that it 
is easier in good times to keep prices down than in 
bad times to keep them up. Their present action in 
cutting prices down to the demand, like ordinary 
mortals, should, however, justify shareholders in good 
times in clamouring for all they can get by raising 
prices up to the demand, and we might then again see 
one of those old-fashioned wild scrambles for pig-iron 
nts eo speculative interests, always followed in 
ni tates, as in 

eae » as in Europe, by a terrible collapse 

The influence of the Corporation’s policy in the past 
has been beneficial by steadying prices, ‘and lipian 
men in employment. It is to be hoped that the pre- 
sent experience may not destroy the work thus far 
achieved. The Corporation, which of late has barely 
marketed 57 per cent. of its product, will now by means 
of its change of policy increase this proportion (at the 
expense of outside concerns) to probably 80 per cent. 
In forecasting dividend chances, it therefore becomes 
hecessary to inquire to what extent lower profits will 
be compensated for by a larger output. The March 
quarter’s figures should already be of some guidance 
in this respect, but it is sheer folly to assume any de- 
finite results on the basis of the present output only. 
We may assume that the directors’ policy was dictated 
by a certain amount of wisdom and expediency, that 
costs must come down with prices, and, therefore, con- 
clude that things are not quite as bad yet as they are 
painted. 

As regards the tariff, a comparison of European and 
American prices at moment will show that, with 
the exception perhaps of tin-plates and sheets, there 
IS not much to choose; authorities, moreover, agree 
with Mr ie that, in the event of duties being 
lowered considerably, the United States Corporation 
would in the long run, with correspondingly decreased 
costs, dominate not only the American, but also the 

uropean situation. The sufferers in that case, as in 
the present, would be the works outside the Corpora- 
tion.—Yours truly, 

London, February 27th. E. 
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BUENOS AYRES. 
TO, THE, EDITOR OF ‘THE ECONOMIST, 


~Sik,—In’ your last Saturday’s issue, p. 451, your 
Buenos “Ayres correspondent refers to: the proposed | 
construction of * a ship canal from the port (of Buenos 
Ayres ?)'*‘ to’ Parana de las Palmas, which will secure 
constant deep water for navigation between. Buenos 
Ayres and Rosario.’’ 
It would be interesting if you could tell your readers 
whether this ‘‘ deep water ’” canal would be meant for 


ocean-going steamers,. or. only for larger river 


Steamers ; also, what its probable effect would be on 
railways running between Rosario and Buenos Ayres, 
some of which, I believe, are now spending considerable 
sums on retaining walls and new stations in Buenos 
Ayres.—Yours truly, 
AN INTERESTED READER. 
Midland Hotel, Manchester, March rst, 1909. 


Reviews of Books. 


BOURNE’S INSURANCE DIRECTORY.* 


SINCE its last appearance a year ago, Bourne’s Directory 
has passed out of the hands of Messrs Effingham Wilson, 
and has been acquired by the Insurance Publishing Com- 
pany, who preface their first edition of the well known 
work of reference with the following words: ‘‘ We are 
afraid that Bourne’s Directory during the past few’ years 
has been allowed to suffer both in style and matter. Yet 
despite this it still remains the leading Year Book. on 
‘* Ordinary ’’ Life Insurance. In fact it is the only book 
published in this country which deals with Life Insurance 
in a comprehensive manner. In May last year Bourne’s 
‘* Publications ’’ came under our control, and we immedi- 
ately decided that the Directory should be improved, regard- 
less of cost, so that it would be a book which would be a 
really valuable Year Book to officials who are vitally 
interested in Ordinary Life Insurance.” 

The principal changes in the present edition may be 
briefly summarised. For the first time all the rates charged 
for every kind of policy are given, and also more complete 
details about the annual accounts, valuations and bonuses, 
and officials. Beyond this, complete details are given of 
surrender values allowed by all the life offices, which is 
claimed to be a unique feature. These improvements are 
but a beginning. Next year, we are told, the publishers will 
make as many changes again, and the following year 
further changes, and by that time they hope to have made it 
‘‘a book to which an insurance manager can turn for any 
information about life insurance which he could otherwise 
only secure from the prospectuses of all the offices and all 
the Blue-book returns for the past thirty years.’’ Sub- 
scribers, old and new, will not be sorry to learn of these 
improvements, and more particularly as any inconvenience 
such a’ reorganisation might naturally cause will be 
obviated by the excellent and complete index. A complete 
list of head and branch offices and officials of insurance 
companies, issued in the form of a supplement, might well 
have been bound up with the Directory. It should be 
noted that there are 200 additional pages in the present 
edition, and that for the first time, the Directory is 
illustrated. The price has also been altered from 5s to 7s 6d. 


* « Bourne's Insurance Directory, 1909. New Series. (London) 
The Insurance Publishing Company. 7s 6d net. 


MINING YEAR-BOOK, 1909.* 


Tue new number of the “ Mining Year-Book,” which 
has recently appeared, fully maintains the reputation of 
its predecessors. It contains all the information about 
companies, directors, secretaries, and engineers which 
may be required by those interested in mining properties, 
together with a statistical account of the output of 
minerals in all countries of the world in recent years. 
This enormous work of reference is prefaced by an 
introduction by Mr Broomhead on the history of mining 
in the past year, and an account of the improvements in 
metallurgical science which have contributed so much 
to the increased production of metals in recent years. 


* «« The Mining Year-Book, tg09."" Edited by A. N. Jackman, 
with an introduction by J: W. Broomhead, Financial Times, 72 


Coleman street, E.C. 15s. net. 
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NEW LOANS AND NEW COMPANIES. 


The new issues of the current year, exclusive of 
vendors’ shares, &c., have been as follows :— 


Capital Applications. 


Amount 
Nominal Offered to 
Capital the —— 


Amount previously recorded... . .» 55,574,567 .. 
Issues of the week— 
Cowie Harbour Coal, 7 % Mort. 

Deb. Stk. at par 


Further 
Lia- 


First 
Payment 


Thaneee, bility. 
£ & 


67,500 
1,750 
28,50 


7,500 .. 
500 . 


75,000 .. 
2,250 .. 
Law Reversionary Interest 
Society, 4 % Deb. Stk. at par 30,000 .. 
Rood rt United Main Reef 
Gold Mining Co., £1, at 


#1 12s 64 
Skating Rinks, Ilford, 20% Cum. 
artg. Pref. Ord., £1 
City ae 4% Loan of 1909, 
t 


a 
Lejeau (Paris) ......... Reanechae 
Do 7 % Cum. Pref., £1 
Ymir Gcld Mines, “B” Ord., 1s 20,000 
Law Car and General Insurance 
Corporation Ord. “B” 
ey ey with 5s paid up 


at 6s 
City of Winnipeg 4 % Cons. 
Reg. Stock, at par 
Mexico North-Western Railway 
sa % 1st Mort. 50-year 
Gold Bonds, at 90 % 


5,250 


87,500 
15,000 


6 50,020 

500,000 .. - 475,000 

- 2,160,000 .. . -1,920,000 

. $519,192 . 5,051,484 

Total offered for subscription to date! Total oe for subscription for the 
n 


NEW CAPITAL ISSUES. 


City of Bergen 4 per Cent.— Messrs C. J. Hambro and 
Son offer for subscription, at 99 per cent., £500 and £100 
bonds to the total value of £385,800. The loan will be 
redeemed in 40 years by means of 40 annual instalments, 
beginning in 1910. When the bonds are above par the method 
will be drawing, and when below par purchase. The Munici- 
pality undertakes for 10 years neither to increase the sinking 
fund nor to pay off the outstanding balance. Drawn bonds 
will be paid off in London in pounds sterling. The ‘loan is 
intended mainly for harbour, gas, and electric works. The 
funded debt of the city amounted in 1998 to £540,032. 
Out--of a revenue of £268,635 a sum of {114,700 is 
derived from various public works. The population is 
83,000, and the house property in 1908 was valued at 
£6,345,000, the personalty was assessed at £6,082,000, and 
annual income liable to taxation at £765,300. The bonds 
are a good 4 per cent. investment. 

Lejeau (Paris).—A company formed to buy practically 
the whole of the shares of a French cartage company. This 
French company recently bought the business of J. Lejeau 
Fils, which supplied horses and vehicles for various trade 
purposes. The capital of the English company is to be 
£200,000 in 100,000 7 per cent. cumulative preference shares 
of {1 each and 100,000 ordinary shares of £i each, 
The present issue is of 100,000 prefetence shares at 
par, and 66,667 ordinary shares, also at par, the 
balance of the ordinary shares going to the vendors 
in part payment of the purchase price. The assets 
taken over are valued by Mr Tilling at £1:8,048, but this 
sum does not include goodwill or stables, &c., situated in 
various parts of Paris. The founder of the business died in 
July, 1907, and after his death it was carried on by a judicial 
administrator for about a year. The French company has 
in sterling a paid-up capital of roughly £165,000, of which the 
English company is to take £164,375. The price to be paid 
is £68,375 in cash, £33,333 in ordinary shares, and £56,667 in 
cash or shares at the option of the directors. The English 
company will also pay up a balance remaining unpaid on 875 
of the purchased shares. 
working capital will be about £13,000. English accountants 
certify the profits of the business to have been at the rate of 
£22,303 per annum in 1907-8, £22,995 in 1906-7, anc £28,837 
in 1905-6. From this must be deducted administration 


LT 


The amount left over for actual. 
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| expenses and the sum legally claimed for reserve. 
promotion is rather a curious one, as it is not explain 
the money should be raised on this side at all. 
apparently quite sound, and in its way attractive, 


Hurst, Nelson, and Co.—The letters of allotment and 
regret have been posted. 


Grand Trunk Pacific.— Letters of allotment for the 
issue of £1,000,000 debenture stock have been posted, 


London County Bills.—Tenders will be received at the 
Bank of England on Tuesday, the gth instant, at one o'clock 
for London County bills to the amount of £500,000, to replace 
the balance of bills for £1,000,000, issued in connection with 
the loan to the St. Marylebone Borough Council, temporarily 
paidoffin October, 1908. The bills will be in amounts of £1,000 
£5,000, or £10,000. They will be dated March 13th, and will 
be payable at six months after date, viz., on September ; 3th. 
The tenders must specify the net amount per cent. which wil] 
be given for the amounts applied for; and the tenders of 
private individuals must be made through a London banker. 
Payment in full of the amounts of the accepted tenders must 
be made to the Bank of England not later than 12 o'clock on 
Saturday, the 13th instant. 


Law Car and General.—An issue by this insurance 
company (which has been in existence for two years) of 
250,000 “ B " shares of £1 each, on which §s will be paid up. 
The price of subscription is6s 6d. The company has four 
classes of shares which rank equally for dividend according 
to the amount paid up on them. The last dividend paid was 
at the rate of xo per cent. The present issue is intended to 
meet the needs of expanding business and the forward policy 
the directors mean to pursue. The directors have signed a 
provisional contract to transact accident business in the 
United States, for which a deposit of £50,000 will have 
to be made with the State of New York. The new shares will 
rank for dividend as from October last. The premium income 
last year amounted to £191,930, and as the company attracts 
business by working at low rates the liability represented by 
this income must be very large. The reserve fund, on the 
other hand, is only £8,000. The last report puts the 
“ reserves and balance” at £122,781, but this sum includes not 
merely the reserve for unexpired risks, but the reserve for 
outstanding claims; it does not therefore represent the com- 
pany’s real reserve funds. With annual premiums of nearly 
£200,000 and a reserve of £8,000, the directors are not, in 
our view, wise to pay dividends of to per cent. We have no 
faith in the company, and do not recommend investment. 


Mexico North-Western Railway.—This is to be the 
new name of the Mexico Transportation Company, which is 
incorporated under the law of Canada, and has its head office 
in Toronto. The authorised share capital is $40,000,000, and 
the issued $15,000,000. The authorised bond issue is 
£5,000,000, which may be increased, and the present 
issue is {2,400,000 5 per cent. 50-year gold bonds, part 
of an issue of £3,000,000. The issue price 1s £90 

er cent. The bonds are a specific first charge on the 
immovable property of the company and on the securities 
held by it, and a general floating charge on all the 
other assets. The company is formed to provide railroads 
for districts of Northern Mexico, which are said to be 
immensely rich in minerals and timber. It will acquire 
control of two railroads operating 210 miles of line, and is 
expected before 1911 to be working over 600 miles. One 
terminal will be at El Paso, Texas, which is served by six 
important lines. It is also intended to build a new line to 
the Pacific. The company is acquiring timber lands of over 
2,700,000 acres covered with pine; two sawmills are being 
erected and others are contemplated. The value of = 
timber is estimated at $20,000,000. Reports from New ~~ 
speak hopefully of the possibilities of the district, but as pas 
results are not available the whole thing is a question © 
estimates. The directors are all either Canadian, American, 
or Mexican. The yield is £5 118 per cent. 


City of Winnipeg.—The Bank of Montreal is authorised 
to oon coheettitiens for an issue of £500,000 4 per = 
consolidated registered ‘stock due April 1, 1940. The ae ‘| 
is {100 per cent. The stock is charged upon the on as 
rates of the city, and will rank pari passu with existing ee : 
it is required to pay for local improvements, power it is 
and other pur The existing debt of the el Gi 
£3,285,572, oy, per head of population, which num = 
125,000. The rateable assessment in 1908 was £20.55/1 7% 
which was. £2,663, assessment for business tax coo . 
the security for the loan. The estimated revenue for 19 
£636,000, against an estimated expenditure of £631,00 

ebt of the city is large, but the 
prospectus states to have been 15 
seems to afford an ample margin for 


ee ee ne ead 


’ The 
ed why 
But it is 


rate of taxation whi 
mills on the dollar in! 


further revenue. 
————————— 


Pere omer Le - 





thet | 





t is 


ind 


the 


7 


— @& 


rr wewwe ws SH SD we 











~ March 6, 1909.]} 





COMPANY MEETINGS, &. 





PRUDENTIAL ASSURANCE COMPANY, LIMITED. 


The annual general meeting of the shareholders in the Pruden- 
tial Assurance Co., Limited, was held on the 4th inst. at the 
offices, Holborn Bars, London, Mr H. A. Harben (the Chairman) 

iding. 

The Joint Secretary (Mr D. W. Stable) having read the notice 
convening the meeting and the report of the auditors, 

The Chairman, in the course of his speech, said: If the year 
that has passed has been for the Prudential in some respects 
less remarkable than those which immediately preceded it, it has 
by no means been uneventful. There has been: much 
upon which we can congratulate you. In addressing 
you last year and the year before, I was able to congratulate 
you on an extraordinary, on an almost phenomenal, accession 
of new business in both branches, which was even greater in 
the year 1907 than in the year 1906. This was partly due to 
the satisfactory state of the trade of the country, and partly to 
an increased bonus which we had given in the ordinary branch, 
to increased: benefits in the industrial branch, and to the intro- 
duction of the system of profit-sharing in the latter branch. In 
the year 1908, however, not only have the general commercial 
conditions been much less favourable, but we have had a serious 
and prolonged strike in the North-Eastern counties of England, 
and what threatened to be a still more serious strike in Lanca- 
shire, though, fortunately, it did not attain such dimensions as 
were at first anticipated. Injurious as the results of these 
labour troubles must always necessarily be, both to those who 
are immediately concerned in them and to institutions which, 
like our own, derive their main sources of income from the 
industrial classes, they are, as far as we are concerned, greatly 
palliated by the licy we have always pursued in such 
cases—a policy which I think you will agree with me is both 
generous and wise. Now, it is a cause for congratulation that in 
spite of these difficulties, and in spite of the very unsatisfactory 
state of the trade of the country, we are able to report the very 
accession of new business received, and the large increase of 
£264,124 in the premiums received in the industrial branch, 
and an increase of £135,960 in the ordinary branch. In speak- 
ing of the ordinary branch figures, I wish particularly to 
distinguish between new business and increase. The new 

business for the year was, with one exception, the largest ever 
obtained, but the increase, though it was substantial, is kept 
down by the maturing of endowment assurance policies. We 
paid away during the year no less a sum than £1,734,000 under 
this head. That is to say, more than 15,000 persons became 
entitled to the amounts assured by their policies by surviving 
a certain term of years. These endowment assurances are 
becoming increasingly popular in the country as a first-class 
means of saving, for not only is the sum assured paid out just 
at the time when it will be most useful, but at the same time 
provision is made against the risk of death. Of course, when 
the policies cease the premium income which we derive from 
them ceases too, and this income has to be made good, as well 
as the income we derive from policies which become claims 


j| through death, before we can begin to reckon an increase in 
#) OUr premium income. 


i And that is why we require a larger 
new premium income every year in the ordinary branch in order 
to keep our increase at the same level. 


THE YEAR'S PROFITS. 


If | now turn from the business done during the year, satis- 
factory as it has been, to that part of the report which shows 
the profits of the year, it will be seen that our figures are in 
this respect even more satisfactory. We have been favoured by 
an exceedingly low rate of mortality, and it is interesting to 
note that in the industrial branch the mortality at the younzer 
ages has been especially low. The death-rate for ages ten and 
under has, in fact, been lower than at any time in our prev‘ous 
experience. I am happy to say that the distribution uf the 
frst bonus in the industrial branch has given great satisfaction, 


} oth to the policy-holders and to the superintendents and 
H 4gents, 


You will see by the report that in the present year we 
are able to make’'a very considerable increase on last year’s 
bonus; for in addition to the £5 per cent. declared last year 
on all policies of over five years’ duration becoming claims, we 
intend when claims arise on policies upon which ten years’ 
Premiums have been paid to increase the rate to £10 per cent., 
and when twenty years’ premiums have been paid to increase 
itto £12% per cent. We are able to make this very satisfactory 
addition to the bonus, not only because the amount available 
for distribution is larger this year, but also because it was 
necessary last year to act with caution, as it was the first 
occasion upon which the bonus was distributed. For in resolv- 
ing that a fixed percentage should be added to the claims of a 
certain class, we are pledging ourselves to pay this fixed per- 
centage, whatever the mortality might be. It was necessary, 
therefore, to make such a stringent estimate of the mortality as 
would ensure a balance at the end of the year. Such a balance 
ing oncé obtained, we aré able to estimate more liberally 
than before, and to provide for the division among the claimants 
of an amount more closely approaching the total amount avail- 
able for “distribution. In the ordinary branch the bonus is 
again at the tate of 32s. cent. on the original sum assured. 
I would temind you that the maintenance of this rate of rever- 
sionary, bonus necessitates an increased rate of cash bonus; 
for the nearer. a policy approaches to the period of its-maturity, 
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the greater must be the value of a given sum payable at that 
date. The’ total cash value of the sum divided among partici- 
pating policy-holders in both branches is no less than 
£1,110,000, and it is well to remind you that this figure does 
uot represent the profit for five years, but for one year. It is 
necessary to say this, because, as a rule, the bonus figures of 
life assurance companies refer to quinquennial periods. Our 
valuation is made annually. The sum distributed by way of 
bonus among the superintendents, assistant superintendents, 
and agents of the company, which last year was £ 35,000, is this 
year increased to £50,000, and there is no circumstance in the 
results of this year’s business which gives the directors more 
satisfaction than that of being able to make a substantial addi- 
tion to the remuneration of the outside workers to-whom the 
satisfactory results we now present to you are so largely due. 


NEW TABLES. 


We have recently inserted two new tables in our industrial 
branch prospectus. The first of these was prompted by the 
passing of the Old Age Pensions Act. As you are aware, the 
advocates of an old-age pensions scheme have always con- 
tended that, to be effective, it should come into operation at 
an age not later than 65, but the Government, in bringing for- 
ward the scheme which has now become law, found that the 
cost of a universal pension commencing at the age of 65 was 
absolutely prohibitive, at all events for the present, and the 
pensions accordingly commence only at the age of 70. Inas- 
much as few members of the industrial classes are able to work 
for their living after the age of 65, there is great probability that 
in many cases they would have to accept poor law relief be- 
fore reaching that age, and so disqualify themselves for the 
State pension which 1s provided for them at the age of 70. We 
have, therefore, devised a table which provides a deferred 
annuity or, pension of 5s a week between the ages of 65 and 70, 
thus enabling everyone assured under this table to have a pen- 
sion of 5s a week during life, commencing at the age of 65. 
This pension can at any time be commuted for a money pay- 
ment, so that in the event of a change in the law by which the 
State pension is commenced at an earlier age than at present, 
our policyholders will have the opportunity of either allowing 
our pensions to ru1i concurrently with the Government pension 
or of taking the cash payment. I am glad to tell you that, 
although introduced only at the end of August last, we had 
over 27,000 policies in force under this table at the end of tht 
year. The other table we hav introduced is the monthly 
premium option table. This table has two advantages. In 
the first place the premiums being payable monthly instead of 
weekly, the thrifty policyholder is able to secure better terms 
than can be offered to those whose premiums are collected 
weekly. In the second place, the policyholder need not decide, 
at tha time of entry, precisely what form his assurance shall 
ultimately take, but is allowed the option at a later period of 
converting it into one giving additional benefits. He may, for 
example, in the first instance, secure the payment of a given 
sum at death by a monthly premium payable for (say) ten or 
twelve years, after which time the payment of premiums will 
cease, and he will be in possession of a fully-paid whole-life 
policy. He can then, if he pleases, by continuing his premiums 
for a few years longer, convert his policy into a fully-paid en- 
dowment assurance, payable at the age (say) of 50 or 60 years, 
or on previous death. 


sees essen 


This table was only inserted in our pro- 
spectus on January 1st of this year, but the reception it has 
already met with at the hands of the public has been very en- 
couraging and more than fulfils our expectations. 


ADVANTAGEOUS INVESTMENTS. 


The state of the money market throughout the year has again 
enabled us to invest our money to advantage, and, as we have 
had more than {5,000,000 to invest during the year, it will be 
seen that this is a matter of great moment to us. The average 
rate at which we have been able to invest this £5,000,000 ex- 
ceeded £4% per cent. We have now enjoyed a period of low 
values for eight or nine years, and though, of course, prices 
have fluctuated during that period, the yield on the class of 
securities we invest in has been fully % per cent. higher than 
in the like preceding period. As we have, during these eight or 
nine years, invested some £40,000,000, the advantage of this 
higher rate becomes very mznifest. It is true that, in common 
with all other investors, we find that the stocks we hold, stand- 
ing in our books at their purchase price, show a considerable 
depreciation, but, as we have reminded you in previous years, 
the advantage of the higher rate of interest more than compen- 
sates for the depreciation which has taken place in the value of 
our old securities. We are, however, constantly providing 
against this depreciation by continual additions to the reserve 
funds, and, as: you will see by the report, we have — 
£250,000 to the investments reserve fund in the ordinary branch, 
which now stands at £1,550,000, and we are also carrying Over 
in the assurance fund of that branch £311,789 undivided, in 
addition tothe liabilities shown by the valuation; and these 
combined amounts are considerably in excess of the total de-. 
preciation of our Stock Exchange securities as at December 31st 
last. In the industrial branch we have added £50,000 to the 
reserve fund, making that fund £1,300,000, and we are carrying 
over £452,454 in the assurance fund. In this branch also the 
depreciation as at December gist last 1s abundantly covered. 
We have thus done all in our power to protect ourselves. against 
the results of depreciation of our assets. In conclusion, the 
Chairman formally moved the adoption of the report and 


nts. , . . . 
ir T. C. Dewey, J-P. (deputy-chairman), in seconding the 
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motion; remarked that the course the. beard had pursued in 
granting a bonus on :mdustrial policies bad done more than 
anything else to popularise the company- 

‘The following passage from a letter from Mr Plender (Messrs 
Deloitte, Plender, Griffiths, and’ Co.; the company’s chartered 
accountants) was then read :—‘‘ Had I been able to be present 
at your meeting, I would have gladly assured the shareholders, 
though perhaps it-may be unnecessary, ot my continued satis- 
faction with the admirable manner in which the records and 
securities of the company are kept, and of the excellent class 
of securities in- which the funds of the company are invested, 
of which no part consists of shares or debentures in brewery 
undertakings. The large amount described at ‘outstanding in- 
terest’ in the balance-sheet -consists. in the main of interest 
accrned but not actually receivable as at December jist. Such 
part of it as was due at the end of the year has practically all 
been paid since then.” 

The resolution was unanimously agreed to; and, the usual 
formal business having been trarsacted, votes of thanks to the 
chairman, directors, and staff of the company terminated the 
proceedings. 


SUN LIFE ASSURANCE SOCIETY, 


The annual general meeting of the members of the Sun Life 
Assurance Society was held, on the 3rd inst., at the chief office, 
63 Threadneedle street, London, Mr Marlborough R. Pryor (the 
chairman) presiding. 


CHAIRMAN’S SPEECH, 


The secretary (Mr E. Linnell) read the notice convening. the 
meeting. 

The Chairman said: Gentlemen,—There is very little to be 
said about the report and accounts, and all that has to be said 
is most highly satisfactory. You will see that there has been a 
little progress all along the line, and the comparisons are be- 
tween things so slight as not to be very instructive. To begin 
with, you will see that your total funds have increased by 
£559,000 odd, which now we have come to look upon as a sort 
of normal increase apart from bonuses. Then, your own pro- 
prietors’ fund is in the most happy state. As you know, the 
reserve from the half-yearly bonuses is cut down by £24,500 
every year, and therefore during the quinquennial period the 
total funds suffer a slight diminution; but a considerable part. 
—nearly {£6,000—of that is simply a transfer from the half- 
yearly bonus accumulated to the general accumulation ; that is, 
you have got that much more than you require to pay your divi- 
dend and bonus this year. That, of course, is a diminishing 
amount as the end of the quinquennium approaches, because 
there is not quite so much interest-earning money available. 


THE LIFE ASSURANCE FUND. 


Coming to your life assurance fund, you will see that your 
net new policies were just a little bigger than ever—it is only a 
matter of £40,000—but, still, it shows healthy progress. Your 
premiums are not quite so big for the annual ones and your 
single ones are very much bigger, £16,900, against £3,368. “The 
fluctuations in single premiums rather markedly affects the per- 
centage of expenditure when you come to analyse it—the ex- 
penditure in the way of commissions and working expenses—but 
otherwise it is not material. I will return to that point when I 
come to the expenses. Your premium income has risen to 
£731,000, an increase of nearly. £32,000, which is a very satis- 
factory sign in every way, because it shows that the business is 
holding itself together, and that there is no possible looseness 
in the way in which things are accounted for. Interest, divi- 
dends, and rents have gone up by £10,000 to £258,600, and 
your rate of interest is Ls 2s 7d per cent. You have a total in- 
come now of {£989,900 odd. When I came to take an active 
part in your management some twenty years ago, your total in- 
come was the modest amount of £177,000. Your outgo is per- 
haps of more interest. Claims have done what I told you last 
year they would do sooner or later—they have increased some- 
what, because we have been going through an abnormal time of 
low mortality, and some of the people have died at last; but, 
still, the claims are only 72 per cent. in-number of expectation— 
less than three-fourths considerably. It may be interesting to 
remark that the claims on your non-medical business are also 
this year 72 per cent., but if you take the claims for the first two 
years of the quinquennium, the number of claims only averages 
66 per cent.—the average for each year—which is only 67.2 per 
cent. of expectation, so that, so far, the mortality of the quin- 
quennium is extraordinarily, almost absurdly low. I s 
therefore, that there are still some people who will conform to 
the law of averages and die, and increase our mortali i 
the remaining three years of the quinquennium, but have 
not turned up this vear, I am happy to say, notwithstanding the 
severe weather we have had, and the mortality has been so far 
low. Then surrenders are down a little, which I am very glad to 
see in these rather hard times. 


COMMISSIONS AND EXPENSES. 
Commissions and expenses of 


: management are 5255, 
against £102,331 last year. They are a subject £ 1095255 
rather special 


ga 7 apparently ex- 
citing rath interest just now. You know that some 
_ ago it was thrown oe ae oe Ensen offices that 
r expenses were in an ect of that 
that they have put their houses aren 
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lieve there is any business conducted by men of more abilit 
conducted in a more’ public-spirited way than the Jife ins and 
business of Great Britain. You have all. heard that hence 
weak points in it. . The Press occasionally calls atten are 
those weak points, and I am very glad that it does do so Th ” 
are mutual offices'conducted with the very minimum of ex ~ 
ture doing splendidly for their body of members, but a 
nately, attracting very little notice from the general cae 
There are other offices in a rapid-state of development doing 
justice to themselves and.the public by spending what a8 
normal state of things, might be a good deal per cent. in. to . 
ing rapidly—just as takes place with individuals and Soe aa 
so on. Sometimes they grow very rapidly, and it is an ex : 
sive process, but if they do not grow, but stagnate, it js not ide 
the good of the body politic. In your own case your expenses 
to premium income last year were 15% per cent., whereas in 
1907 they were only just 15 per cent. and a trifle over. When 
these expenses are analysed, if you assume that new busines: 
expenses are too per cent. of new premium income, then for 
1908 your expenses on your renewals, were 434 per cent., whereas 
in 1907 they were 5% per cent. But, taking the other way of 
looking at it, and assuming that renewal expenses are 714 per 
cent., then your new business expenses came out at 75-58 per 
cent., against 81.20 per cent. in 1907. Similarly, if you take 
your new and renewal expenses to your new and renewal pre. 
miums, assuming the expenses on your new business are ten 
times the expenses on renewal, then you have 75% per cent., 
against 78% per cent. Now, I started by saying that the total 
expenses were lower in 1907——per cent., of course—than they 
were in 1908 by, nearly one-third of 1 per cent., you see, yet 
when they come to be analysed they come out very much 
better. That seems rather paradoxical, but it is due to what | 
mentioned just now—the fact that. your single premiums were 
rather big this year. I am going into these details because | 
want you to see that very often, unless you look right through 
the whole of the figures when these sorts of comparisons are 
made, you will be led to false conclusions. I am just as well 
satisfied, personally, with our somewhat greater total of ratio 
of expenses this year as 1 was last year, but if you do not look 
right into them you might think that there was something very 
odd about it. There is not really. 


RATIO OF EXPENSES TO PREMIUMS. 


You may like to know that in 1888, which was not a good 
year for a comparison, because it was a bonus year, our ex- 
pense ratio, including the cost of the bonus, was only 20 per 
cent.; excluding it, 17% per cent., or less. In 1893 (I have 
taken five years’ interval) it was just under 20 per cent., in 1898 
it was 15% per cent., in 1903 1834 odd per cent., and now, as 
I have said, it is 15.36 per cent., to be precise. Now, you 
see that these figures fluctuate very markedly. In 1838 we 
were just being aroused—I will not say from torpor, but from 
a state in which it was the settled opinion of the office that we 
were doing best for ourselves and for our assured in not com- 
peting with the mutual offices which were thought to be sent 
by Heaven for the good of the British public. They were 
very good for the British public, but. they did 
not attract it, and it scemed wiser, when we pulled ourselves 
together, to do some good for ourselves and for the British 
public. Other offices thought so too. Going back to 1873 the 
total premium income of all the offices was {£10,000,000; 1 
1890 it only grew to under £14,000,000, Between 1899 and ri 
it had grown to £20,200,000 nearly, and this year (the last 
Blue Book, which really relates to 1906-7) it has got up : 
£26,000,000. The offices have pulled themselves together, an 
are doing business for the benefit of the British public, ae 
encouraging thrift, and are providing for the happiness * 
enormous number of people who, in the old days, were _ 
prudent enough to assure for themselves, and were not a 
to assure. It is much better for the British public that x | 
should ensure, and, as they will not do it without being uf a 
it is necessary for them to pay someone to urge them. areal 
is why our expense ratio sometimes goes Up. You ee 
that our expense ratio varied nearly as much as § dl or 
five years, because it is wise sometimes to g0 ae z 
sometimes it is wise to let the ship lie to and accumu . An 
sources for doing better under more favourable auspices. se 
the éxpense ratio of the British offices generally, as ys tet 
with their premium income, it is a fact that during of . 
twenty years that percentage on the average has pean a 
duced, and, if you go back further, it is more reduce al 
is not quite a fair comparison, because of recent yoats ces 
a greater proportion of endowment assurance business, var i 
as the policies mature in a shorter time, has to be a i, | 
somewhat higher proportion of premium to the sum . oat | 
so that, in fact, there is a very slight increas, a 
centage of expense to the sum eee’. competition. 
practically necessary growth, because “ © tor bevite | 
It is a very small consideration which the public pay = offered | 
more competition, and, therefore, more different ways" ant 
to it to do its business in those particular ways . the litte | 
individual cases. That is definitely very well wm ss, an 
extra money which the public is paying in commis i 
it is very small indeed, In proportion, as I say, to Pf 
there is a reduction on the average. 

THE ANNUITY ACCOUNT. , 

Our annuity account has varied so little that 1 ey ; 
dwell upon it. The funds show an increase of £34,00% 
business is thoroughly satisfactory. Coming 
leasehold, accident, and general fund, 
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ually getting out of the accidont and general business. Our 
sister, the fire office, had to take it up, and, as you know, there 
ig no use our both aewstee | for it, so the business is becoming 
more and more a leasehold ‘cusiness. Its premium income 
under those conditions is sligntly down to £125,000; it was 
{£131,000 odd. But the funds accumulate. e interest, divi- 
dends, and rents are £3500. against £29,100. Claims are be- 
ginning to come in (t usiness is getting a bit older) in the 
jeasehold business, and as the other business runs off it ceases 
to give rise to claims, although it ceases to give rise to pre- 
miums to any extent, and the claims are up to £28,900 from 
£27,500: Commission and expenses are £12,391, against 
414,595, because we are giving up the rather expensive acci- 
dent and general business, and also because there is now a very 
large surplus fund in excess of the actuarial reserves on the 
whole of that business. That business forms a separate branch, 
and it ought to have its own reserve beyond its actuarial re- 
serve. he position now is that sinking fund business is 
£826,000, and reserve for accident business £4,744, that busi- 
ness being waning, and there remains a balance of £57,000. 
That we do not propose to bring into our general account, 
although it is a surplus reserve. We propose to maintain a 
surplus reserve. At the end of quinquennia to come it will be 
necessary to consider the sufficiency and surplus amount of such 
afund. For the present the income derived from it is applied 
in keeping down the expenses of that department, and so con- 
tributing to the expenses of the offices as a whole. It is ex- 
tremely satisfactory to think that we have that additional re- 
serve for a business which is now regularly secure and unlikely 
to cause any call on such reserve, because, of course, leasehold 
business does not depend on even what is called the uncertainty 
of human life, but it does depend on the income derivable from 
investments, and that may fluctuate against the office. I now 
beg to move that the report and accounts be received and 
adopted. 
Mr Charles A. S. Murray (deputy-chairman) seconded the 
motion, which was unanimously agreed to. 
The usual formal business having been transacted, a vote of 
thanks to the chairman for presiding terminated the proceedings. 











LAW GUARANTEE, TRUST, AND ACCIDENT SOCIETY, LIMITED. 


The twenty-first annual general meeting of the shareholders 
in the Law Guarantee, Trust, and Accident Society, Limited, 
was held, on the 3rd inst., at De Keyser’s Royal Hotei, 
Victoria Embankment, London, Mr Edward Turner (the chair- 
man) presiding. 

The general manager and secretary (Mr Thomas R. Ronald) 
having read the notice convening the meeting and the report 
of the auditors, 

The Chairman, after alluding to the death of Mr Bristow, one 
of the original directors of the society, said that, turning to the 
credit side of the revenue account, the premiums, less re-in- 
surances, fees as trustees, &c., amounted to £292,774, which, 
compared with the corresponding figures of the previous vear’s 
accounts of £215,000, showed an increase of £77,000. Then 
came a new item—*‘‘ Consideration for terminating a treaty with 
another company,” upon which they realised £26,000. The 
board thought it right to detach that amount from their pre- 
mium income. The company in question was one with which 
they had a very small line of re-insurance, and the board con- 
sidered they had made a good bargain in terminating the con- 
tract. The management expenses are actually larger by £7,000 
or £8,000, but they were smaller as a matter of ‘ratio, having 
regard to the premium income, than they were the previous 
year. The increase was due to expense incurred in pushing 
entirely new annual contract business, which had already, in 
a short time, brought considerable fruit. Dealing with 
the balance-sheet, the Chairman said that the investments 
at or below cost came out at £231,000, as compared 
with £116,000 last year. That was satisfactory, showing 
as it did an increase of £115,000. The securities were of a 
thoroughly liquid and marketable character. The item deben- 
tures and shares standing at £119,877 represented substantial 
and valuable securities and shares in- successful companies of 
Various kinds, from which it was unnecessary to write off a 
single penny. 





DEPRECIATION MARGINS. 


Dealing with the question of advances against securities and 
Properties taken over below cost, he said: The first of these 
items consisted of loans or parts of loans which they had guaran- 
| ‘eed, and which they had to take over plus capital expenditure, 
which capital expenditure they hoped to get back again. The 
second item consisted substantially of mortgages which they had 
taken. over as a whole, mortgages on which a sum had been 
paid off, and properties on which they had actually foreclosed. 
This latter was a relatively small amount. From the first- 
mentioned class of properties, which stood in the balance-sheet 
at £318,000, no less than £87,000 odd was written off before 
the item came into this year's accounts. As against the amount 
Tepresented under the second heading, £396,000, £120,000 had 
been written, off in previous years, a total reduction on 
these two accounts of £200,000. They would see by the 
balance-sheet that in present accounts that they proposed to 
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write off a further £144,000. Of this amount {110,000 nad 
been taken from the general reserve, and £34,000 from reserve 
from claims held in suspense in last year’s balance-shect. In 
this writing-down of £144,000 in addition to the £200,cco pre- 
viously referred to, he believed that they had erred on the side 
of caution, Regarding the item for £113,000 for outstanding 
premiums, part of this arose from a dispute with one of their 
re-assuring companies. The whole matter was now the subject 
of amicable negotiation and arbitration, and he felt sure that 
a satisfactory solution of all the difficulties would soon be 
arrived at. 


ISSUE OF DEBENTURE STOCK. 


_ The issve of debenture stock following so soon upon the 
issue of their preference capital was rendered necessary by 
the large amount of mortgages which were called in in the 
early part of ‘ast year, an amount largely in excess of any the 
society had ever before experienced in a similar period. They 
were in fact, more than twice as much as in either of the two 
previous years. The resources of the society became strained 
severely in consequence, and the board had to deal with a situa- 
tion which demanded prompt action. Looking at the matter all 
round themselves, and with the best financial advice obtainable, 
they came to the conclusion that it was the lesser evil to issue 
that debenture stock than to make calls upon their shareholders. 
It was not possible to call the shareholders together, although, 
by doing so, the board would have been relieved of very heavy 
responsibilities, for the decision would then have rested with 
the shareholders instead of with the directors. The times, 
however, were such that they felt they must have courage to 
guide the ship themselves at that stage. A meeting of the 
shareholders would have entailed publicity, which would be 
neither to their interests, nor to that of the policyholders. 
With regard to this calling-in of mortgages, he had told them 
that twice as many were called in in 1908 as in 1906 and 1907, 
but that was also accompanied by a corresponding and equally 
new difficulty in obtaining transfer of mortgages. In past years 
there had not, speaking generally, been much difficulty in doing 
so, but what made people call in their mortgages prevented 
other people taking them over as an investment. 








































PUBLIC-HOUSE MORTGAGES. 


This applied in a very large measure to public-house proper- 
ties. The congestion with regard to these was due to causes that 
were notorious. The Licensing Bill did not pass ; but he appealed 
to the shareholders to endorse his opinion when he said that 
the result of its being brought in had by no means died away. 
There was a restless suspicion and apprehension on the part 
of investors in licensed properties which tempted them only 
too sorely to say: “ We have a guarantee society, let us pitch- 
fork the responsibility on to it.” Judged by results, it might 
be said that the guaranteeing of licensed properties had been a 
very unfortunate matter in the history of their society. He 
devoutly wished they had never touched one of those proper- 
ties. Looking back only ten years, however, no sane man of 
business would then have said that a mortgage on licensed pro- 
perty was in itself a rash or speculative security. The board 
had considered carefully their course of action, and he did not 
think the shareholders would be surprised to hear that in the 
interests of policyholders and shareholders alike they had 
closed the doors to the guaranteeing of licensed mortgages. 
In reference to flats properties, about one-sixth was repre- 
sented under that heading in the amount of loans called in 
last year. For the future the directors had decided that except 
in very exceptional circumstances, the door might also be 
considered closed in regard to mortgages on large blocks of 
flats. 


NO CALL ON SHARES. 


The business of mortgage insurance had always been regarded 
from the very commencement as a substantial part of the com- 
pany’s work. It had been suggested that they had taken these 
mortgage risks so as to pile up their premium income. This 
was a mistaken notion, the premium income during the past 
six years had been two and a-half times as much as it was 
during the preceding seven years, whilst in regard to the loans 
called in last year, those that the society guaranteed during 
the first period mentioned bore a proportion of six and a-half 
to one, as against the loans guaranteed during the latter period, 
when the premium income had gone up to such a large extent. 
With regard to the debenture business, he had nothing to say 
that was not favourable and satisfactory ; it was very profitable, 
directly and indirectly. As they were aware, there had been 
many rumours that the directors intended to make a call upon 
the ordinary shareholders. This rumour he characterised as 
baseless. The directors had no intention whatever of making a 
call upon the shareholders. 


AN APPEAL TO SHAREHOLDERS. 


In conclusion, he appealed to the shareholders to do all in 
their power to help the company. In this connection he would 
remind them that many new classes and kinds of insurance had 
come into existence of late years, such as personal accident, 
sickness, burglary—with or without combination of fire— 
domestic servants, and even the consequences of professional 
negligence. art from the question of their own insurance 
business, the shareholders had many means of influencing sound 
business for the society. He also asked them, when contem- 

ating investments, that they should consider the unissued 


ee stock of the society, which constituted a splendid 
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security. He would, moreover, earnestly beg of a eerken 
sell their shares at the present monstrous prices at whic they 
had been quoted. ‘ 


THE. OUTLOOK FOR THE FUTURE. 


«The board had every confidence in the future of the society. 
Its work during the past year had been phenomenal, and neither 
himself nor his colleagues had spared time, trouble, and anxiety 
in the discharge of their trust, both to their policyholders and 
shareholders. Their individual reputations counted for nothing 
in comparison with the paramount question of the present and 
future of their society. They had weathéred troublesome times 
in the pas:, and they would surmount the present troubles 
equally sat.sfactorily. It was only a question of time, and 
though the days of trouble through which they had passed 
added grey ‘hairs to the heads $f himself and his col- 
leagues, he believed that the Law Guarantee Society had a 
safe and prosperous future. The Chairman then moved the 
adoption of the report and accounts. 


SIR EDWARD CLARKE’S VIEW. 


Sir John Gray Hill (the vice-chairman), in seconding the 
motion, said that S.r Edward Clarke, who attended the meeting, 
would have to leave before he could express his views. These, 
however, he had inccrporated’in'a& letter to Mr Rawle, in which 
he stated that he was g.ad to find by the report that the directors 
were dealing with courage and firmness with a difficult situation, 
and he would most certainly support them. He, Sir E. Clarke, 
was anxious that some plan could be contrived for a joint under- 
taking by present holders of shares not to sell or transfer them 
for a period of five years. The board, who held some 10,500 
ordinary shares between them, were quite prepared to enter into 
such an arrangement. : 

After some discussion, which was mainly of a sympathetic 
and friendly character, in which Mr Pennington, Mr Lawton, 
Mr J. M. Henderson, M.P., Lord Clifford, and others took part, 
|| the resolution was submitted to the meeting and unanimously 

| adopted. ; 

The retiring directors having been re-elected, and the auditors 
reappointed, a cordial vote of thanks was passed to the chair- 
man and directors and the general manager, Mr. Thomas E. 
Ronald. 

The proceedings then terminated. 


SWAN, RUNTER AND WIGHAM-RICHARDSON, LiMITED. 


The sixth annual general meeting of the shareholders in Swan, 
Hunter and Wigham-Richardson, Limited, was held on the 2nd 
inst., at the Station Hotel, Newcastle-on-Tyne, Alderman G. B. 
Hunter (the chairman) presiding. 

The notice convening the meeting and the report of the audi- 
tors having been read, 

The Chairman, after referring with regret to the deaths of Mr 
Wigham-Richardson, Mr H. F. Swan, and Mrs C. S. Swan, 
said:—I do not think our accounts need any explanation, but 
if any further information is required I shall be glad to g.ve it 
as well as I can. It will be observed that we do not speak of 
profits until we have provided for depreciation, and I wish this 
a were universally adopted. The total provision that 

as been made out of last year's revenue for upkeep, deprecia- 
tion and amortisation is over £60,000. It is well known to all 
our shareholders that the year 1908 was a very bad one for ship- 
ping and for shipbuilding and marine engineering, and that 1909 
is no better. I have not known a time during the last 35 years 
when it has been so difficult to make a profit in working steam- 
ships or in building them. Some shipbuilding companies have 
made very great losses, and very few I think have made any 
considerable profits. We are to be congratulated on having 
been able to make a profit in so disastrous a year, and I have 
no doubt our shareholders will feel that we have done all that 
was possible under the circumstances. I cannot make any pro- 
mises for 1909. In our district from the Tyne or from Blyth to 
the Tees business has been much more difficult, and heavy losses 
have been caused by long continued strikes, which I must 
describe as among the most unnecessary and unjustifiable ‘that 
have ever been known in this country. In the engineering works 
the strikes were prolonged by the men refusing to follow the 
advice of their leaders. In shipbuilding the strikes were largely 
due to the leaders misunderstanding the position and misleading 
the men. The lack of knowledge on the part of the trades union 
officials and their want of foresight with regard to the position 
and prospects of shipping, were greater than at any former time 
within my recollection. In consequence, work greatly needed in 
our own district has been diverted to other shipbuilding districts 
at home and abroad. I stated at our meeting a year ago that ship- 
building and marine engineering were in a worse condition than 
at any time during 20 s past. The workmen’s representa- 


tives refused to accept that statement. They now realise that it 
was true. . 


It is hoped that the new wages agreement, now I believe bei 
ratified by the members of the trades unions concerned, will 
prevent future strikes. I think there is no doubt the inclusion 
of all the trades engaged in shipbuilding in one agreement will 
reduce the likelihood of strikes, and the fact that the shipbuild- 
ing employers are now united throughout the whole shi 
building area of Great Britain will have the same effect. Tt 
should be observed, however, that there is no agreement in the 
last resort to accept arbitration, so that widespread stop 

of work are still possible though less likely. I have alwurs 
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been willing to submit any dispute to arbitration, 
dence of employers in settlements by arbitration ha 
by awards given by arbitrators who have not tu] 
the position, and by their practice of splitting 
and giving half of what is asked for, whether ri 
and whether their so doing would really benefit t 
I feel sure that some of the exceptionally severe 
unemployment in Sunderland has been due to 
an arbitrator—or rather umpire—and it has been state 
employers and workmen that that mistake caused 
building strikes of 1908. 

There is a not unnatural suspicion of the interference 
Board of Trade in trade disputes. : 
of Trade as a member of a Party Government cannot help being 
desirous of making himself popular and of conciliating yo. 
for his party. In a recent speech at Newcastle Mr Winc... 
Churchill, who occupies that position, stated that t 
of the Board of Trade in cases of strikes is to “confer, con 
ciliate, and compromise.” So far as the shipbuilders of thi, 
district are concerned, they have always been willing : 
and conciliate. For thirty years past we have been jn 
of meeting our workmen in friendly conference, and t 
never been any difficulty about it, and we have never been slow 


d both by 


r W inston 


the habit 


to compromise where compromise has been possible. But the | 


tendency either on the part of an arbitrator or the Board 


: of | 
Trade to give half of an unreasonable demand or reduce , | 
necessary reduction by half is not wise and not acceptable ty | 


employers. I do not think a settlement of the prolonged 


building dispute of last year was hastened by the action of the 


Board of Trade. I think, on the contrary, in this case the | 


strike was prolonged by 4 feeling on the part of the men that 


the Board of Trade was bound to obtain some concession {o; | 


them whether they were right or wrong. 


With regard to the s.s. Mauretania, it is satisfactory to know | 
that this steamship has done remarkably well, and that in speed, | 
in carrying capacity, in perfect strength, in comfort, and [ can 


add in beauty and in workmanship, she is a credit to her builders 


and to the River Tyne as well as to the Cunard Company. No | 


ships of anything approaching within two or three knots of their 
speed are so steady and free from vibration as the Mewuretaria 
and her sister ship the Zusitania. 
three-bladed propellers have been replaced by two four-bladed 
screws, as the result of experiments made at Wallsend, and these 
have proved successful. The improvement in speed due to the 
new propellers is slight only. The steamer is making faster 


he practice | 


to conter | 


here has | 


ship- 


Two of the Mauretania’s {cur || 





but the conf. 
s been shaken 
ly understood 
the difference 
ght or Wrong, | 
he men or not. 
distress through 


the mistake of | 
the ship. | 


of the | 
The President of the Board 


passages now than during last summer, mainly because she vas || 


then, in consequence of an accident to one of her screws, rvn- 
ning with three propellers only instead of four. 
We have built four large passenger ships for the Cunard 


Company, and it is of course satisfactory to us that there has | 


never been any claim made under any of our guarantees. | 


hardly think any four large Atlantic steamers by any builders || 


The credit for | 
such success is due not only to the ship and engine-builders 


have on the whole done their work so well. 


but very much to the Cunard Company’s superintendents, the 
late Captain Watson and their present able and experienced 
general superintendent, Mr Bain, and his able staff of assistants. 
A telegram has to-day been received from the Cunard Com- 


pany, which runs as follows :—‘‘ Mauretania left Thursday 8.45 | 
a.m.; arrived 9.45 a.m. to-day. Daily runs 80, 562, 607—which | 
Average speed | 


is biggest day’s run eastward—sg6, 586, 502. 
25.28. Passage 4 days 20 hours 2 mins.” That means that the 
Mauretania now holds all the records for the Atlantic either east- 
ward or westward. The average speed, though not the best she 
is able to do, was distinctly above any guarantee we have given 
to the owners. In conclusion, the Chairman moved the 
adoption of the report and accounts. 


Mr W. Denton seconded the motion, which was after a short | 
discussion unanimously agreed to, and a further resolution was | 


passed approving a dividend of 2% per cent. upon the prefer- 
ence shares for the six months ending December 31, 1908, which 


with the 2% per cent. paid on August 31st last made 5 per cent. | 


for the year, and a dividend of 2'4 per cent. upon the ordinary 
shares for the year 1908, less income-tax in both cases. 

The usual formal business having been transacted, a vole of 
thanks to the chairman for presiding terminated the proceedings. 


WM. FRANCE FENWICK AND CO., LIMITED. 


The eighth annual general meeting of the shareholders in Wm. 
France Fenwick and Co., Limited, was held, on the 3rd inst., 
at the Cannon street Hotel, London, Mr C. F. H. Leslie (a 
managing director) presiding. 


The secretary (Mr C. Warren) having read the notice com 


vening the meeting, death 
The Chairman, after referring with great regret to the oe . 
of Mr Richard Everard Pattinson, one of the managing oak 
tors of the company, said:—The trading profit for the J 
1908 amounts to £43,935 118 sd. After providing for ; 
fixed charges, including debenture interest and sinking * 
and after appropriating 
balance of £22,166 Iss 7d. directors hav 
preference dividend at the rate of 5% per cent. 
amounting to £8,250, and they now propose to 
of 6 per cent., are Agape. ene to carry 
balance. of £4,916 158 7d. Referring to the 
first item on the credit ee is. to ae 
compares with F year, the : 
amount of the Ae Site fund, which has been —," 
redemption of £10,712 of debenture stock of the compan 





£6,000 to reserve fund, there remainé : ! 
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BONDS: 
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FIRST MORTGAGE 50-YEAR GOLD BONDS. 


THE BANK OF SCOTLAND 
is authorised by the Contractors of this issue to offer on their behalf, and 
. to receive applications at 90 per cent. for 
{2,400,000 | § PER CENT. FIRST MORTGAGE s50-YEAR GOLD BONDS 

"(Being part of the £3,000,000 of the above-mentioned Issue) 
In denominations of £100 each, payable as follows :— 
FOR A fico BOND. 

on Application. 
on Allotment. 
on May 1st, 1909. 
on June 1st, 1909. 


£10 © © 
425 0 © 
£25 9 © 
430 0 © 


£90 0 0 
he whole may be paid on allotment or on any Wednesday prior to 
May st, 1909, under discount at the rate of 4 per cent per annum. 
Interest at the rate of 6 per cent. per annum will be charged on overdue 
instalments. 

The first full half-year’s interest coupon in respect of the Bonds now 
offered will be paid on 1st March, 1910, but the Allottees will be en- 
titled in respect of the said Bonds purchased to an interim coupon on 
ist September, 1909, for interest at the rate of 5 per cent. per annum, 
calculated oa the various instalments from the due dates thereof to 31st 
August, 1909. 

The issue of £5,000,000 First Mortgage s0-Year Gold Bonds, bearing in- 
terest at 5 per cent. per annum, is created under the authority of the by- 
laws of the Company, and will be secured by a Trust Deed in favour of the 
National Trust Company, Limited, of Toronto, Canada, as Trustee, to 





or t 


| be dated March sth, toog. Under the terms of the Trust Deed the Bonds 


are constituted a specific first charge, first on the immovable property of 
the Company, and on all Bonds, Debentures, Debenture Stock, or other 
Securities or Shares of other Companies owned by it, and a general 
foating charge upon all other assets and property of the Company. The 
Bond Issue may, subject to ana under the provisions of the Trust Deed, 
be increased for extensions of lines, construction of terminals, double 
tracking, and other special. purposes as therein mentioned, it being pro- 
vided that all additional securities and assets et by such additional 
Bonds, or the proceeds thereof, shal! form additional security for the 
entire Bond Issue. 

The said Bonds will be dated the 1st March, 1909, and are redeemable 
at par on the 1st March, 1959, by means of annual payments by the Com- 
pany to the Trustee, commencing 1st March, 1919, to be applied in annual 
drawings at par, or by purchase of the Bonds on the market or by tender 
if they are at or below that price, or the Bonds may be redeemed at tos 
per cent. at any time on*six months’ notice, or on the Company going 
into voluntary liquidation, or amalgamating with any Company or Com- 
anies. 

The Bonds are to bearer, but can be registered at the holder’s option in 
London at the Company’s Offtee. 

The Interest on the Bonds will be payable half-yearly on 1st March and 
1st September by means of Coupons attached to the Bonds, at the offices 
of the Bank of Scotland, London, and at such other places as the Com- 
pany may from time to time appoint. 

The following information is supplied by F. S. Pearson, Dr.Sc., M.I.C.E., 
by the authority and direction of the Board of Directors :— 

The Mexico Transportation Company, Limited (hereinafter referred to 
as the Company), is formed with the objects (énter alia) of providing 
the mining, timber, grazing, and agricultural regions of Northern Mexico 
with railroad facilities, and also of acquiring and developing timber lands 
and carrying on a lumber business. ‘ 3 

The Republic of Mexico covers an area of 767,000 square miles, with a 
population of more than 13,500,000. On September rst, 1908, there were 
only 14,780 miles of railroad in operation in the Republic—one mile of 
railroad for every fifty-five square miles. At the same date in the United 
States there were 229,951 miles of railroad being operated—one mile for 


every thirteen square miles. 
” RAILWAYS. 


The Company, with a view to carrying out some of its objects, is ac- 
quiring control of the Chihuahaa and Pacific Railroad Company and the 
Sierra Madra and Pacific Railroad Company, operating at the present 
time 210 miles of lines, and proposes, in the immediate future, to acquire 
further lines and construct extensions (for which concessions have been 
granted), amounting to about 402 miles, which it is expected will be in 
operation by January 1st, rot, thus increasing the mileage of the rail- 
toads to 612 miles. ‘ 

One terminal of the Railroads, above referred to, will be at El Paso, 
Texas, which is the chief railway centre in the South-Western portion of 
the United States, as well as being the most important commercial city 
for the shipment of machinery and supplies to the mining districts. Six 
important lines centre at El Paso. ; ; 

Another terminal will be at Chihuahva, the chief city of Northern 
Mexico, and the principa! depot for ‘supplies required by the Haciendas 
and mining camps of North-Western Mexico. : " 

Large smelting works exist at both El Paso and Chihuahua, and a line 
of railroad is projected from Chihuahua into the coal fields of North- 

astern Mexico. se , 

The railroads which it is proposed to build immediatel are all to be 
located in the mining, timber, and agricultural regions escribed above, 
but the financial plans of the Company contemplate, and later it is pro- 
posed buildirig, a line across the Sierra Madre Mountains to the Pacific 
Coast, where such extension will connect with the extensive system now 
being’ built by the Southern racific Railroad Company, west of such 
mountain range. is system, in connection with the line to El Paso, wi 1 
form one of the shortest lines between Chicago, Kansas City, and St 
Louis and the Pacific Coast, and afford the most direct route from all 
Mississippi Valley points to the West Coast of Mexico; it will also 
afford another: outlet for lumber manufacturers along the lines of the 
system, ; 

A large business in carrying cattle will also be done, as the grazing 
lands o the Unites States. have so increased 3 hogy an ranchmen are 
now looking to Mexico for good pasture at moderate . 

A letter to De F. S. Pengnon. {cm Mr Edward D. Kenna, for maar 
vears First Vice-President of the Atchison, Topeka, and Santa Fé Ra one 
Company, dealing with the prospects of the Railway appears in the full 
Prospectus. 

TIMBER. 


The pany i imber lands of vast extent, covering an area 
of ocen ene  souet - . rae portion of which is covered with heavy 
pine forests, which will cut into lumber of the highest grades. Two large 
saw mills-are-already constructed and ready for operation at Madeira, one 
of the termini of the Company's system, and itis proposed to construct 
sida Rat af Be Company through the operation of the lamb 
Substan ‘ t e 
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ABRIDGED PROSPECTUS. 
The SUBSCRIPTION LIST will OPEN on MONDAY, March 8th, 1909, and CLOSE on or before 4 p.m. on THURSDAY, March 11th, 1909. 


MEXICO TRANSPORTATIO 
Incorgorated under the Laws rid em Ps NY, LIMITED. 


An application to the Parliament of the Dominion of Canada is pending with the object of increasing the Company’s powers and changing its name to 


MEXICO NORTH-WESTERN RAILWAY COMPANY. 


SHARE CAPITAL: Authorised, $40,000,000; Issued, $15,000,000. 


£5,000,000, of which {3,000,000 issued (subject to i 
mentioned), bearing Interest at 5 per cent. per £3,000 nr ner eee 
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Disregarding the value of the land for agricultural purposes, and esti- 
mating the value of the standing timber at $2.50 per meena the figure 
mentioned by Mr Hiram C. Smith, a well-known lumber operator and 
arge owner of timber lands in Mexico, United States, and Canada, in his 
letter given in the full prospectus, the value of the timber alone would be 
$20,000,000. 

The mills already built have a capacity of 100,000,000 feet per year. The 
plant proposed to be built at El Paso will have a capacity of "175,000,000 
feet per year, making a combined output of 275,000,000 feet of lumber per 
year. Such portions of the pine forests as have been already explored are 
estimated to have sufficient timber to keep these mills employed for 30 
years. Much of the lands covered with timber will make fine agricultural 
land when cleared, and the remainder of the lands will be reforested. 

The mills at Madeira should be in full operation by July rst of this year, 
and it is estimated that the net revenue from operations from the railroad 
and such mills, including sale of ties, fer the half-year ending December 
31St, 1909, will be :— 

Railroads, $121,000; Mills, $280,coo—$4or1,000. 

When the proposed railway extensions that are to be immediately under- 
taken, and the mills at El Paso are completed, which is expected by the 
end of the year 1910, it is estimated that the net income of the Company 
for the year 1911, based upon the net earnings from the railways being 
about $1,500 per mile of track and lumber sales being 175,000,000 feet per 
year, will be:— 

Railroads, $990,000; Mills, $1,200,000—$2, 100,000. 

The ‘proceeds cf the Bonds now offered have and will be applied in the 
acquisition, development and extensions of the properties before referred 
to, and for the other general purposes of the Company. 

Allottees will be entitled, on payment of all the instalments due on the 
Bonds allotted to them, to receive from the Bank of Scotland in exchange 
for their Allotment Letters, with the Receipts for the Instalments, Pro- 
visional Scrip Certificates to Bearer, which will be subsequently exchanged 
for the Bonds. 
_ An official quotation on the London Stock Exchange will be applied for 
in due course. 

Application should be made on the accompanying Form and forwarded 
with the necessary remittance to the Bankers. 

Full Prospectuses (upon the terms of which applications will alone be 
received) and Forms of Application can be obtained of the Bankers, the 
Bank of Scotland, Head Office, Edinburgh; 19 Bishopsgate Street Within, 
London, E.C., and Branches; the Canadian Bank of Commerce, 2 Lombard 
Street, London, E.C.; at the.London Office of the Company, 31 Bishopsgate 
Street Within; or of the Brokers for the Issue; and at the Office of Dunn, 
Fischer and Co., 41 Threadneedle Street, London, E.C. 

March 6th, 1909. 


BROKERS FOR THE ISSUE. 
Sperling and Co., Bond Court House, Walbrook, London. 
OFFICERS AND DIRECTORS OF THE MEXICO TRANSPORTATION 
COMPANY, LIMITED. 
F. S. PEARSON, President (New York), President, Rio de Janeiro Tramway 
Light and Power Company, Limited; Mexico Tramways Company. 
E. D. KENNA, Vice-President (Chicago, Ill.), formerly 1st Vice-President 
of the Atchison, Topeka and Santa Fé Railway Company. 

ENRIQUE C. CREEL, Vice-President (Chihuahua), Governor of State 
Chihuahua, Vice-President Chihuahua and Pacific Railroad Company. 

WALTER GOW, Vice-President (Toronto), Director, Rio de Janeiro Tram- 
way Light and Power Company. Limited. 

HIRAM C. SMITH, Managing Director of Lumber Department (San 
Francisco, Cal.), formerly President Pacific Lumber Company. 

SIR WM. C. VAN HORNE, K.C.M.G., Chairman, Canadian Pacific 
Railway Company. ; 

E. N. BROWN (Mexico), President, National Railways of Mexico. 

JULIO LIMANTOUR, Mexico Director, National Railways of Mexico. 

GUILLERMO LANDA Y¥ ESCANDON (Mexico), Senator of Federal Con- 
gress of Mexico. : 


E. R. WOOD (Toronto, Ont.), Director, Canadian Bank of Commerce. 
Ww. = a (New York), of Strong, Sturgis and Co., Bankers, New 
ork. 


R. C. BROWN (Mexico), Managing Director, Mexico Tramways Company. 
H. M. HUBBARD (London), Director, Mexico Tramways Company. 
MILLER LASH (Toronto), of Blake, Lash and Cassels, Toronto, Canada. 
BANKERS. 
Bank of Scotland, Edinburgh, and 19 Bishopsgate Street Within, London. 
SOLICITORS FOR THE COMPANY. 
Blake, Lash and Cassels, Toronto, Ontario, Canada. 
H. Malcolm Hubbard, Threadneedle House, London. 
Leuis Riba, Mexico. 
TRUSTEES FOR THE BONDHOLDERS. 
National Trust Company, Limited, Toronto, Ontario, Canada. 


This Form may be used. 
MEXICO TRANSPORTATION COMPANY, LIMITED. 
Incorporated under the Laws of the Dominion of Canada. 
An application to the Parliament of the Dominion of Canada is pending 
with the object of increasing the Company’s powers and changing 


its name to 
MEXICO NORTH WESTERN RAILWAY COMPANY. 
Sale at £90 per cent. of £2,400,000 5 per cent. First Mortgage 
so-Year Gold Bonds. 
FORM OF APPLICATION FOR BONDS. 
HE BANK OF SCOTLAND, 
m3 19 Bishopsgate Street Within, E.C. , 
GentTLeMEN,—I hereby apply for and request that you will allot to me 
penecnes oseestnnadinansiinnss of the above issue of 5 per cent. First Mortgage 50-Year 
Gold Bonds, and I hereby agree to buy, take and accept the same or any 
less amount - _ nae allot to me upon the terms of the 
$ s dated the 6 arch, 1909. ; ne 
i p a remittance for £ being the deposit which is 
payable on application at the rate of £10 for every £100 of the said Bonds 
applied for, and I agree to pay the further instalments Po in respect 
of the Bonds sold and allotted to me in accordance with the terms of the 


said Prospectus. 
Ordinary Signature ..........+0+++ Uivshictanevimcbagucosapbegueemoccminanessseitie peengncenings 


Sen FTE) sacesscoaceerearscessccnsnnnsovenses ccnamnesenente sicoocpeaietinrecsioliaagoni petit 
—e ania whether Mrs. or Miss) 


ee eereen sete caeeenreeneebey 


2. hin OL RRC et 


bth RNC ve dni 
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‘the other figures in the balance-sheet are normal, and do not 
seem to require any special explanation. 

During the year under review we have neither purchased nor 
sold any of our steamship property, and we have at the pre- 
sent time no steamers on the stocks. This temporary condition 
of stagnation in your company’s affairs seems to me.to fairly 
accurately reflect the present depression from which we, in 
conjunction with all other shipowners, are suffering. Several 
of our steamers have been laid up for considerable periods dur- 
ing the past year, and this fact, — with the very low 
freights prevailing, has, of course, adversely affected the earn- 
ings of the company. This state of affairs has, however, hap- 
pened in other years, and will happen again when the supply of 
the world’s carrying capacity is in excess of the demand, which 
seams to be the case at the present time. 

A scheme is being formulated—a scheme, perhaps, I should 
say, of an international and comprehensive character—with a 
view to alleviating this position. It is proposed to regulate the 
supply of tonnage to the demand by the laying up of a fixed 
percentage of steamers in times—like these—of exceptional de- 

sion, and shculd this scheme take any definite form, it will 
ave our most careful consideration. But however pleasant it 
may be to contemplate, both for ourselves and other shipowners, 
the realisation of the doctrine known as “‘ the greatest happiness 
of the greatest number,” it is no easy matter to formulate an 
arrangement which will gently put on the shelf, even tem- 
porarily, the inexorable law of supply and demand. 

I have already called your attention to the method by which 
part of the amount written off for depreciation of steamship 
property—namely, .£11,000-—has Leen — to the redemption 
of debenture stock. With regard to the dividend which we 
recommend on the ordinary shares, I need only call your atten- 


tion to the fact that this amount—namely, £9,o00o—is, as usual,’ 


somewhat less than the combined amount we have placed to 
the credit of reserve account and carried forward. To sum up 
the whole position, the year 1908 has been a dull and lifeless 
year, accompanied by depression and diminished profits, and, 
while the report does not permit us to be jubilant, it also does 
not occasion the least cause for anxiety or despondency. You 
must, I think, realise, when the tide of depression turns, that 
you possess a property, an organisation, and a financial posi- 
tion which will enable you to reap the full advantage of any 
improvement in the carrying industry, in which we are mainly 
interested. In conclusion, the Chairman moved the adoption 
of the report and accounts. 

Mr H.C. Pelly seconded the motion, which was unanimously 
agreed to, without discussion; and a further resolution was 
passed approving dividends for the year at the rates of 5% per 
cent. on the preference shares and 6 per cent. on the ordinary 
shares. 

The usual formal business having been disposed of, a vote 
of thanks to the chairman and directors terminated the pro- 
ceedings. 


EXPLORATION COMPANY, LIMITED. 


The annual general meeting of the shareholders in the Ex- 
ploration Company, Limited, was held, on the 2nd inst., at the 
Cannon street Hotel, London, Mr R. T. Bayliss (the chairman 
and managing director) presiding. 

The secretary (Mr H. F. Wreford) having read the notice con- 
vening the meeting and the report of the auditors, 

The Chairman, in the course of his speech, safd:—I can 
assure you it is a matter of sincere satisfaction to my colleagues 
and myself that we are able to lay before you a report and 
accounts showing so much improvement over the report we were 
compelled to put before you last year. Twelve months ago I 
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at the book cost of £492,528. As stated in the report, g 1 
tion of these investments on December 31st shows a we 
appreciation. Wherever quotations were obtainable thi« — 
tion was based on the lowest market prices on that dat ae 
73 cent. of these investments fall within that cate = and 
ollowing my usual custom, I will now give you th 6s 
of sundry investments, standing in the balance-sh oe 
£492,528. South African gold shares account for £52,6 a at 
sum. I believe the market has recently n anaes 
optimistic with regard to South African gold shares as it = 
pessimistic a year ago. It would not surprise me to seo a 
further advance, and, in any case, I think we may expect aoe 
present prices approximately maintained. Real estate mn 
buildings in Johannesburg are included for £97,378. In vie and 
the report made to us by our agents on the spot, and as ge of 
caution against possible loss, we have written that item dow... 
our valuation by, roundly, £24,000. However, on ultim te 
realisation this depreciation may be recovered, for the n arket 
in real estate is full of surprises, and it is certainly not ~ _ 
bable that increased activity in Johannesburg may enable ae 
realise the full book value of this investment and possibly . 
little profit besides. Shares in Mexican minin companies with 
which we are identified stand for £56,234. operation of 
these properties has been attended with very gratifying results 
and, in my opinion, they have a long and prosperous life befor. 
them. Investments in shares of copper mining companies stand 
at £199,877, and I am pleased to be able to say that they show 
a substantial appreciation over book value as compared with 
the depreciation of £85,000 which had accrued upon our hold. 
~~ copper shares at December 31st, 1907. 
aving referred to the general outlook for copper, of which 
he spoke in hopeful terms, the Chairman continued :—In the 
matter of the Exploration Assets Company, during the past year 
we have made a further distribution of 1s per share. We are 
getting, I think, towards the end of the liquidation, and | be. 
lieve you can now rely on getting a further distribution of 1s 6d 
per share, and possibly you will receive 2s 3d, or it may be 
2s 6d. That would make a total distribution of gs 6d per 
share. I will conclude, as I commenced, by saying what a 
pleasure it is to my colleagues and myself to be able to present 
such a very different report to the one which it was my misfor. 
tune to put before you last year, and it gives me still greater 
pleasure to be able to tell you that, so far as the financial posi- 
tion is concerned, it is substantially better and stronger to-day 
than it was on December 31st last. It has been a very long lane 
we have been travelling ever since the reconstruction of the old 
company. We have been beset, as you know, by a period of 
persistent depreciation in all classes of securities, and we had 
to face the shock of the panic in 1097. I firmly believe, how. 
ever, that at last we have reached the furning, and I am pleased 
to be able to tell you that the position of the Exploration Com- 
pany to-day is infinitely better, and from the point of view of 
the directors and the managenent infinitely more encouraging, 
than it has been at any time since you did me the honour to 
confirm my appointment to this chair. In conclusion, the 
Chairman moved the adoption of the report and accounts. 
Mr Harry Mosenthal seconded the motion, which was, after 
a short discussion, unanimously agreed to; and a further resolu- 
tion was passed approving the payment of a dividend of 5 per 
cent., or 1s per share, free of income-tax, for the year ended 
December 31st, 1908. 
The usual formal business having been transacted, a vote of 
thanks to ‘he chair-nan for presiding terminated the proceedings. 


CORNISH ADVENTURERS, LIMITED. 
An extraordinary general meeting of the shareholders in the 


BS Sor yBrerro 


had to tell you we had made a loss of £32,000 on the year’s| Cornish Adventurers, Limited, was held, on the rst inst., a 


operations ; that our investments, taken at book value, showed 
a depreciation at the prices then current of £158,000; that we 
owed our bankers a sum of £50,000, and had not any surplus 
funds for carrying on the business of the company. The 


accounts we submit to you to-day, to December 31st last, show 
that in place of a loss om the year’s working we have made a 
net profit of £59,979; that our investments at current prices 
show a small appreciation, instead of a loss when compared 
with their book value; that we have, of course, repaid the over- 
50,000 to our bankers; and that we had at our dics- 

ember 31st more than a quarter of a million sterling 
' it—and I think you will 
agree with me—is a complete and satisfactory reversal of a very 


draft of 


posal on 
in a very liquid form; and this, I 


serious and embarrassing position. 


On the debit side of the profit and loss account general ex- 
£700 more than 
_tim 4 Sundry in- 
vestigation expenses, standing at £5,442, is the sum incurred 
in the examination of mining properties and in the mainten- 
ance of the New York office, and are roundly £4,000 less than 
in the previous accounts; and the balance of profit carried to 
the balance-sheet is £59,979. On the other side the gross 
£81,863. On the debit side of 
These 
» and with the item of £1095 
represents our total cash liabilities on 
December 31, 1908. From the balance of £59,079 transferred 

v it balance of 
121576 brought forward, leaving a net profit of £47,403. Of 
: : the divi- 
to carry forward to 
the current year. On the other side sundry investments stand 


penditure amounts to £14,041, being about 
last time. Directors’ fees at £2,400 are the same. 


a a shown at 
e balance-sheet sundry creditors appear for £9,752. 
include the usual trade £9975 
for outstanding dividends 


from profit and loss account -we deduct the 


we shall appropriate £37,500 for the 


yment © 
dend we recommend, leaving £9,903 38 


gern aor 


Salisbury House, London, to consider a resolution altering the 
title of the company to Tarkwa Consols, Limited. Mr Francis 
Allen (the chairman) presided. ; 

The secretary (Mr S. W. Money) having read the notice con- 
vening the meeting, 

The Chairman observed that in its early days the company 
had existed as Tarkwa Consols, Limited. They held thre 
loases, whith covered a large area, the two larger ones cover: 
ing a square mile oach in a district which was now recogm 
as second only to South Africa, and it was common knowledge 
that the Consolidated Gold Fields and other largely interested 
in the Rand were largely interested in the banket areas 2 
West Africa. Since the annual general meeting it had become 
more and more apparent to the board that their three leases 
were, after all, going to turn out an exceedingly valuable asset, 
and in view of the change of situation they would age 

the name of the old company. The board had bees 
approached by vanious people with a view to acquiring opuo™ 
on their leases, but they felt that they need be in nO, pare 
hurry to accept any propositions that were offered. They a 
thought that the right thing was to bore upon their own =a 
so that when they did sell they could do so with a knowie®’ 
of the actual emstence of the banket formation, nd a 
able to give values and results from their borings. With 
view they had registered a small syndicate to do the bonng 
The response was not sufficient, however, to justify “a 
going to allotment, and the money was -.- an 
meantime, he was glad to say that they had p id enable 
portion of their unissued capital at par, which woulé " 
them to send out their rig and carry down their ee work 
Tne-men they had ; i were fully competent ey the next 
they were going to carry out, and, in the course 
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' they had been approached _by a gentleman répresentin 
* South African house, Who made them an ‘offer which they 
felt was not to be overlooked. Nothing stood in'the way of 
their entering into a mutual agreement embodying the matter. 
The bases of negotiations were as follows :-—-The company 
ranted an option over one of their leases—-No. 2 lease—which 
was the middle one of the three. The currency of the option 
was for nine months, and they undertook to expend not more 
than {10,000 in boring’ upor the No. 2 lease at their own 
expense. In the event of their cutting the banket, the core of 
the bore-hole was to be sent to Messrs Johnson, Matthey, and 
Company for assay, and the result would be! communicated to 
the company and to those who were doing the boring at the 
cane time. The people were then to have the option of float- 
ing a separate company to acquire their No. 2 lease, the terms 
peing that. they would guarantee {100,000 working capital out 
of a total capital of Vigne. Their company would get a 
block of 100,000 fully-paid shares in return for their No. 2 
jase. Assuming the boning was successful and the arrange- 
ment was carried out, and if they disposed of their No. 2 lease 
for a block of 100,000 shares in the hands of people who were 
very powerful in the mining financial world, it would, of 
course, open again the further prospects of leases 1 and 3, and 
it really justified them in saying that if No. 2 transaction went 
| through they could rest aSsured that the capital of the com- 
pany would be equal to what it stood in the old days—that is, 
the cut-down shares, which were now ss nominally, would 
really justify the old figure of £1. So far as he could ses, 
they would receive their capital back again in the flotation of 
N their different leases. Some people had doubted whether 
they had really kept up their leases, but he wished to say, for 
the shareholders’ assurance, that they held their certificates of 
validity, and that their titles were in perfect order. In con- 
clusion, the Chairman moved the resolution. 
Dr W. H. White seconded the motion, which was unani- 
mously agreed to; and a vote of thanks to the chairman for 
presiding terminated the proceedings. 


PUBLIC INCOME AND EXPENDITURE. 
REVENUE AND OTHER RECEIPTS. 
Recuiprs.——_ —— Receipts, — 




























Estimate \Apl. 1, 08,)Api.1, ‘0,) Week |; Week 
for the to to | ending | ending 
Year | Feb. 27,| Feb. 29, | Feb. 27, | Feb. 23, 
1908-9. | 1909, 1908. | 1909. | 1908, 
Balances in Exchequer £ eo eg | £ 
lst April :— | 
Bank of England ......| «. 7,783,121 6,807,721) md 
Bank of Ireland........ 1,435,841) 1,124,702). |. 
8,918,962, 6.932423) .. | .. 
REVENUE. é Se MBs ae 
Bicscccccvcesvece 26,305,000 50,000,000 572, 559,000 
SBURD pchetecsnsvccal eostcl OO 30,635,000) 32,969,000 477,000} 389,000 
Estate, &0,, Duties ......../ 1 16,221,000) 16,570,00C}  395,000/ 317,000 
BAMpS oss eseevsseacesscnes 7,089,200] 7,370,000 15¢,000] 155,000 
eS pea th cay 2,110,000} 2,189,000} 170,000} 170,000 
Property and Income Tax. .| 33,000,000| 25,343, 24,841,000} 2,229, 2,230,000 
Post Office .....seeees ovedal ame 19,135, 19,135,000} 100 10,000 
Crown Lands ......sseeeses 530,000} 4 47) 50,000; 50,000 
Receipts from Suez Cana! 

Shares and Sundry Loans| 1,1 1,168,966; 1,145,995 ** “. 
Miscellaneous .......s.. << 1,807,975, 1,998,272 33,617) 7,070 
Revenue paid into the) |__| ____ 

Exchequer ........ 153,080,000|1 30,294,941 136,679,267| 4.116617} 5,975,000 
Total, including Balance ..!  ..-—_'139,213,905 145,611,690. eo 
| : 


OTHER RECEIPTS. 
Repayment of Advances for Bull’n,éc| 272,516, 1,250,000. 
Repayment of Advances for Interest | 
on Exchequer Bonds under the/ 
= Expenditure (Money) Act, 


| 


hs ash 


' 
} 


TREO Ree EOE EHH He eee! 


Por Treasury Bills (net amount) .... 4,000,000. ee 
Under roleqragt Acts, 1892 to 1907 .. | 670,000} 250,000 + 
ae ees orks Acts 1895 to 1905 | 400,000). ** 
er Mi orks Acts, 1897 to | 
1903 *, | 150,0C0 120, ee 


Tee ee Hee } 
; 


{ TTPO ee wren!’ 
Under Public Offices Site (Dublin) Act, | 





by lesne “J Exchequer Bonds under | 
un 
reideccserencedann eum. | 
Cunard Loan—Repayment on account | 
OPI sissies sk chnkbibeanensiet cs | os oe ° 

}) £uez Canal Drawn Shares..........-. 7,029). 

H] China Indemnity .............0.0006+ | 311,822 is we 
Temporary Advances, Deficiency. .... | 4 me ia 
Temporary Advances, Ways & cans | 

in 1o0ene £6,000,000 Treasury Bills : 
NS 156,791.767|157,.211.541| 4576617) 3,975.07, 


BXPENDITURE AND OTHER ISSUES. 


~ Total Issues out of the Exchequer 


3 my to meet Payments 


















tnelai on,| Week | Week 
(inel’ ding} Apl. 1,'08,|Apl. 1, ’07, | Wee 
Supple- AP to a to | end en 








| 
mentary b. 27, | Feb, 29, | Feb. 27, Feb. 
F909. 1908. 1909. 1908. 


“Sennett edinseeslaraiehidtsanieelssdistem salient —_—_—_—_— 

& & 
Nationa! Debt Services .... 23,850,714) 1,000,000) 1,000,000 
Oe , Consolidate 1 Pund 


suet icine oe 


| 1,925,415 


— $5590 3209.78 





ith or tw0, theit’ equipment should be“out’on the property. | pos saver B ER ISSUE 
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OTHER ISSUES. . 
For Advances for Interest on Bx- 


the Capital } 
‘ (Money) Act, 1904 .... tris spe 
nder Tele Acts, 1892 t0 1907 ..; 1,150,0N0 yr A se 
Under Na orks Acta, 1895 to 1905: 859,51 242,51 . 
Under Pabtie bale ee to 1901 ‘ aS SHU. we 
Under Public Expenses Act, . . i 
BEEN eins ocean chance cetgnes ikieeenee 137 331,000 ae eS 
Under Publie Offices Site (Dublin) : | | ' 
TORR eee eee eee ee eee 1 ee ’ oe 
Under Cunard Agreement (Money) | wees 
i 
Abb TIGR: . avcinsitt cen citeninintnuss+ ee 177,234) oe ee 
Cunard Loan Repayments—Issued to | | 
National Debt Commissioners under | ' 
the Cunard Agreement Money Act, | ; i 
Surplus Revenue applied’ to reduces} | | i 
DG -sdipeimbahsasviohaeteca ie as | 4,195,596) 5,398,822 6. as 


Suez Canal Drawn Shares, applied to} 


reduce Debt under the Finance | | 

Act, BE “nek ddsvined. bois ekanenc 6,957) 7,023) oe. oe 
China Indemnity, applied to reduce 

Debt uuder the Finance Act, 1966 ..| _ 314391) 311,822 4. | we 
Deficiency Advances repaid .......... 3,500,000) 4,500,000) ow 
Ways and Means Advances Renaid i | 

(including £5,500,000 Treasury Bills i } 

9 SUD) cnc ccciciaccapadivecedrads | 8,000,000; 1,500,000; 8s 

(198,221,140 144,021,059) 3,781,009) 3,239.732 

Balances in Exchequer :— rv : Ine.orDec for Weok 
Bank of England ...........+..+.| 7.524,143) 12,206,867|+ 767,341 + 665,800 





Bank of Ireland...............+0+ |_ 1,046,484 985.615)+ —28,267/+ 69,538 
: 8,570,627 13,190,482'+ 795,608! + 735,338 
creasury Bills outstanding va February 27, 1909........-+4- 415,090,000 


Treasury, March 2, 1909. 





Scottish Provident Institution 


The Distinctive System of this Insti- 
tution offers the substantial advan- 
tage of With-Profit Assurances at 
rates differing little from those 


usually charged for Non-Profit Policies 


Accumulated Funds, £14,000,000. 


Head Office: 6 St. Andrew Square, Edinburgh. 
London: 3 Lombard Street, E.C.; 17 Pall Mall, S.W. 


H 
EMPIRE GUARANTEE 


AND INSURANCE CORPORATION, LIMITED. 


Chief Office—247 West George Street, Glasgow. 
London Ojpices— 
68 Finsbury Pavement, E.C.; Cariton House, 11 Regent Street, 5.W. 


WORKMEN'S COMPENSATION. 
FIRE. LIFE. ACCIDENT. ae 
Special Commission Terms offered to estate agents. Applications invited. 
A. ROBERTSON COWPER, J.P., General Manager 


IMPORTANT TO SHAREHOLDERS. 


Shareholders should remember that whatever interrupts the 
turnover imperils their dividends. 

A FIRE disorganises trading and consequently decreases profits. 

Shareholders should safeguard their interests by insisting on a 


“PROFITS POLICY” being taken out with “THE 
LEGAL,” which covers the loss of net profit and standing 


charges subsequent to a fire. 


ie, THE LEGAL INSURANCE Co. ,ur0. 


Chairman: J. FIELD BEALE, Solicitor. 


931/232 STRAND, LONDON, W.C. 


£1,000,000 
£500,000 











CAPITAL - - - - 
SUBSCRIBED CAPITAL - 


HENRY M. LOW, General Manager. 





Write for particulars. 


Ghe Bankers’ Gazette. 


~ BANK RETURNS AND MONEY MABREET. 
BANK OF ENGLAND. 














Accounts pursuant to the Act 7th and 8th Victoria, cap. 32, for 


week ended Wednesday, March 3, 1909. 
-" ISSUE DEPARTMENT. 


11,166, 14,317 | Notes issued...... £54,985,035| Government debt .. £11,015.100 


Other securities .... 7,434,900 
Gold coin and bullion 36,535,035 


54,985,035 54,985,035 
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‘2 BANKING DEPARTMENT. ‘ BANKERS CLEARING RETURNS, 
£ The following figures from the official retu 
ee capital., 14,553,000 | Government securities yt amount of bilts and cheques cleared at the Bante the 


ee ees eeweeseoe 3,687,047 Other securities eoee 32,020, house. Special days are given separately, together with the 


Public deposits* .... 15,794,151| Notes .........+++++ 25,929,065 | | 
Other sonaaen .s ree 40,705,386 |Gold and silver coin.. 1,676,276 | ‘otal increase or decrease to date in each case :— 


Seven-dsy and other 
db 27,343 


74,766,927 | 74,766,927 ; 
; 216,763,000 20312,000 | 237 
Including Exch Se Banks, > issi { National Debt, and 3 223,139,000 075,000 
ocluding Exchequer, Savings 8, Soromissioners 0 : 2 009 244.9500 


Dividend Accounts. 


J. G. NAIRNE, Chief Cashier. m3 
Dated March 4, 1go9. 21 22 | Bae ots ooo 
The following were the changes in the principal accounts whea : ee nea 
compared with last week :— 299,983,000 | 320,208,009 
és Increase — | — 
188,564,000 |  2,322,142,009 
Circulation (occluding 7-day and other bills) .... 1 os ** ce 1 . : 2, 7 
Other depts ‘ a 7 1908 j 3°89 = 371% it 
vernment securities es 
, ES Gross total in 19€8 ..... oes 1,064,266,000 | 
To 197.....4++  eanes 11,656,950,000 | Lorse4s.o00 12.780 35h 
nf wi. else | ose [a ae 
The following sbows the amount of circulation, Bullion ip Senceat, Dave. ar 
both departments, Ranking Deposits, Banking Securities, Reserve ae ae sai Ge 


and Rate of Discount, for three months ended March 3, 1909 :— at Retenen Sis te, 1 Cette | “Fourths” of the 
Sears enone ’ Month, 


2S So2-E2 


. , 
16. J 19C8, j 

285,000, June 4 34, 
44,110,100 July Wen 
39,670,000 Ang. 50.003.000 
67,925,000 Sep. 30,128,000 
42,498,000 Oct. 45,#90,000 
47,459,000 Nov. 34,407,000 


AD eee Oa 


To ee ED centenarians 
| } | ' Date. | é } Date, } & 
la a in. from if iuding eon a J 16 to Oct 2s) 1,354 s2p00guly 
Coin and) | (excluding | | I an. ; a July 
Date. | Bullion.| Abroed of | Bank Post Deposits Dee ae i Nov. 13 Ta.p88,000 Aug. 
| j . | j i * 
| Export. ment. | RS) 71,607,000 Oct. 
| sci leBeiclieg Sip cdht __| |. ales 83,810,000 Nov, 
‘ i Coe dt oe eed . |Dec. 
200,000 out 28,937,490 48,158,836 42,278,291 23,463,050, 48 Dee. 
| 270,000 out, 29,146,250 |48,882 705) 44,275,247/22.321,236| 458 — 49,983,000, 1909. | 
.. | $035,100 |50,523,246) 48,883,051 19,357,553) 38} — 48,662,000 Jan. 
323,000 out| 29,751,039 {61,526.86:| 5 ,8.6,966 19.431,372) S1f — 59,626,000 Feb. 


we £.BEY 


69,000 out) 29,631.590 \54,867,657 52,787,996/19,931.046| as 
972,000 out) 29,093,405 /48,540,685) 45,481,423'21,012,778) 43} 3 
220,000 out} 29 065,080 |48.768,608! 44,319,707|22,442,985| 45 — 
in 28,654,805 |50,006,2:8, 43,956 513)24.019,571/ 48 |~ | lac. or wee fi 60,060,000 
Feb. 694,946) 44 in| 29,134,270 50,677,375) 44 663,153 24.010,676) 472 — in 1K9 ....1)= 25°02 % | 
in| 28 878,610 |51,833.580' 44,056 802'25,787,251| 493 — 
000 in| 28507,120 '53,219,764  44,522,768|76,948.011| 50, — | Grosasotalin 1X8 — 1,672,498.00C 
584,000 in) 28,649.325 /57,518,256| 47,899,135 27,678,337) 484 -~ | Dol 1,822 
979,000 in! 29,025,S70 '56,499,537' 47,161.586'27,605.341) 484 — 


total, 198... 260,868 0Or 


March 3/38 211.311 


Subjoined is our usual table, affording a comparative view of —s * Phe “Fourth” fell on Sunday. — 
the Bank Returns, the Bank Rate of Discount, the Price of 
Consols, the Price of Wheat, and the Leading Exchanges during | PROVINCIAL CLEARING RETURNS. 


a — of three years corresponding with the present date as | ——--—----- gg. 7908.) ine. or Deo. 
well as ten years back, viz. :— sesiteities ide. Aelia il etietichiansie ' 
ne ee ee ee | a | £ Ge % 

At corresponding date | March 8, March 7, Moreh 6, | March 4, Marek 3, Jan. 1 to Feb. 20......| 40,664,100, 46 500,000|—5,835,900' 12-55 


en fee Pee 7 a. | ae Week ending Feb. 27 ..| 5,812,100 5,979,800. 167,700, 280 


Circulation excluding) £ | & es | 8 8 een enor n ania, naman} cone 

Bank post bills) ........ | 26,626,550 28.291,°50 28,129,790; 28,211,510. 29,055.970 Total to date......| 46,476,200) 52,479,800) - 6,003,600, 1143 
eaes aoe Mone Riake Boe — 

on BR “saa 7e\ 14°319. LIVERPOOL— 
Gov: t securities...., 13.896 274 16,380,867. 1 75€) 14.319,216; 15,141,108 
Sa eer cl cl Hees emis nent eet || eae | “Seta Maga Sea S| 
e of notes and coin) ~ 92 4) i . ee 80 /. - ’ A 
oin and bullion | Selados? Sreeha9 seoseess sezrases, seal | Vek ending Feb. 27...) 3,757,500) 5,807 | 
. | 


liabilities “a “4t% 1% 445% | 498% | 482% Total to date......| 31,923,700) 32,505,200|— 581,500 178 
3 es j 5 33% cmaiidiaiieniangnisae 


Marketrate, 3 months’ bills. hc ts 
Price of Consols 


3 | ee 
4 ah S(RMINGHAM 


5 ! 
Price of silver peroz .. | tad = Jan. 1 to Feb. 20 ...... 8,632,900) 8,574,900|4 58,000) 067 
30s 


Average price of wheat...) 253 81 | id | S4e 51 ing Feb. 27 .. 1,022,800) 17,4001 170 
Rrohange on Paris (short) 5-2 28 25.159-164/ 25.50 32) | 25.174-20 | 25.259 2¢4 _a on ik teal | 
Mearing-house return ... ./162.756 000 2°5,959 000 311,6°9 000 279 104,000 326 209,C0 . _ <saamezapanee esis 
: ‘ WF WOASTLE-ON-TYNE~— | 
The amount of the ‘‘ other deposits '’ com with the “ other | g 
securities,’ showed in 1899 an excess of {2,136,606, and in 1906 ae ee ean 27... 6,512,000 a Be ne mt 
an excess of £8,482,997, in 1907 an excess of £7,552,871, and See 8 986,500 re iil css 


in 1908 an excess of £6,843,198. In 1909 there is an eacess of  motal to date 7.498.500' 8,082,500 —~ 584,000 7°22 


£8,684,928. , — 
weekly loans were not to be had at under 3%, while the dis- Week ending Feb. 27 .. | 559,800\+ 18,400 32 
and New York buying caused rates to harden. Unfavourable 00! — 

“In the corresponding week of 1907 the Bank rate was 5 per by the leading Continental and the New York Associated OS 
from London might be renewed at any time. Discount rates in 

The Stock Exchange was disorganised by the events taking place 

per cent. Discount rates eased from 3% to 3 per cent. for best 

probability of this event had prevailed. The market was tem- Discount and advances. ene 51,206,000 Br a123000 + $000 12.7850 


“WEeee | 


(i7we 22 


At this time in 1906 the Bank rate was 4 per cent. The de-| gergeor— 
count rate for best three months’ paper was 3,%, and in some — 
Total to date......| 5,349, 
reports of the Algeciras Conference brought about want of con- i 
: . ith the 
cent. In the middle of the woek there was a heavy slump in | *% compared below with the previous statement and wi 
the open market consequently reached and passed the official 
in New York. 
: Assets. £ 
three months’ bills. The fall ‘fm the Bank rate afforded relief | Colm ama bullion—Gold 143 145 587.000. seis 
porarily upset by the letter of the Kaiser about the naval policy, 


mand for money was quite up to the supply, and day-to-day and Jan. 1 to Feb. 20......| 4,771,200, 4,975,706) — 204,500} 41 
cases a higher rate had to be paid. Rumours of Russian loans 
fidence on the Stock Exchange. The principal items in the latest weekly accounts — 
New York, and it was common talk that the shipments of gold corresponding statement of last year :— 
minimum, 5% per cent. being quoted for three months’ paper. 
In this weck of 1908 the Bank rate was reduced from 4 to 3% witness sin | 
2 
on the Stock Exchange, where some racertainty as to the Government securities | eS 
' om 9 087,000 
but a better tone set in when the explanations iven to the MORO «oo ccesecececveeees 197, +1 + : 
Press were known. : : pee A ; 5,405,000 + GANS 


ef? ete eee 


Seclintnataptiieiiaataiibeetiiciainatmadhieeetnseeeeseadel ain deiee irae 
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NATIONAL ree OF BELGIUM. BANK OF ITALY. 


| 
| 
1 














calle Ee a > eb. im. Jan. 
| 1909. iso. 1908. —_ iath Sete s | |" Ise 9 as 1 iSce | Week. tees = 
Asser. £ ene 7 £ £ 
io .. +++ e+ 6222000 6,422,000 5,950,000 — 200,000 + 272.009 | Total cash ...........+. sashea 42,404,000) 41.125,000 + 329000) + 14 
(Sirs: aanenete | 23,971,000 23,876,000 + $26,000+ 921,000 | Inland bills ......+..++. 14,345,000 idee 16 551,008 — Sos - : + 100 06-000 
ES. reign B wcccevceess — ll 4y 
sien circulation «+. -| 39,800,900 29,488,000 29,449,000 + 312,900+ 351.000 | Advances... 1... 2,397,900, 2°731,00C| 2.452.000 — usta £000 
| Raton scooumt 0 Ag 3.990.000 3.771.000 3.239.000 + 219909 + 751.000 | Seeenntnanl SSEITENE s+ rl oe a _—' + ee 
SECUFIVICS ...c00-- 1,602,000: « 
BANK OF SWEDEN. Liasiurrtes. siekes sila a 
eee ee i, ; Fee. $b. 20, 0, | Feb. 7 oo orennseinioeti ote circulation ........ ; 53,85 | 55.402,00C —1,545,000|— 1,545,000 
, Current cshiens | 3,86900C| 3. £50,000 + 4 
. | -” -— Tast + a Gast _ Nanneite at noties i ies | 522 oon ee5 : 775.000 + 52.000 2 --Tat000 
} Gold .-+-. ; wreeseereeel x2 00 4342.000' 5,905 000 : 439 00 ee IMPERIAL BANK OF GORMANY. 
ge eens | 1.300,000} 1,370.00) 1,5.2,000— 70,000 212000 | sae i ee we 
and foreign a aaa iets _ 1909 | — Tiast Year, 
Government secur 2,000 355,000 | fc 
9,£03,000| 9,18 | 13298 + 321 145 Coin and bullion ........ £4,554,000 57,156 200 45,911.00 ~2,642.000 + 8.620 
mn and loan 5+.) We 9000 152100 + Sixooo~ 36.00 | Discounts and advances 43335000 38882000 58466,300 + 4/508 000 ~10,151,000 


| Deposits at notice ...... 1 609,000! 1.925.000 3,073.00 — 
t 


| 


| 
} 
} 


i 
i 


{i 


9,171,000 9,671,000 + 629,000 132.000 LiaBILITIES. 
or 316.000 - M -1 464,000 Notes in circulation .... 
— ain apn eens 7p eS eli ema aan maaeaeacane Current accounts. ....... 


___ BANK OF NORWAY. Note circulation below = —— maximam £11,159,250, against £19,246,20 


icant 
in circulation t 70,925,000 66,636,000 70.526 000 +4,287,000 + 397.000 
030.000 36.978 000 25.910 300 —2.948.000 + 8 120,000 
































ee Feb. aT, || Feb. 22, ) Feb. 25, | = | below the legal maximum last wee 
Bee: ap ae | ae vee. | ‘Last Your ‘ NEW YORK ASSOCIATED BANKS. 
al caadisione veces} 1,528,000! 1,523,000) 1,500,000 + 5,000 + 23,000 Reb. 27, | Feb. 20, Fb 2, | a 
Balance abroad and | 1a. "| 1908. | Weak. [Last Fear. 
foreign bills ...++++++- 1,247,000; 1,245,000; 1,145,000 + 2,000 + 104,000 ASSETS, £ - £ 
j Foreign Government se- | BOs soc. vesicadecvestal | 55.190.000 55,138,000} 52.264 020! — 18,000 | + 2,856 000 
epeeuraneene’ 658,000) $58,000 555,000... + 3,00? | Legal tenders ..........| 16.104.000) 16,260 000| 11.970.00— 155,90| + 4,134,000 
| piscounts and loans ....| 2,669,000 2 596,000) 2,409,000 + 64,0004 251,000 | Loans = discounts ..../265 233 000| 265,866,000) 232,21 2,000 — 623,00C +31,026,000 
LIABILITIES. | IABILITIES. | 
Notes in cireulation ....| 3,726,000] 3,635,000 3,718,000 + 91,000 22,000 | Circulation.............. 9718000 9,751,090 12,826 200) — 36,00 | — 3,108,000 
Deposits at notice ...... 473,000' 485,000 37L,000— 12000+ 2000 | Net deposite (ine. U-8.) 27519800 274736 00 35521000|— euieblitiie 
wert a ak ie aaa al ; eg Roe ee ad overnment deposi + 4000 
NATIONAL. BANK OF DENMARK. | U.S. Government de-| aad 
een Tab aT, | Ton Si SG Leawe | Otte one ernsnreneeees suegeal 582,000| 11,070,000| 6,000) —10,552,000 
|e 1908. | Month. ‘Last Year. | Reserve (Specie & Notes), Lae 71,398,000 64,254,000| — 174,000) + 6.990 000 
ASSETS. - £ £ £ Legal reserve............ | 68,44 68,689,000 58,381,000) — 2.40,000| + 10,068,000 
Join and bullion .......- 4,144,000) 4,075,000, 3,816,000 + e300 + 328,000 | Fixeess of actual reserve 277500 2'703.000 5,853.000| + — 66.000\— 3.078.000 
i Discounts and advances.) 4 —— $876,000 4,877, wo — 495,000 696,000 1b the above tadies the KercNsiMark is COAVerted at 1s; SNe AUstriaa Crowu 
abroad = and | at 10d; the Dutch florin at 1s 8d, the Swedish kronor at 18 per £, the Norwegian 
foreign bills .......+-- £88,000) 452,000 327,000) + 136,000 > 261,000 | kroner at 19/15 per £, and the franc, lira, and peseta at 25 per £&. American 
tesusities seocendvenes ee 237,000; 237,000) sal BOs ot 86,00C | ourrency is reduced into English money at 4s per dollar. 
Notes in circulation ....| 6,268,00¢ sano 6,409,000 — 14,000— 141,90; Discount and Loan Market.—The market is still in an 
Deposits ...... seeesesees| 953,000} 1.229.000) 854.000'—_ 276.000'+ _ 93.000 | easy state, and the tendency both for loan and discount rates 
| has been downward throughout the week. In spite of the 
IA. 5 P 
sieepiaeiiaichnenaaaial BANK « OF aUEs a —__.. | collection of the revenue, the market has without difficulty 
| Mar a ‘Feb. 8/21,| Feb. 1/4, | Last test Tear. | repaid its debt to the bank, and if we can get through as 
1909, | 1908. | isn. Week ‘ | comfortably to the end of the month, when the Government 
AssETs, £ 
as re 3, 9 108,885,000 108,799 000|4+ £0,000 + 436.000 | will begin to disburse, there is no danger of the present ease 
Balance abroad ........ 14,483,000 13,710,000, 13.043,000.+ 773000 + 1,440.000 | being interrupted. The rate for three months’ bills was 2} 
dilver and subsidiary coin| 8,181,000) 7,817,000) 7,788,000'+ 364.000+ 395000 | ner cent. at the end of last week, but fell on Monday to 
iecurities and shortloans| 31,035,000, 31,565,000, 32°196 000 530,000 — 1161 000 per y to 24-2. 











| ¢ On Wednesday it was given as 24-,;',, and to-day the general rate 
is 2¢ per cent. Short loans have also become cheaper, and 
+ Sas. 615.000 | the rate to-day (Friday) may be taken as 2}. The Bank 
secured the gold in the market on Monday, and a shipment of 

American eagles has arrived from Paris. Thursday's Bank 
return showed an increase of £333,649 in the stock of coin 
and bullion which stands at £38,211,311, the note circulation 
had, however, increased by /406,645, so that the reserve is 


Other loans and advances) 14,468,000) 14,515,000) 14 473,000) — 47,000— 11,000 
Securities belonging to 


BOE ci sicaidconcoauks 8,921,000) 8.514.000 8,306,000, + 
Miscellaneous .......-.. 5,780,000 3.915.000: — 


Balances tdue 
160,009 + 459,000 + 1,253,000 





by 
branches cuteaaniainl 1 413,000. $54,000 


‘ ‘mason 189,905,000 188,569,000) +61, 000 + 2,947,000 
IABILITIES. ———EE SS ee 
Notes in circulation... .|104,181,000|105,887,000 106, Shae —1,106 000 — 1,852,000 














pe tre fo i Fame IR A A Ae ng ye ll 
junts , 
néasebetdaeiies + year’s level, have risen by £1,519,029, bu er Deposits 
eens SIRSRMA an cos aaron 735071000 toy sage IS D0 have fallen with Other Securities, and are £2,537,728 lower. 
Balances due to branche The proportion of reserve to liabilities is ? per cent. higher 
and treasuries ........| 3, 3,688,000) 3,399,000|— 95,000 + 194,000 | + 482 per cent. 

'192,51 189,905,000 188,569,000! + 1,611,000 + 297.00 | The subjoined table shows the rates quoted from day to 


NETHERLANDS BANK. | day during the week :— 


| Feb. 27, Feb. 20, Feb. 29, Last Sina | | ae. 
ie. | | (Wonk. [lanes Xone. Was, Sat. Mon. | Tues. \Wea. Thur, 
£ £ eek) | day. 


; 
H 
t 





£ 
ci and ter anu 9,579,000 9.598030 7,692,000 — 19,00 + 1700 SO 





Sil 4,083,000 4,087,000 4,370,000 + % \, |, % 
| Discounts and advances 9,922,000 91869/000 10,703,000 + 53,000 — 883,000 | Bankrate ..........-seeceeesees eee Ree 
eesti | m3 22,149,000 21,962,900 + 187000 + 634000 MeO days’ bankers’ drafts +.-.....28 2) 2) $22 #2t 37 3 
Deposits . sian Gs babel ¢ aot "36,000-- 60.000.+ 411.000 | $ months’ do......-+++e0ee+0es a op i 13 1a a fa 

ener ie BANK. Pe te ens = bcbesbesoncetadans : aaa Hh 13% o3 ate § 2a 
months’ dO. .......eeeeeerees : 

_AUSTAO-AL ONGARI Feb. ©, Laat fema<iiy sete dedkeuséses - $223 i bs it 2 {2 i 

. 1age." | 19g." | 1968" | Wook. [Kast Year.) Portis at last deitoinant. , f 3 : 3 *S 
a ee pacar "0 + salem | Pgentatarnee eon | wo Wo 
ner cteaeee oi 22" 3000 25,775,000 +2594,000 — 2.95%,000 AB NOTICE «0.65. csc ee ceeeeees 2 12 2 2 


The following is a comparison with previous weeks :— 








| ° 
SWI88 NATIONAL BANK. ae | Bank Bills. (rade Bills 
*r909. “i908. | Es |5 Months. ‘4 Months. 6 Months. 3 Months # Months. 6 Months. 
1908, | a® | oa™ % |. % % % % 
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The following.js. from Messrs Pixley and Abell’s Circular, 

dated March’sth2*<) © : , 
Gold—Bar gold, fine, 77s 9d-per.oz standard; United States gold 


coin, 76s 4d per oz, nominal; German gold coin, 76s 4d per oz 
nominal; ¥rench gold coin, 76s 4d per oz nominal; japanese 


“The ‘India “Cotincil ‘on Wednesday’ dffered for 
Rs.3,000,090, in. remittances on India, and the application 
peeaunty} to B3.5,950/000,,at. 18. 3d to 18 34d. The 
lowing statement gives the result of the sales ft 
beginning of the current financial year :— m the 


tender 


yen, 76s 4d per oz notninal. 

Silver — Bar’ silver, fine, 234;4 per oz standard; ditto two 
months’ delivery, 234d per oz standard ; cake silver, 249d per oz. 
Mexican dollars, nominal;, quicksilver, £8 78 6d, 3 per cent. 
discount. — ah cine i 
* Messrs Samuel Montagu ‘and Co. make the following com- 
‘ents ‘onthe market for bar silver :+-“The-decliné of the 
eash price’ of silver to-day to 234;d—i., 4d lower’ than the 
previous record ofthe year, viz., 234d on January 1st and 
aud—suggests a comparison between the condition of: the 
market then’ and now. ‘At’ the beginning of the year the 
market was enjoying that revival of hopefulness which 
induced the ‘ bears’ to close their campaign, and carried the 
price to-242d on Jantary 18th. For a month onward prices 
ruled steady, maintained chiefly by ‘ bears’ covering and 
purchases on China account, which latter, as frequently 
happens, were resold later’on as soon as imports began to 
predominate. Given a good Indian market, this might not 
have depressed prices much; but reports from the Central 
Provinces as to the wheat crops are not very favourable, and 
the India Council have found it difficult to’ secure sufficient 
tenders, and have gradually reduced their offerings from 120 
to 30 lakhs per week. It is plain that the pulse ot silver just 
now is wéak, but there is not the sick look about the market 


April 1, 1907, to March 31, 1908 


serHeoee | 


Rs. 
226,569,537 


—————_. 


& 
25,132.06) 


April 1, 1908, to February 24,1909 ...... 


Week ending March 3, 1909 ........:.., 


Allotments since last week pede 


Tuesday 


The movements in the spot’ and forward prices of bar silver |! 


<n 


Rs. 
189,027 in bills on Madras 


300,000 in bills on Calcutta ....... 
300,000 in bills on Bombay ..... 


300,000 in bills on Madras 


186,864,602 


239,000 if bills on Caléuttw...... 


,641,000 in bills on Bombay ... 
182,000 in bills on Madras .. 


233,000 in transfers on Calcutta, 


675,000 in transfers'on Madras 
The amount to be offered next week will be Rs.3,000,000, 


eee 


Sete, - 
12,404,955 
205,735 


12,610,599 


At ls 38a, 


veoveee t At Io 348d, 


At ls 34a. 


3° 
| At Is 3484. About 
95 %. 


wee At As 3894. About |! 
93 %, 


from day to day during the week have been as follows :— 


Feb. 27 er eeeeee ee eewew ee ee eeeeee 


Cash. 


Two Months, 


G 
seve 908 


BI 
} 
‘ 


| 
| 


; 


23 

asf" 

Q3te oss. 
|. —lUc>E>e 


ee ee eee ee eee ee ee eeeeee 23 


of last year, and a rally may be looked upon as. reasonable s 
when, as is to be hoped, Indian conditions improve. The 
quotations to-day for cash, 237d, and two months, 23}d, ai 


sere eee eee ee eee eee eeeeese 


2 

» Baal ss RGkdRae aha ookcad 
4 
5 


ener ee eee e etree ee eeeeeeee seen 


are respectively ¢d and yd lower than a week ago.” 


a ee _ 


: Div. % 
Bevenue 2nd Half, 1008.) per | 
Annum 
05 Sos 
Spe im: Rigs SESE 
| %) % Buewise And Weise. | 2 l 
,5 | 3 Baker Streetand Waterloo} .. ee | 
15¢/ nik! nik Brecon ‘and Merthyr.:...: “a1 1,792) 
| Be000 nil’ wil: Gambrion 74, 2/842) 


Name of Railway. i | 
Aad | 


po gs 


OPH = 
Soeesccesssessuas 


BR ong on 


eo 


3303,645  2082,090 “ ‘Great Northern ..., 
38,827; 21,815 23,029 nif.’ nil. Northern and Qity.. 
145,253, 72,468 54,645 3+ #} Gt. Northn. Pic. &Bromptu. 
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“HOME RAILWAY TRAFFIC. RETURNS. 
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ae OE Pe ws | 4198 
759,000 1,052,000 1,061,000 1,818,000 
82,690 
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i mp .- | MS778 
3,655 14,812, 18,787, 18.319 
at ns es 45,083 
aa OEE Se 27,257 
SR To -. | 30,730 
18,701 31,791 57,973 _ 68.607 
141,180 431,570, 460,670, $72,140 
368,500! 371.000 378,100) 725.400 
307,000, 836,130 60,100 836,600 
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5.029: 
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) 379,996) 
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431,492, 
32,383: 
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5.208 1206. 12,604 16.962 
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* vas i | Receipts. Total Receipts. 

| 3909/7 1908" “1900.” i908. ~ 

Inpias & Covonia 1] | 2 om a 
“ 


an. 


SS805S 


BeBe SIBSEB 


r 1,556,790 1,496 413868, br 4 
69,200) 448,714 2.980 118A 
185,008 198 ee sg 










_ FF er ae. 





— 


SSsFaS.. SESS gS2Fq. |= 


Stl Ff eee S4eace 





& 


£EEES 


| 
' 


Mi 


\Gebectacess & uaskea 2” * | 


The 
week have 


Sat, 


Mon., Ba 


been as follows :— 
ABRIVALS. 

Bars eereeeeeeee 
"Gecman cola +++. 


Faget eeeeeese 


eevee e.eee 


ironéh coin eeee 


March 6, 1909. ] 


foreign movements of gold to and from the Bank since last 
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OTHER EXCHANGES. 
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THE ECONOMIST. 


THE STOCK MARKETS. 


Stock EXCHANGE SETTLING Days. 


TICKET. AccounrT, 
March 11. March 12. 
March 30. March 31. 


The war cloud hanging over the Near East seems to be 
lifting once again, and on Thursday Servia announced her 
intention of abandoning, on Russian advice, her claims 
for territorial compensation. With this announcement has 
passed the main obstacle to an arrangement between that 
country and Austria. The course of these delicate negotia- 
tions has been the leading factor in all the stock markets 
during the week. At the week-end the monetary conditions 
were in favour of higher prices. Money was in plen- 
tiful supply, and the recent dividend distributions 
suggested the possibility of some investment demand. 
The American scare had subsided, and the inevitable reaction 
was setting in. But the worse Servian situation upset cal- 
culations, and prices relapsed until Wednesday evening. The 
subsequent recovery has only brought the .narkets back to 
last week's level. The American market is still very uncer- 
tain, and it is hardly to be expected that Mr Taft’s speech 
will clear the situation very much. On this side the prices of 
sound securities seem remarkably favourable for the investor, 
but events appear to have frightened him out of the market. 

We are informed that Mr John Lane Hawkins has ceased 
to be a member of the Stock Exchange. 

British Government Securities.— The movement o 
Consols has varied with the gravity of the situation abroad, 
the movements covering a slightly larger range than last 
week. The new account started well with a rise of 4, the 
movement being followed by London County Threes and Irish 
Land Stock. By Wednesday, however, they had fallen, closing 
at 83%, though this was slightly above the worst. On Thursday 
they recovered #,, and on Friday }, closing } above the figure 
of last week. ‘Lhe new issues ot the week have not been 

very important, and there is a good deal of money un- 
doubtedly waiting to be invested. Money is easy and seems 
likely to remain so. The result for the week leaves most 
gilt-edged stock slightly higher, the Transvaal 3 per cents. 
and Irish Land Stock closing 4 up. 
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Trans. Gov. 3% Stk 26) 7 md pe 
Btock 9 275 


Move- 
Week.| | as, | Mon. Tues. | Wed. [bare [Friday ment. 
Cons. 24% red. 1925 at tii st Ve i de tp ie pt ? 
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Bank Stock........ mn 
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tate Bae Ha | 968 Be ene 

Met Water bd.3%B| 9 2 91g 2 | 914 2 | 9 | 914 2 91} 





Foreign Government Securities. — In the foreign 
markets the fears of the Near Eastern situation have this 
week been the predominant feature. At the beginning of the 


week the favourable money conditions and the strength of 
gilt-edged securities helped the prices of foreign Government 
bonds; by Wednesday the market was in a most nervous 
condition, but with the return of confidence in a peaceful 
settlement, prices are better and close at about last week’s 
prices. Russian bonds have been most effected by the im- 
proved outlook, and on Thursday Russian Fives and Fours rose 
§ and } respectively, finishing on Friday night well above last 
week. Russians have shown unexpected strength throughout 
the whole of the Balkan trouble, and the new 1909 issues have 
been able to retain a slight premiug up to the present. Some 
weakness has been shown in Colonial Governmert securities, | 
Australian and Canadian securities for the most part showing | 
declines where changes have been recorded. | 
The tollowing are the latest closing prices, &c., of some of 





the leading stocks :— “ Making-ap " 
Cue tee Rise Pricos 
Last W To-day, or Pall. _ — 
Argentine 1886-7 ..... escese 1S a See ee oe ae e 
eeeeee ee 8&3 ** + a ef . $1 
cctalian 6 Bond ee eee ior ee 1013 ee + 4 ** - 10] 
x ise ea bbte ax See eee, A 
Chinese Gata 1896, 5% .....--- 14 ee WH wt j ae C42... I 
Colomb’n Con Ext. Bas. "96 48 ee 482 ef + . 49 5 ed 
4% U ccoe 05 ee 105 ° .. e« 103$ .. 105 
French 5% were ereeeneee eeeeee 7 be 97 ee ee 97 ee % 
German Imperial 3%, 1891 ove &6 eo &6 ee ** ee a 86 
Greek 1 9% oneness coe «64 we oat shiie ae ae ae ot 
Hangarian ee 93 ee wate ea “ 
Teallan 58% Bentes wasevoseee WH) oe MOR tS ij Sl abe Ba 
degumoen @G Seertine voveves TR SN secs oes 
Mexican ¥., 1899 ...... ecee 102 oo. oe teise *iqpen ee a 102 
Peruvian » 6% Debs. . eet ee tot oe a ii oe i ad 184 
ee rt ae. a cee doe te ie 
Do 6 %, 1906 .......cevevvee 9? oe S97, we + | Res 962 .. 978 
a Sealed . ecereeerree 954 oe 96 - e 5, ee Sy 
Unified eeeeeeeee® ost ee 70 ** + + “* 94 ee oe 
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British Railways.—The Home Railway market showed 
little independence at the beginning of the week, but followed 
the improvement in official securities with fractional advances, 
being supported atthe higher figures by the distributed divi- 
dends finding their way back for investment. On Tuesday 
and Thursday the dividend announcements o* the Scottish 
lines gave fair support to the market. being considered 
rather beiter than was expected. The distributions are the 
same as last year, and as the receipts are lower in all cases 
there must have been considerable economies in working 
expenses. The carry-over is slightly less than last year. The 
bad weather of the last few days, together with the increasing 
opposition to the Amalgamation Bill of the G.E., G.N., and 
G.C., have recently been disturbing features, but most stocks 
are higher on balance over the week, though the L. and Y., of 
the larger lines, is an exception, which is lower at 87. 

The traffic returns ot seventeen principal Enelish and Irisb 
lines siow a decrease of £30,122, equal to 1°S per cent., tor 
the week as compared with the corresponding week last 
vear; and the three principal Scotch lines show an increase 
of £5,411, equal to 2°7 per cent. For the present half-year the 
English and Irish lines exhibit adecrease of £283,546, equal to 
2 2 per cent., while the Scotch lines for the present half-year 
show a decrease of £18,270, equal to 2°3 per cent. The 
jatter are calcnlated from February 1st, while the English and 
Irish companies commence a new half-year from January 1st. 

The receipts of all the associated companies of the 
Rritish Electric Traction Company for the week ended 
February 26th amounted to £25,956 on a total mileage of 423 
miles. Upon such of the lines as were working both last 
year and this year the receipts show a decrease of £19 
upon the week. 

Subjoined are the latest closing prices of the more im. 
portant issues as compared with last week's prices :— 

“Making-ap” 
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.. 855... 84 


es 21 
~ a. 
eee cal 

83 
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To-day or Fe'l 
ledonian...........sssse0e8 : 8 -- + 
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Great Bastern ...........+.+ . 
Great Northern Deferred ..... 
Great Western ..........60.- e 
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L.mdon, Brighton,&c.,“ A” . 
tandon, Chathem, Arb. Pref.. 
London and North-Western . 
t.ondon and South-Western . 
Metropolitan Consolidated ... 
Metropolitan District ........ 
Midland Preferred ........... 
Do Deferred ...........++. 
North British Ordinary... 
North-Eastern—Coneols ...... 
S»ath-Bastern * A” 


American Railways.— Last week's fall in Americans 
has been slowly recovered during the week, as nothing 
serious has transpired to check the upward movement. 
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THE ECONOMIST. 


Fears as to the effects of the action of the Steel Cor- | 


poration had, as usual, obviously been overdone, and the 
better news in the political sphere, which has helped other 
markets, has encouraged confidence in this section. On 
Wednesday steel trusts relapsed, owing to reports of a cut 
in wages, which might obviously lead the Corporation into 
serious labour troubles, but no confirmation has been received 
of the report, and prices have recovered, Preferred Stock 
closing 1} higher. The copper position has been an un- 
steadying influence ; it is still uncertain what will be the 
policy of the Trust in view of the absence of demand and the 
increased holdings. .Eries had a relapse on Thursday night 
in the Street, which was attributed to the fear of a misunder- 
standing between the railway and the Public Service Com- 
‘mission as to the new bond issue. On balance over the week 
Erie Common Preferred Stocks are all down. 

The following are the latest closing prices, &c., of the most 
prominent issues :— “ Making-ap’ 


Feb. 23, Feb. 9. 
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Colonial and Foreign Railways.—The past week i, 






been one of uncertainty, and in many cases inactivity ; 
more important stocks in this. market. The Grany” the |} 
working statement for January showed a net gain of runk |} 
but as this was much less than had been expected £21,900, 
slightly at the time, though these losces have lanes fell || 
recovered. Canadian Pacifics have been quiet, + been 
} higher on balance for the week. Argentine Rail 
irregular on the core of unfavourable crop ry 
better news quickly followed, and caused some recov 
there has not, however, been safficient business to |.2; | 
stocks from drooping. Buenos Ayres Pacific are } y he 
Great Southern and Central Argentine are both lower Py Ot | 
tbe sollowing shows the net movement ; 


Oo the wee i} 
<ome of the principal issues :— “ chines ® 
Closing Prices—-, Rise “| 
Last Week, To day or Fat), Feb. 23. Feb 1 
AatofagastaiChili & Bolivia(def) eo 1225 1. — 2 123, | i ik 
Buenos Ayres and Pacific Ord. ; l be = oo 
Buenos Ayres Great Southern } ies 
Manadian Pacific ....... ...+- ar 
Central Argentine ............ 4 - 
tvsnod Trunk of : anade O:d... “sqpinge Sox 

Do First Preference ....... SE 1044 . 

Do Second Prefererce ..... 86 Sane 864 ., 

No Third Preference ....... ‘ has ay 36° 
Guayaquil and Quito.......... ve Rc 2h 
Mexican Railway, Ordinary .. oe ; pe 


but close 
S became 
mours, but 


+ 10 1.) 

se _ ve 1235 | 
ee L7SE .. 197 

+ ior 


Do First Preferen:e ....... 
Do Second Preterence ...... 


United Railways of Havana ds eos 83 ct 


Miscellaneous.—The tone of the Miscellaneous market |' 
bas been rather quiet, with a tendency to droop in many | 
cases. Iron and steel shares have been dull and irregular, | 
the majority showing tractional decreases. Breweries have |} 
been weak; Guinness Ordinary have fallen a further 5 points |! 
since last week, leaving them at 375. Watney, Combe Deben. || 
ture and Whitbread “ B” Debenture have each lost a point. || 
Hudson's Bays are firm, at 86}, a gain of 24, a moderate || 
demand having been experienced recently. The market is |! 
suffering from lack of business, though the outlook at the end | 
of the week is brighter, and prices are inclined to recover. _|| 

The following are the prices and variations of the more \} 
active shares :~- 





MISCELLANEODS. 
Closing Prices. Rise | Closing Prices Rise 
Last To- Last To- or | 
Week, day. e| . 4 
Allsopp Ord. ...... 4 .. 4 .. .. | Hudson's Bay...... «» 86 
Anglo-AmericanTe! 564 .. 68 06 LRMIOOM cc ccecescnse 1%. 
4h... x 


a Fall. |) 
+ 2} 
‘a pto 1 7 
Armstrongs........ 234. - -. 90 . | 
BritishElec.Tractn. 14, | 
Brunner Mond & Co at . te 
Coats (J.and P.) .. 8% .. 8%... .. | fh | 
Cunard Steamship.. 12 .. ll} ..— }|Meptn.Eiec.Supply 5 .. 5 .. .. | 
Eng Sewing Cotton 149. 143.. .. | P. andO. Deferred.. .. 2064 
-. «. | Vick’rs S'ns&M'xm 154. 2 
£75 8 peecsurehiaus sehen 1a). Dee 
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Mines.—The week opened cheerfully in the Mining |) 
market in the absence of any disturbing news, and as the |, 
Near East situation appeared to improve, quotations gener- | 
ally showed a tendency to rise. Business was not brisk, | 
however, by any means, and on Wednesday the receipt of | 
less favourable news as to the political position deterred | 
speculation, and prices declined. Rhodesians have been |; 
fairly active, and close easier at the end of the week. Copper || 
shares exhibited a much stronger tendency at the beginning | 


teen 


Guinness 


ee eee 


| ot the week, owing to the recovery in the price of the metal | 


and the rise in American Rails. At the close, however, the | 
price cf the metal has reacted, and, in sympathy with the } 
American inovement, quotations have fallen off. 


—— | 
t5s. net, Post Free. | 
| 


THE MINING YEAR-BOOK | 
FOR 1909. 


NOW READY. 


The standard work on Mines, giving the most up-to-da‘e necessary 

information for Shareholders, Investors, and Speculators of upwards of 

4,000 Companies engaged in Mining and kindred business throughout 
the world. 


Contains the most complete record of results of Mining || 

Operations for the year 1908, not to be found in a 

other work of reference; also adequate det ails of recen 
West African Mines Amaigamation, &c., Schemes. 


IMPORTANT ANNOUNCEMENT. —poascacng a cor! | 


‘* he Mi Y: ar-Beok ’’ may be up to date with Miaing S 
throughout the year, arrangements have been made for supplying fret 
by post every month a statement of returns D stout 
the principal mines of tie . This statement, — end will 
paper, wit) be issued on or about the isth of «ach Pye the five 
details of the outputs, 11 wit include 
preceding returns. As far as possible the lculars wir forma: 
revenue, expenses, and profit—total, and amount per ten. 
tien as to recent div dends, &c., will also’ be e bodies. ee 
SS 


Odtainable of all Booksellers and of the PR, 
THE FINANCIAL TIMES, 72, COLEMAN STREET, LONDON, ™ 
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| Cast To" OF Week. dep. tau, | Canada Atlantio 2. 0.°000 0000000000 “a5300 1) = “4.300 | 
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RAILWAY COMPANIES. 
GRAND TBRUNK.—The following is the revenue statement, for 


January: 
o Gross REcEIPTS. ial ie 
| Grad Mai os coc cacao cccosceee 409,000 we oo 
Canada Atlantic SPER Mee 18064050 eeeeee . = poy 500 
Grand Trunk Western etree erreeenrere 85,600 sacs or 4.500 
| Detroit, Grand Haven, and Milwaukee .. 24,800 .. oe 
a aah op) scl es oe eeaig 42,600 .. — 26,200 
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i ing the year were /4 616,337, being an increase of 
rca oan the eae 1907. rhe claims of the year amounted to 
£2,812,962: The premiums received by the industrial branch were 
£6,925.755. being an increase of £264.124. The claims of the 

ear amounted to £2,670,345, including £72,696, the proportion of 
tas paid since the date of the last annual meeting. The asse’s 
of the company in both branches, as shown in the balance-sheet, 
are £71,953,859, bemg an increase of £3.452,.575 over these of 
1907. The staff provident fund, which was founded in 1893 for the 
benefit of the outdoor staff, now amounts to £189,646. In the ordi- | 
nary branch the surplus shown by the valuation is £1,559,824, includ- 
ing £284,941 broughr forward. in the injustrial branch the surplus 
showa by the valuation is £1,204,996, including £403 739 brought 
forward. The total surplus of tae two branches, as shown by the 
valuation, is thus {2,774,820, which is disposed of as fol ws :— 
£250,000 Has been added to the investments reserve fund ‘of the 
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ne ase 
SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 
ee ty eed 
Appropriation. Corresponai 
ean | Period Y 
Carried to re ; 


Ordinary. ro. Deprecia.- pee) se | Divi. 
Rate. |Amount./Amount. tion, &c. | mat dend, 


Banks. £ % £ £ £ se | 
Bank of Victoria ...........-| Dec. 31* | 20,000; 12,018 49,92) 


OTHER COMPANIES. 
Brompton and Kensington 
Electricity Supply ...... 10,1 9, 31,515 
Chelsea Electricity Supply .. 1,024 25.675) 
City Property Investment .. 8,050 
Dimbula Valley (Ceylon) Tea... 5,621, 13,763) 
: 10,238 


Bee 


y PYYPYEY PYF FYY) 


Hove Electric Lighting ...... 238) 
John Dewar and Sons ...... | 117,708 
John ae and Eagle Range — 

(5) say cali 1785) 54,437 
Law Land (2) ......sseeee: 2,009 35,841) 
Lever Brothers......+.+++--: e+ | 405,331 
ne Electric Supply on 

61,103 
5,199 





7 eeereeces 


( 
Millwall Dock Co......... as 
Muntz’s Metal Co. sbe 
North British Locomotive.... y 
Powell Duffryn Steam Coal .. 111931) .. | 
Price’s Patent Candle Co..... 7,250 73,254) 
ove Puts Fresh ue nN 5,947, 24,392) 

iver Plate Trust, Loan, an ‘ lf 

Agency (4) sonia } : sara) 138,730 i 

Style and Winch ............ ‘ 18 4,909 45,386) 
United States Debenture Cor- 

poration (3) . 2, 2,729 59,283 
Walkers, Parker, and Co. .... . 31 A 6} 23,498) "| 17,387 16,774) 

46 . 5, 9,268 19,277) 20 
William Jessop .......++++- : | 6214 37,229 14, 


3,010, 4.813 
35,506) 290,791! 


(1) Metropolitan Electric Supply.—The Bill deposited in Parliament jointly by this and certain other companies was passed in a 
form authorising the linking up of the undertakings of companies and loca! authorities in London. 


(2) Law Land.—An addition of £9,000 has been made to the reserve account and £2,761 to the leaseholds redemption fund. The 
leaseholds redemption fund is now £ 24,604 and ihe reserve account £94,000. 


(3) United States Debenture Corporation.—The corporation’s investments number 351, of which by far the larger proportion are 
quoted securities. Of the amount invested 68 per cent. consists of debentures, debenture stock, and bonds, 24 per cent. of preference 
shares and stock, and 8 per cent. of ordinary or deferred stock. 


(4) River Plate Trust, Loan, and Agency,—-During the past year the conditions were very favourable for the company's business, 
the demand for mortgage loans having been active and the rates of interest higher than usual. 


(5) John Wright and Eagle Range.—The directors have elected Mr T. B. Peattie (secretary) and Mr W. Brodie (departmental 
manager) to seats on the board. It is pro to continue payment to them of their remuneration as secretary and departmental 
manager, in accordance with their respective agreements, in addition to their fees as directors. 


DIVIDEND ANNOUNCEMENTS. CRUSHING RETURNS. 


(For last calendar month except where otherwise stated.) _ 


~ tn ee 


Company. Period. To 
| 


Bank of Australasia ....|/Half year; Oct, 12 | 
British Colambia Deve-| | 
lopment Association) Year | Dee. 31 
British Law Fire Insur-) 
ance Co Half year Dec. 31, ww ecptcmntmsemsenans aun) — | 
Boemgine & Kensington Ozs. | # 
Electricity Supply j i 
f year) .. .a4 const sty | koe 476\(V) 1,90 


i Assoc n| y 

Quarter | Dec. 31 . Pee Blocks (W.A.) ......| 3¥ ‘aod: 66 288 ” = 
Wet Pc be pe . Balaghat | 2,75 l $9 «2277v) gals 
2,281) 8,712) + 
2 i ee } 4 *" 
Durban 550! .. 1,988 6as7i(e) 1000 

| ll. “ 
: . «V) £221,200 (P) 101,666 
i 8% 
1.607\(P) 3991 


Gold Recovered. 


Cherokee Syndicate ....! 


1,182) 


j 
} 
288d ave 3sp.s. 


woe eS 


1,694),V) 719 | 
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rdinary branch, and £50,000 has been added to the reserve fund 
ch; 








of the industrial bran F : 
ticipating policy holders in the ordinary branch, the policy 
||| holders in the industrial branch, the shareholders, and the super- 
intendency and agency staff ; leaving £764,243 to be carried for- 
ward—namely, £311,789 in the ordinary'’branch and £452,454 in 
the industria branch. In the ordinary branch a réversionary 
ponus at the rate of £1 128 per cent. on the original sums assured 
has again been added toall classes of participating policies issued 
since the year 1876. « ; 

REFUGE.—The number of policies issued in. the ordinary branch 
during the year 1908 was 27,144, assuring the sum of £2,029,498, 
from which the premium. income was {126,921. The premium 
income for the year was £764,441, being an increase of £61,934 as 
compared with the previous year. The amount paid in claims was 


£310,748. In the industrial branch the premium income for the 





10 year amounted to £1,702,728, an increase of £65,229. The amount 
44 paid in claims was £732,328. These figures include the corre- 
8 sponding transactions in respect of the sickness assurance account. 
> The aggregate premium income of both branches for the year was 

{2,467,169, an increase of £127,129 over the previous year. The 
ait totai tunds of the company now amount to /6,180,294, represent- 
ing an increase during the year of £645,785. 

20 
8 MISCELLANEOUS COMPANIES. 

8 MAZAWATTEE TEA.—The report of the Mazawattee Tea Com- 
64 pany for the year 1908 states that the net profit of the year’s 

= trading amounts to £41,503, ds against £40,407 in 1907. The 

nil balance brought forward from the profit and loss account of 1907 

10 if was £28,271, out of which has been paid, pursuant to the resolu- 

10 tion passed at the last annual meeting, a dividend on the prefer- 
OF ence shares, leaving a balance of £18,771, which, with the profit 

. | on trading of £41,503, transfer fees and dividends and interest (less 
6 loss on realisation of investments), amounts to the sum of £62,336, 
6 ii out of which the following sums have been paid :—Chairman’s and 

managing director’s remuneration, directors’ fees, and remunera- 

n Wl tion of trustees for debenture stockholders, £2,510; debenture 
é interest, depreciation, income-tax, secretarial and legal charges, 

0 and interest on loans, £19,805; portion of loss incurred through 
4 Port Elizabeth floods, £500; leaving £39,521. The directors pro- 
4 pose a dividend at the rate of £3 tos. per cent. per annum, less 

es income-tax, on the preference shares for the twelve months ended 

December 21, 1908. After making this payment the amount of 

. £26,221 will form the balance to be carried torward. 
sai RICHARDSONS, WESTGARTH, AND CO.—The annual report of 
The Richardsons, Westgarth, and Co., states that the issue of the 

balance-sheet was delayed by reason of proposals for the amalga- 

sid mation of marine engine builders of the North-East Coast, which 
cons the directors had been asked to consider. Had these proposals 
been approved they would have involved immediate stock-taking. 

te The accounts, after maintaining buildings and ape at a cost of 
. £10,925, show a loss of £14,816, to which had to be added interest 


on debenture stock to August 25th last, amounting to 415,750, 
dividend on the preference shares to April 30th last £14,268, and 
directors’ fees £2,500, making a total of £47,334. The sum of 
£30,000 had been transferred from reserve account, to which is 
added the balance from the previous year, making loss carried 
forward £9,378. The directors regret that, owing to a seven 
months’ strike, the anticipated substantial profit had been turned 
into a substantial loss, and intimate that the preference dividend 
would not have been paid had not the directors hopes of an early 
settlement of the strike. 


SOCIETE EGYPTIENNE DE LA DAIRA SANIEH.—The directors of 
the Société Egyptienne dela Daira Sanieh announce that it has 
been decided to make a distribution by way of dividend as follows 
—namely, one share of the Crédit Foncier Egyptien (250f paid) 
for every three ordinary shares of La Société Egyptienne de la 


Daira Sanieh and 13 like shares of the Crédit Foncier Egyptien for 
every five deferred shares. The dividend will be paid to the holders 
of ordinary and deferred warrants to bearer on presentation of the 
respective coupons (ordinary No. 7, deferred No. 6) on and after 
February 26, 1909, at the National Bank of Egypt, 4 and 5 King 
William street, E.C. Income-tax calculated on the value of the 
Crédit Foncier shares as at February 26, 1900, must be. paid in 
i by shareholders receiving a distribution of such shares in 
ondon. 


MINING COMPANIES. 


MYSORE GOLD MINING.—The report of the Mysore Gold 
Mining Company for the year 1908 states that the balance brought 
forward from 1907 was £730. To that is added the profit for the 
12 months to December 31st last of £458,285, plus £1,193 received 
|| 88 dividend on the shares held by the company in the Kolar Mines 
P Ower Station, Limited, making a total of £460,219. From this 





135 | amount the following deductions were made: Interim dividend of 
| 38 6d iper share arte, 1908, {106,055 ; interim dividend of 
488 | November 10, 1908, £106,750; income-tax, 


30, 6d‘tike aban 
(at ae eet 


cil paery and 


account, £8,979; expenditare on buildings, 
, outlay fon works and Dharwar cena 

ving ae on account of whicha balance 
year o 


s 6d per share, or £137,250, has been 
for the year amounts to £359,055. ae! 


THE | ECONOMIST. 


£1,7%0,577 will be distributed’ among ‘the } 
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THE CORN TRADE. 
Mark Lane, Friday Evening. 




























Though severe snowfall has put a stop to field work in agricul- 
tural districts temporarily, no particular injury is anticipated 
at pregent to the growing crops, forming at the same time a 
progressive covering to the young wheat plant. There has been 
no great amount passing, either spot or new, this week, but 
prices have exhibited a further rising tendency through wintry 
weather and the strong statistical posttion in gerreral, and settle 
down very firm asa rule. English wheat is held for late extreme 

rates, sellers being rather indifferent ‘in their offers, whites 

delivered up ranging at 36s to gos, and reds 358 6d to 39s 6d 
per qr, 504 lbs. Supplies are sufficient for ‘requirement, but 
show no indications of enlargement at present. Imported -de- 
scriptions are again dearer on spot, owing to the small stocks 
held here and the prospect of smeliler shipmients in the near 
future. No. 1 Northern Manitoba, 44s 3d, ex ship; 44s 6d ex quay. 

No. 2, in similar positions, 43s 3d and 43s gd respectively. No. 

1 Durum, gos gd, landed. Australian, 41s 6d, 425, ex Store. 

New Zealand remaining nominal, while still out-of supply. 63 

lbs Plate, ex ship, to arrive, 40s to 42s. South Russian; on 

sample, ex, granary, 41s 6d to 43s. Indian crop prospécts vary, 
but are.on the whole favourable. The market for flour manifests 

a further upward movement, being influenced by the wheat posi- 

tion, small supplies available, and ‘stiffer forward: rates.“ Min- 
neapolis first patents, 32s 6d upwards, landed. On similar terms 
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Washburn’s superlative, 32s 6d; Pillsbury’s-best, 338; Star, 34s. 
Iron Duke, 27s 3d, ex store. Top price town made quoted at 
’ No. 1 town households, 31s per sack, delivered to 
cash bakers. Leading Hungarian brands, 43s -6d, spot. Aus- 
tralian, 28s to 28s 6d, ex store, 280 Ibs..-Wheat cargo market 
displayed a quiet tone during the early part of the week, and 
prices eased, but later exhibited rather: more firmness. South 
Australian and/or Victorian, February-March , changed hands 
at 40s, and Walla-Walla, November 18th, gos. Parcels of South 
Australian and/or Victorian, December-January, sold, 39s 9d, 
and No. 1 Northern Manitoba, March, 42s 3d. Grinding Darley 
steady for Black Sea, and very quietly offered. Odessa- 
Nicolaieff, 22s, ex ship; 22s 3d, ex warehouse. Persian, on 
sample, 20s to 20s 6d. There is nothing fresh to report respect- 
ing English malting. Forward positions without much change, 
demand, however, being rather quiet. Azoff-Black Sea, by 
March 15th, sold, 22s; Oregon brewing, off coast, 31s 6d; and 
Novorossisk, February 18th, 22s. Maize again rather dearer, 
owing to continued short supplies. Mixed,American, 27s gd, 
ex ship; 28s 3d, ex quay. Plate, 27s od to 28s, ex ship; 28s 3d, 
landed for good. Odessa, of similar’ quality, 27s 6d to 28s, 
landed terms. A quiet inquiry existed for arrival; and prices 
were generally steady. La Plata, April-May, sold, 24s 10%d, 
and Danubian-Galatz-Foxanian, April, old style, 25s 6d (per 
480 lbs)... Parcels of La Plata, April-May, sold, 24s 744d, and 
May-June, 24s 6d, 24s 444d, and 24s 6d. Oats remain in holders’ 
favour, notwithstanding continued heavy arrivals of Plate. 
Trade. slow. Plate, 14s 10%d, ex ship; 15s 3d, landed, sellers. 
White Libau, 159 gd upwards, ex quay, 38 Ibs. English firm 
andunaltered, the seed demand. being .now well. supplied.and 
coming to aclose this season. La Plata, afloat, done, 14s 7'4d; 
just shipped, 14s 6d; and February-March, 14s. 44d to 14s 6d. 
Wheat cargoes to-day slow and prices weak. Rosafe, 62% Ibs, 
February roth, sold 38s 7%d; Blue Stem, November 11th, 
gos 6d. Parcels Rosafe, 62% Ibs afloat, sold 38s 6d. South 
Australian, afloat, 38s 6d to.38s 3d. Maize quiet, unaltered. 
Foxanian expected out 21st inst, sold 28s 3d per 492 Ibs. Par- 
cels mixed American afloat, 27s 3d. Plate, April-May, 24s 6d. 
Odessa, afloat, 27s 6d, 27s 3d. Barley quiet. Parcels Black 
Sea, March, done, 21s 9d. Oats steady. Plate, afloat, sold 
14s 734d; March-April, 14s 9d. 

The following table estimates the. home consumption of wheat 
during the harvest year 1908-9, contrasted with 1907-8, 1906-7: 
and 1905-6 :— 


about 36s. 


es etter 
| 1908-1909 | 1907-1908. 1906-1907.) 1905-1906. 
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| 45 870;90C' 50,114,300 46.828,800! 47,444,700 
Add week ending Feb. 27— Wheat! 1,666,600, 1,796,300, 1,034,700) 1,642,700 
PlOUr oo. c cece cece ee ceneseeeees | 177,700 232,300) 192,200) 302,100 : 
rts twenty-six weeks..! 47,715,200 52,142,900, 48,055,700) 49,389,500 ‘ 
‘ieee Ree a | 210,700, 238,400 + —-180,800, 216.300 Pe 
BIOUE. .. 00sec ceeweceencceses 38,400) 23,100} Sta) 70,300 ' 1 
Net covenseanss wes seeeey 47,466,100, 51,881,400, 47,833,300. 49,102,900 ; if 
Ada to this the estima 8 off ao te i 
home-grown wheat ....-..+++-++++ »| 25,440,606) 1ST 21,485,500) 24,633,300 a 
Twenty-six weeks’ home supplies...) a 71,368,700. — 3,736,200 ' 
verage b whet ned 2.4 | oe fae s a 
Ee Oe ret ee TR Tee es 
= per cwt......- cnkecautevboasass 7 13 7 6 & 6 % ; 
44 | 44,884,000) 437,285,000 


“Visible supply” in U.S. centres,bush.| 44; 
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COMPARATIVE AVERAGES OF GRAIN. 


Te following is a statement 9 avine the aeericns mit res 
the Average price o t tn (Iinperial Measu 

| weeks ended Feb. 27, 1909, and for the corresponding week in 
\j each of the years from 1907 to 1904 :— 


AveRaGE Prices. 
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40,477 2 | 30,957 


[IRON AND COAL TRADES. 


Although there has been no perceptible improvement in the 
pig-iron trade during this week, the market is, nevertheless, 
inclined to take an optimistic view of the position. Notwith- 
standing the fact that prices exhibit a tendency to advance, 
business as a whole has been none too brisk, and the news 
from the United States and from the Continent continues to be 
of an unfavourable character. Stocks of the metal are still 
increasing, and shipments have not improved. The confidence 
displayed by the market during this week may possibly be due 
to the anticipation of spring, when trade invariably brightens 
up, and pig-iron generally commands a higher value. Buyers 
continue to pay more for future than for prompt delivery. The 
hematite trade on the East Coast exhibits no improvement, 
makers being able to command no more than sss for mixed 
numbers, which is a further reduction, and is thought to be 
chiefly due to competition of second-hand sellers. The trade 
on the West Coast is about as dull as it can possibly be. There 
is practically no demand worth mentioning, and there are abso- 
lutely no visible signs of improvement in any direction. The 
ruling quotation for mixed numbers is 57s 6d. To-day’s Glas- 
gow prices are as follows:—Cleveland, 47s 2d, 47s 1%4d, one 
month ; buyers, 46s rod cash, 47s 1d one month, 47s 6%d three 
months; sellers 1d more. Market flat, smal] business. 
over about 2,000 tons. 


Turn- 


Our Middlesbro’ correspondent, writing on March 4, says :— 
Pig-iron: No business of importance can be reported, but prices 
during the week have fluctuated only slightly. Cleveland No. 
3 G.M.B. is now 47s 3d. The hematite trade is very weak. 
East Coast mixed numbers are 55s. Manufactured iron and 
steel: Inquiries are better, and manufacturers are more hopeful. 
Steel ship-plates, £6; steel ship-angles, £5 12s 6d; iron ship- 
plates, £6 7s 6d; iron ship-angles, £6 158; iron bars, £6 183s, 
all less 2} per cent. ; steel rails, £5 ss net. Iron ore: Sellers 
are asking 16s 3d for best Bilbao Rubio, but buyers refuse to 
pay more than 16s, c.i.f. Middlesbro’, and further business is 
reported at this. price for fairly prompt delivery. Best Bilbao 
Rubio iron ore (50 per cent. iron), 16s 3d; Gellivare and L/K 
Swedish iron ore (60 per cent. iron), A grade hematite, 20s 6d; 


C grade Cleveland. 17s 6d; F grade Basic, 178 6d, c.i.f., N.E. 
coast ports. 


The Times Glasgow report, dated the 4th inst., is as follows :— 
The Clyde shipbuilding returns for February show that eight 
vessels, aggregating 22,485 tons, were launched on the river, as 
compared with seven vessels of 21,430 tons in January and 
36,087 tons in February, 1908. For the two months of the cur- 
rent year 15 vessels of 43,915 tons have been put into the water 
by Clyde builders, as against 40 vessels of 38,056 tons in the 
corresponding season of last year. The outlook for the in- 
dustry is comparatively good. In January at least 12 steamers 
of large cargo carrying capacity were contracted for, and in 
February the tonnage which builders officially admit that they 
booked amounted to 45,000 tons, and a good many more orders 
are known to have been received. The demurrage question is 
not yet settled, and trade is still somewhat hampered by the 
uncertainty of the position. The traders are refusing to pay 
the demurrage accounts which have been sent to them by the 
railway companies. During the past week the steel makers have 
had a better su-~"- of specifications against contracts for shi 
building material, and it is hoped that the improvement will 
make further progress in view of the fact that more keels are 


In Sea Island d 


meeting of th 
was discussed 


being laid down in the shipbuilding yards. At a 
association on Tuesday, question of prices 
and though some makers were in favour of a reduction, jt y 
decided to make no change. The malleable iron makers oe 

ing more hopefully as to the future, but so far specifica, 
tions are for very small quantities. Makers of ordinary brands 
of Scotch pig-iron are doing ye little new business on home 
account, but are making good deliveries against contracts. Fair 
orders are being received for shipment, and the opening of 
navigation is looked forward to with confidence. There js not 
i demand for hematite iron. 


The Zron and Coal Trades Review writes as follows re 
manufactured iron and steel :—In this department of 
and steel’ industries there are few fresh developments to note 
save one or two changes in price, and some of these are of a, 
unfavourable character, ve a reduction of 5s in irog 
plates and angles in the North of England, making the quota. 
tion £6 15s, less 2% per cent. On the other hand, a meeting of 
the local steel plate makers, held to consider the question 9 
prices, while deciding to make no alteration in ordinary plates, 
put up some of the charges for extras. Steel ship-plates, 
therefore, remain at £6, at which figure they have stood {or 
months past. It is reported that a few more orders for ship- 
building material are now being received, as the new tonnage 
ordered recently is put under construction at the shipbuilding 
yards; but many makers still lack sufficient work to keep their 
establishments in full operation. Rails are still a fairly active 
market, and the orders recently received on export account are 
providing employment for many of the mills. The minimum 
quotation for heavy steel sections remains at /5 5s. Iron bar: 
appear to be somewhat weak at the present time, and for cow. 
mon sorts it is said that as low a re as £5 158 has been 
accepted in the Midlands. For marked bars, however, the 
basis quotation is maintained at £8. Corrugated sheets are in 
better demand than many other classes of material, and although 
the makers are reported to have their internal difficulties, 
prices remain unchanged. From Sheffield it is reported that 
Bessemer billets are now quoted at £7 5s, Siemens’ billets a 
£7 10s, and steel hoops at £7 158, while old steel rails have 
been advanced in price. Scottish steel makers have decided to 
make no change in quotations at present. 
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The colder weather experienced lately has stimulated the 
demand in the coal trade, but apart from this there has been 
very little change in the position. Manufacturing classes of fuel 
are in quiet demand, which can be said to be chiefly due to the 
general slackness of industry. The export trade is apparently 
not, increasing in volume to any great extent, but an improve: 
ment should take place with the opening of the Baltic season. 

A brighter tone has prevailed at Newcastle during this week. 
Best Northumberland steams continue steady, and gas coals 
are in improved demand, while Tyne primes are rather quiet. 
Bunker coals are in good demand. Quotations: Best steams, 
10S; steams, smalls, 5s; best Northumberland unscreened, 
8s 3d; gas coals, Durham, 1os ; coking coals, gs to gs gd ; coking 
smalls, 8s gd to 9s 34; bunkers, 9s 3d; best foundry coke, 10s. 

The market in South Wales is saddled with labour troubles, 
which have practically dominated the situation during the week. 
Steam coal continues quiet, the demand being very poor ane 
prices erratic. Business in the dry coal section has been quiet, 
and Monmouthshire large steams have been rather dull. There 
has not been much new business in the house coal trade, anc 
quotations have been maintained. (uotations :—steam coal 
Large, very best, 138 6d to 148; best seconds, 138 to 138 i 
ordinary, seconds, 12s 6d to 12s gd; drys, 128 3d to 148 3¢; 
best washed nuts, 128 6d to 138; seconds, 108 3d to IIS 34; 
best washed peas, 1os to 118; seconds, gs to os 6d ; smalls, best, 
83 3d to 8s od; smalls, seconds, 7s 6d to 8s; smalls, i 
sorts, 6s 6d to 7s 3d. Patent fuel: Best, 13s 9d to 145 s 
Bituminous coal: cuseholds, test, 178 to 18s; households, 
seconds and other sorts, from 148 6d to 16s; No. 3 Rhondda, 
large, 17s 3d to 17s gd. 


COPPER STATISTICS. 

Messrs, Henry R. Merton and Co., Limited, give the follow- 
ing figures of visible supplies in tons:—February 27, 19% 
§2,295; February 15, 1909, 52,239; January 30, 1909, si 
This compares with 29.773 tons February, 1908; 13,483 to™ 
February, 1907; and 8,946 tons February, 190. 


aa 
THE COTTON TRADE. 


LIVERPOOL, March 5. 


Quite a fair spot business has been done in cotton aghast 
Estimated sales, 57,000 bales, of which 53,760 bales ! sa 
can, 1,000 bales Egyptian, 970 bales Peruvian, Xc., 3 eo 
West Indian, 480 bales African, $80 bales East Indian " 
bales sundries. Of these, 6,500 bales are for orn oe ) 
lation an@ 50,500 bales for the trade. Imports, 100,019 


; ian, 144! 
P- | including 91,318 bales. American, 9,199 bales Egyptian rool 
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bales Perevian, dc., gfgQibalen Enns Indian, 235 


East Indian, 225 





March 6, 1909.] 


steady rates. In East African more business has been 
done, and prices continue steady. West has been. in retail 
request. Quotations are nominally raised 10 points. In 
American fair business has been done, and quotations are ad- 
yanced 12 points, except ordinary and good ordinary, which are 
raised 19 points. Middling quoted 5.144. In Peruvian a small 
business is reported at nominally unchanged rates for rough 
sorts. Quotations of smooth are generally advanced 12 points. 
In Brazilian a small business has been done, but quotations are 
raised 12 points. East Indian has been in limited demand at 
previous rates. Egyptian has been in retail request, and prices 
are irregular. Fully good fair brown quoted 8%. Futures are 
714 to Qs highest for summer deliveries, and 5% to 6% for other 
positions, closing steady. March, 5.05%d; March-April, 
5.0836 ; April-May, 5.06d; May-June, 5.07%d; June-July, 
5.084 ; July-August, 5.08%d; August-September, 5.03!4d; Sep- 
tember-October, 4.98%d; October-November, 4.95d;. Novem- 
ber-December, 4.944; December-January, 4.934; January-Feb- 
ruary, 4.9240; Egyptian Futures are 5 to 6 points lower.” 


CURRENT PRICES.—THURSDAY. 


Same Period Same Period 
1908. 1907. 
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Exports, Consumption, &c. 
February 26 
, _- 
1968. 
Bales. 
2,745,063 
233,171 .... 


je Inc, or 
1909. D 

Bates. 
Week 7 Feb. 26 149,688 
From Sept. e- ’ 
Week — Feb. 26 10,129 
" f From a Bi. 195,656 
Consumption Week en 


Cc. 
Bales. 
+ 349,162 
— 37515 
— 234,031 
+ 291,490 


Imports 


Exports 


Feb. 26 _ 105,751 Dart aha 
tock From Sept. i... 1,913,064 .... 2,147,095 . 
tterecesevevecesceees 1,415,840 .... 1,124,350 
The imports for the week ending February 26th amounted to 
149,088 bales, and the quantity of American cotton reported at 
sea for Great Britain (including cable advices to date) is 224,000 
bales, against 215,000 bales at the corresponding period last year. 


MANCHESTER, March 4. 

Generally unfavourable conditions have prevailed in our 
market during the past week. Towards the close a little more 
inquiry has come round, but business is difficult to arrange. 
The hardening in American cotton is not unwelcome. The turn- 
over in piece goods for certain outlets has slightly improved, 
but prices continue on a low basis. India has dealt a little 
more freely in light goods, but no important transactions can 
be recorded. ‘The fall in silver retards operations for China, 
and the demand has again been quiet. An abundant supply of 
cheap yarn is an advantage to manufacturers, and certain makers 

ve done moderately in odd lines. American spinners have 
been rather firmer in quotation, and a little more business has 

put through. Offers in bundles for India have not been 
Practicable: Bolton counts remain flat, the turnover being of 
Smal] dimensions. 
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‘of the March sales in London next Tuesday. 


THE ECONOMIST. 


(I.) Comparative Statement of the Cotton Trade. 
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(II.) Compared with Previous Years.* 


Price, Corresponding Dates in 
ij Mar. ——-—— 


4, 
1909. 1908. 1907, 
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* American cotton being quoted in decimals of a penny (no discount) from | 


October 1, 1902, we give the prices at corresponding dates of previous years 
in approximate decimal equivalents; + Nominal quotations. 


THE WOOL TRADE. 


Our Bradford correspondent writes:—This market has re- 
lapsed into a quiet and waiting attitude, pending the opening 
Meanwhile, prices 
are firm, and some little advance on merinos may be expected, 
‘but crossbreds are scarcely likely to appreciate to any material 
extent. English wool is steady, but inactive. 


—— 


Messrs W. and C. Dunlop’s Bradford market report of March 
ist states that the tone of this market is very strong, and there 
has been considerably more business doing than for a very long 
period, and the tendency of prices is distinctly in an upward 
direction. In low woollen goods, too, there is a decidedly 
hardening tendency. 


The reports from the various centres of the wool industry 
are encouraging. Messrs R. Barbour and Brother have collected 
the following reports:—Bradford: Wool. The tone of the 
market is decidedly better than it was last month, and business 
generally has much improved; on all hands quotations have 
been advanced for all descriptions, and the upward tendency 
still continues. Yarns: Spinners report much more activity, 
especially in regard to particulars for old contracts. Pieces: 
In all departments there is more doing, and makers are in a 
better position than they were at the beginning of the year. 
Prices firm. Leeds and Huddersfield.—Trade all round has con- 
siderably improved, and prospects are also considered favour- 
able. In fine goods for Canada and Australia there is not much 
doing, but in medium and low qualities there is an active 
demand. Productions of a low character made in the former 
district, such as plain and fancy Meltons,. union cloths, and 
fancy tweeds are in fair request at good rates. Dewsbury.— 
There is a slightly better feeling to be noted, but not of any 
material importance. Inquiries all round maintain a pretty 
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fair level, both in plain and fancy woollens, and anticipations 
generally are buoyant in tone. Blankets, rugs, and carpets are 
somewhat depressed. Rochdale.—Flannels. A steady turnover 
is being maintained, and makers consider the present aspect 
of the market encouraging. 


From Liverpool comes the following report (Messrs Seward 
and Melly’s):—There is a firm and fairly active tone in the 
wool market, especially for the finer grades, which have recently 
advanced fully 4d per Ib, and in some cases more. The 
prospect generally continues favourable. The business recorded 
by private treaty during the month comprises 1,078 bales 
Peruvian at 12d per lb for merino, 13%d to 154d per lb for 
extra merino, 91d to 94d for No. 1, 11d per Ib for extra No. 1, 
63{d to 73d per Ib for inferior, and 634d per Ib for grey; 597 
bales. greasy Chili at 63{d to 734d per lb for fleece, and 57d to 
6d per Ib for skin; 109 bales washed Morocco at 734d to 10}¢d 
per Ib; 110 bales Patagonia at 4d to 63d per Ib; 45 bales 
black Spanish at 54d per Ib; and g2 bales China at 334d per Ib. 
The next public sales are fixed to commence on March 16th 
with East India wool, to be followed on the 23rd with mis- 
cellaneous foreign wools. Alpaca keeps firm, with a moderate 
business. Sales are 689 bales Arequipa, at 14d per lb for short 
and 171d per Ib and secret for fair average ; 153 bales Callao at 
13d to 134d per lb and secret; 15 bales Tacna, at 14d to 1454 
per Ib; 25 bales Chala, at g'{d per Ib; and 617 bales inferior 
at various prices. 


We learn from Messrs Browne and Eagle’s monthly list that 
the total number of bales afloat in wool ships at the end of 
February amounted to 135,145, against 149,114 at this date last 
year. Of this total 28,311 were from New South Wales, against 
7,944 last year; 6,921 from Queensland, against 5,301; 13,313 
from Victoria, against 20,501; and 86,600 from New Zealand, 
against 105,548. 


COLONIAL WOOL, 
(FROM A CORRESPONDENT.) 


It is said that there are very light stocks of wool at all con- 
suming centres, both here and on the Continent. If that be 
so, then it follows that the consumption has been, and still is, 
on a very large scale. Since the lists closed for the January 
auctions the arrivals have amounted to no fewer than 422,241 
bales, of which as many as 236,500 were forwarded direct from 
ship to consumers. The quantity available for the 2nd series 
of London auctions commencing in Coleman street next Tues- 
day, is 194,500 bales, to which have to be added 18,000 bales 0} 
Punta Arenas and Falkland Islands wool. Now, these figures 
do not spell scarcity, and moreover arrivals will continue or 
the same liberal scale for some months to come. The feature 
still continues to be the large direct forwardings, and especialiv 
is this the case with regard to South African produce. The 
total arrivals from the Cape and Natal reached 67,487 bales, ot 
which 56,000 bales were forwarded direct. Compared with 
twenty or even ten years ago, the old order is changing anc 
giving place to new in respect to the proportion of direct for- 
warding out of gross arrivals. At the time of writing Messrs 
Dalgety’s cablegram giving the exports of wool from Australia 
and New Zealand up to the end of February—7.e., for the firs? 
eight months of the present wool year, has not been mace 
public, but all the statistics available go to show that their 
estimate of a shrinkage of about 75,000 or 100,000 bales in thi: 
year’s Australian clip will not be verified. To my mind, onc 
set of figures is conclusive on this point. Since the openings 
of the present wool year in Australia on July 1st last, the sale: 
in the various selling centres of the Commonwealth hav: 
amounted to 1,350,000 bales, against 1,120,000 bales for th: 
corresponding period of the preceding wool year. Here ther: 
ts an increase amounting to 230,000 bales. At the same time, 
there has been a large increase in the number of bales of the 
new clip dealt with in the London auctions. Moreover, when 
the mail to hand this week left Melbourne the weekly receipts 
at Sydney and Melbourne were still exceeding those for the 
corresponding weeks of 1908. I have been of opinion all 
through that the increase in the exports of wool from Queens- 
land this wool year will turn out to have been of a somewhat 
startling character. Of course, the final result somewhat de- 
pends upon the amount of new Queensland clip wool shipped 
before the present wool year ends on June 3oth next, but all 


‘the signs at present are that the quantity will be very large. 


In this vast State what is called the early shearing commences 
during the first week in April, and as rains have been heavy, 
and as, consequently, feed is abundant, the sheep will be 
mustered in fine condition, and will shear heavy fleeces. At 
this time of the year the weather in Austraiia is the all-im- 
portant factor so far as the next clip of wool is concerned. My 
advices from pastoralist correspondents received by this week’s 
mail were most satisfactory from all the States with the excep- 
tion of New South Wales.. In the’ Riverina district of this 
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State drought conditions still prevailed, but ha 
grams report that since the mail left the State 
general falls of rain, and that in two of these the 
patticipated, so that it may be hoped that the 
growers whose properties are situated in this district ar 

an end. In Victoria also there have been during the jas; 4 at 
weeks at least three beneficial falls, and there js ROW ho & Tee 
about this State having a good lambing and a sound 7 >ubt 
of wool. » Dig clip 


I note that the continuous rise in the value of : 
in the various Australian selling ‘centres, sing materia 
ing of the present selling season has been vether “de 
concerting to those colonial brokers who, with their alli 
the Press, advised growers to sell in the colonial marke rae 
although prices were low, there was no chance 
ment as trade was bad all over the world. Some owners wh 
withdrew their clips early in the season have since sold th : 
at advances of 2d and even 3d per Ib, or, say, at from £3 to - 
a bale more than they had bid when they first offered thes 
wools. ” 

P.S.—Since writing Dalgety’s cable is to hand 
ports from Australia up to the end of February—j.¢. {or th 
first eight months of the present wool year. They amount . 
1,533,000 bales, and are more by 164,000 bales than for the 
corresponding period of the previous year. Now, as the total 
exports for the previous wool year were only 1,621,000 bales 
the exports this year, with four months still to run, are within 
88,000 bales of the whole exports for the wool year 1907-8 
As to New Zealand, the figures to hand record an increay 
up to the end of February of 49,000 bales. Of course, part of 
the explanation is the large quantity of old clip wool left in the 
Australian—especially Sydney—warehouses, when the wool year 
1907-8 ended on June 30th last. This old wool has swelled the 
exports of the present wool year. 


PPily cable. 
as had three 
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BOSTON WOOL MARKET. 


Our American correspondent telegraphs that trade is under 
the influence of tariff uncertainty, and there is little doing in 
domestic wools at Boston. Foreign wools, on the other hand. 
are active. 


ANTWERP SALES OF RIVER PLATE WOOL. 


The sales opened on March 3, with a catalogue comprising 
2,836 bales, of which 2,370 bales were sold. There was a good 
attendance, write Messrs Helmuth Schwartze and Co., and 
animated competition particularly by German manufacturers 
and English buyers. Prices ruled about 4d to '%d per Ib higher 
for merinos and %d per Ib higher ior crossbreds than in 
January. We now quote an average Buenos Ayres merino on 
the basis of 30 per cent. yield at 64d per Ib, and a good of 
36 per cent. at 734d per Ib. 


The following is a list of the London Colonial Wool Sales, 
which commence on Tuesday, March goth, being the second this 


Sale Pmpt. | Date. Sale Pmpt. 


Mar. Brokers. No. Mar. |Mar, Selling Brokers. No. Ap. 
9 ..Buxton, Co..1 .. .. |19 ..H. Schwartze and Co.....2 .. .. 
C. Balme and ends oonn 20 ..Willans and Overbury - at 


Jacomb, Son, and Co.....1 .. 25 C. Balme and Co. te 
John Hoare and Co, ....1 .. .. |22 ..dJacomb, Son, and Co,....5 .. 5 
ik John Hoare and Co 
-- , 
. 6 Buxton, Ronald, and Co..4 .. . 
Willans and Overbury ..1 .. .. |25 ..Windeler and Co. ee 
H. P. Hughes and Son ‘ H. P. Hughes and Sons..2 .. 
«+ 27 Willans and Overbury ..3 .. .. 
2 29 126 ..H. Schwartze and Co, ..3 .. 
H, Irwell 3 


16 ..Jacomb, Son, and Co. 
17 ..Du Croz, Doxat, and Co,2 
omas and Cook .. 2 


. Du Croz, Doxat, and Co.4 .. .- 
3 Thomas and Coo | eee 


in k 


. ell an: ee Buxton, Ronald, and Co. .5 + 
19 ..Buxton, Ronald,and Co..5 .. 2 


The hardening tendency of quotations for both fine and coarse 
wools, write Messrs Charles Balme and Co., has been well 
maintained during the past fortnight. The improvement 1s pat 
ticularly noticeable in the Yorkshire districts, where —_ 
tops are going into consumption as freely as they come off t : 
combs, manufacturers being lightly stocked with this class . 
material. The demand for the coarser qualities of crossbre 
tops has also improved, owing to a revival in the export _ 
trade, the result of which is that more machinery is now © 
ployed in spinning the coarser ne of yarn than a “a 
months past. Reports from the Continent are also satis aoa 
and indicate a large consumption, although at the moment t 
manufacturing districts are well supp with raw m a. 
The second series of public sales at Antwerp opened ee onal 
with catalogues comprising some 3,000 bales River P a "ed 
According to advices received, the auctions were well ae 
and competition animated, prices for merinos ruling 5 ce rg 
and for crossbreds 10 centimes per kilo above those Se be 
the Antwerp sales in January. As far as a yr nagar poper 
made, present Antwerp values are 2% per cent. for m the close 
§ per cent. for crossbreds higher than those ruling at 
of the last London auctions. 
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THE LEATHER TRADE. 
Messrs T. J- and T. Powell write as follows on leather :—A 


slightly better tone has been noticeable in the leather market 
during the past week. Trade can still only be described as very 
but some deliveries have been made at the opening of the 
t st contracts previously booked, and this with a small 
| sprinkling of fresh business has caused more activity in leather 
| Te ehouses. Buyers still show great disinclination to enter into 
\| any engagements freely, and though there is little pressure to sell, 
| owing to the very moderate stocks, values are barely maintained, 
|| and in the case of bellies must be quoted slightly easier. 


| slow 


j 
| month again 








COFFEE. 
(FROM OUR CORRESPONDENT.) 


HAMBwrRG, March 3. 

The coffee trade has had a lean week since our last report, 

|| both on the spot market and in futures. The spot sales and 
| deliveries were fairly good until the end of February, especially 
| in low-grade coffees, and also to a smaller extent in very fine 
|| Brazilian samples up to 43 to 44 pfg. The month’s de- 
liveries reached the fairly large total of 340,600 bags, including 

| 225,000 Rio and Santus. The import amounted to 429,600 bags 
| (309,000 Rio and Santos), and the stock increased 89,000 bags 
to 2,274,900 bags against 2,185,900 at the end of January. It 

includes 1,983,900 bags Santos, 164,900 bags Rio, and 8,500 bags 

|| Bahia, the remainder representing the usual varied assortment 
| of Central American, West Indian, African, &c. Futures have be- 
come very dull; during the week fluctuations have been confined 

to 4 pf, and the close to-day shows Marck ¥{ pf higher at 34%, 

|| May unchanged at 34%, September unchanged at 32%, and 
|| December 4 pf lower at 313%. The market is waiiizg ior de- 
| velopments. Last Saturday the export limit of g,coc,coo was 
| 387,00e bags short, ana it is expected that at the <no of the 
| Brazilian week on Saturday the total shipments will have 
slightly exceeded the limit fixed by the Sao Paulo Government. 

Meanwhile shippers have practically ceased offering ; occasional 
|| parcels coming forward in consignment are met with, and both 
| Rio and Santos have sent occasional tentative offers of new crop 
| coffees at a considerable discount from the price for early 
delivery. The usual monthly statistics have been issued during 
the last day or two. Mr Laneuville, of Havre, calculates that 
the visible supply has decreased during February about 460,000 
bags; Messrs Duuring and Zoon make the decrease 48s,000 bags 
| smaller, and the New York Coffee Exchange figures it at only 
| 425,000 bags smaller. ‘These figures have had no influence, as 
|| they had been anticipated around these limits. March tenders 
| have so far been small, only about 13,000 bags, and they have 
been promptly handled. The receipts in Brazil have so far 

shown large figures, but itshas again been explaified that the 

coffees were being hurried tothe seaboard in order to be shipped 

| 48 part of the permissible quantity. The clearances this week 
| must be enormous, for the stock at Santos has decreased since 
|| Saturday from 768,000 to 496,000 bags. The total shipped dur- 
|| Ing the month of February from Santos reached 788,000 bags 
| to Europe and 569,009 bags to the United States, and during 
| the eight months the same port has shipped 5,261,000 bags to 
] Europe, against 4,780,000 last season and 6,674,000 in 1906-7, 
|| While to the United States have gone 8,796,000 bags, against 
'| 6,174,000 and 11,758,000. Some further attention has been given 
| to the proposal to increase the German import duties on coffee, 
which for many years has stood at 40 marks per 100 kilos. It 

is suggested that the increase should be 50 per cent. to 60 marks, 
|| Which should yield an aggregate increase to the Government 
|| of about 40 million marks. It is claimed in some quarters that 
|| this revision of the import duties might with advantage be used 
|] a8 a lever to increase the exports to Brazil by forcing the latter 
|| Country to a special Customs agreement, as she has done with 
France. Considerable controversy has resulted from the adop- 
|| tion by the Coffee Exchange Committee of a revised rule, which 
|| increases the allowances “on” in the arbitration of tendered 
|| parcels which had been sold on the good average basis. ‘ The 
| Proposal was adopted by six votes to three, and raises the allow- 
ance “on” by 6 pf per } kilo. The news regarding the new 

|| Brazilian crop are still highly contradictory, and some Santos 
|| Correspondents insist that estimates of 11 million bags or more 
| 





for 1909-10 will prove 1 to 14 million bags too large. How- 
ever, the same cry was raised last year regarding the crop 
now in course of marketing, and of which the Santos receipts 
already now exceed the predicted total quantity. 








| SUGAR. 


(FROM OUR CORRESPONDENT.) 


This market has shown considerable animation during the 
week. It has been a good traders’ market, with fair fluctua- 
tion; but it finishes to-day very little changed. On the week old 
crop is 5 pig lower; new crop unchanged to 5 pfg higher. A 
week ago English and German refiners had been good buyers, 
and it was r that America was bidding more eagerly. for 
Cuban material, .At the same tiine, holders were assisted by 
the continuance of rigorous winter, which defers the arrival of 
the icebound parcels indefinitely. England, however, was soon 
satisfied, and sent weaker. telegrams; then it was reported that 

; New York granulated was again underbidding Germany on the 


| 
| Hampurc, March 3. 
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,; English market, and tired small holders made up their minds 
to close out. On Monday evening futures which were fully 
20 pfg below the previous Thursday, yesterday had a sharp 
rebound to the best of the week; London came better; Eng- 
lish wires brought buying orders, and America was steadier, 
withdrawing her offers to Liverpool below Hamburg parity for 
granulated. The movement seems to have been mainly started 
by the publication of the weekly Cuban statistics, which showed 
smaller receipts at the six ports than had been expected. To- 
day old crop has been offered, and, with few buyers, reacted 
10 pfg, but new crop has been active and firm with the previous 
rally maintained. March finishes at 20.45 (against 20.50 last 
week); May, at 20.65 (20.70); August, 20.95 (21.00); October, 
19.60 (19.55); December, 19.50 (19.50). The London buying of 
granulated was claimed to be in part for shipment to India, and 
there are some merchants optimistic enough to anticipate a 
continuance of this demand until the time comes for Java 
sugars to be available; the bears claim, however, that Russia is 
better placed to satisfy such Indian demand than we are. The 
continued freezing weather has undoubtedly helped the market, 
for the few barges which have been liberated by blasting the ice 
in some of the lower river reaches could do little to relieve the 
scarcity of material here. The total arrivals here during the 
week ended February 27 were 6,440 tons, and the shipments 
aggregated 4,990 tons (of which 3,470 were for Great Britain), 
ieaving the stock 1,450 tons bigger on the week at 9,560 tons, 
against 80,990 tons a year ago. The news from cane sugar 
countries is somewhat mixed this week. Cuban mails received 
this week spoke of high yields; cables at hand since report a 
return of rains in some important centres. India will have a 
poor crop in Bengal, a reduced acreage, and a yield only 62 
per cent. of a normal crop. No new features are reported from 
Java, which is expected to total 1,100,000 to 1,200,000 tons. 
Altogether the world’s cane crops, exclusive of the United States, 
are estimated by Mr F. O. Licht at 4,180,000 to 4,200,000 tons, 
against 3,748,000 tons last year, and 4,078,000 tons in 1906-7. 
Last week a gathering of sugar men at Berlin founded a “ society 
for the furtherance of the consumption of sugar.” It was 
claimed by the founders that such an association had become 
necessary since Russia had joined the Brussels Convention. It 
is said that 57 sugar mills and 3,500 agriculturalists cultivating 
beet are in agreement with the new association, one of whose 
duties it will be to push the export of sugar. 





FOREIGN AND COLONIAL PRODUCE MAREETS. 
For Reports of To-Day's Business and Public Sales see “ Postscript.” 
Mincing lane, March 5. 


SUGAR.—The market during the period under review produced 
no new marked feature. The improvement in consumptive demand 
alluded to last week showed some diminution, being measured 
largely by wants of immediate necessity. Values, however, held 
together fairly well, in face of the restricted quantities of foreign 
coming forward. The Cuban situation is watched closely, and the 
belief that the estimated minimum quantity of 1,350,000 tons will 
not be reached gains ground. Raw kinds steady. Refiners paid 
ros 5}d to 10s 6d, c.f. and i., for firsts. Total visible supply 
amounts to 3,614,000 tons, as compared with 3,666,600 tons at same 
time last year. 

Home RerFinep steady, and a fair demand prevailed. Tate's 
No. 1 cubes sold at 18s 6d ; No. 2, 17s 744; of pieces, mid to good 
yellow, quoted 12s 6d to 148; whites, 14s 6d to 15s gd. Fine 
granulated, 16s gd; standard ditto, 16s 3d; No. 1 crushed, 16s 74d; 
No. 2, 168 13d. Lyle’s No. 1 granulated, 16s 6d; No. 2, 15s 6d. 
Yellow crystals range from 14s 6d to 14s 9d, as to make. 


ForEIGN Rerinep.—Cubes in quiet request, but prices steady. 
W.S.R., prompt, 14s 14d; S and T., ditto, 14s ofd; Meyer’s, 
prompt, 14s; F.M.S., 13s 9d; R.A.V., ditto, 14s 14d; T.TD., 
148; A.S.P., 148; C.Z.R., March-June, 14s 14d; S.Z.G., 14s; 
P.G.R., 148; and Say’s, prompt, 14s 9d, f.o.b, terms. Lebaudy’'s 
granulated, prompt, 138 9d, f.0.b. Paris. Russian crystals, prompt, 
quoted 12s 14d, f o.b., Danzig. .A moderate amount of business 
passed in German granulated, and a firm tone predominated. 
Ready firsts sold 12s 44d to 12s 544; March, 12s ojd to 12s 3d; 
and May-August, 12s 14d to 12s 23d, f.o.b., Hamburg. 

Bret.—Market dearer on reserved sellers and improved buying 
orders. March sold, 10s 13d to tos 2d; May, tos 29d to ros 43d 
and ros 4d; August ros 4$d to ros 6$d and ros 6d; September, 
ros 34d to 10s 43d; and October-December, 9s 84d, f.o.b. terms. 

Is. 8d. per 1b. Tin, 
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_. CanE-Grown met a fair demand in auction at full to occasional 
advance on private rates, the lower being 3d to 6d dearer 
sinee last auctions. 5,765 bags crystallised Demerara: fine, sold, 


jo, ang 16s 104d; good mid, 15s to 15s 3d; mid, 148 6d to 148 9d. 


| to the 27th ultimo, with stock at latter date :— 
1909 1908. 


| syrups, good yellow sold, 14s. 


345 bags Demerara 


Surinam part sold, brownish, 14s 3d. " 
160 bags Surinam, brownish, 


| tas 3d to rts 6d. 300 mats Mauritius syrups sold, 11s 7 d. 200 


| toms cane jaggery, March- — sold, 9s 3d, landed terms, 


ndon. 
sugar into London since January ist 


1906. 

Tons. 
32,270 
29,490 
18,360 
79,900 


Imports and deliveries o 


1907. 
Tons. 
38,350 .. 
33,180 .. 
22,730 .. 
68,100 *f 


Tons. 

23,730 .. 
31,020 .. 
13,880 .. 
71,390 .. 


Tong, 

19,800 .. 
25,100 .. 
15,350 .. 
63,280 .. 


. . eeeeeeeee 


‘| Game, jaggery, perews. 9/0 .. 89 .. 8/3 .. 7/0 
| hempaless c 11/3... =UN/4h .. OE .. AR 


| Beet, 88%, f.0.b. ...... 10/3 


. 104g .. 9/2R .. BSS 
RUM.—Only a limited business is doing on former terms, 
Demerara sold, 1s 6d per proof gallon. 
GLUCOSE. —Market steady, and sales passed in English at 


| rrs od, and American 11s 7$d. 


COFFEE.—Fair supplies auctioned moved off steadily, a fair 


| inquiry prevailing. East India: Mysore, bold, 53s 6d to 95s 6d ; 
| medium, 50s, 70s 6d; small, 51s, 53s 6d; peas, 575 to 948. Coorg : 
| bold, 58s 6d to 728; medium, 53s, 578; small, 51s to 528; peas, 


56s, 65s 6d. Wynaad: bold, 60s; medium, 538; peas, 57s 6d. 


| Cotombian : fine bold colory, 69s 6d; bold hard greyish, 6os 6d to 


| pale, 62s. 


61s; middling to good middling, 51s to 60s; damaged bold fancy 
Costa Rica: fine to very fine bold, 78s to 82s 6d; 


| middling, 66s to 70s; peas, 78s 6d. Guatemala: fine bold, 63s 6d 
| to 658; tair to good, 558 6d to 61s. Venezuelan : middling, 54s 6d ; 


| pickings, 435. 


| 


peas, 598 6d. Nyassaland: bold greenish, 51s; middling, 46s; 
Demerara: Liberian brownish mottled, 50s. 
Jamaica pickings, 40s. Mexican fine boid, 70s. Futures hardened 


| sharply for near deliveries, on covering orders. Santos: March, 


| 
| 


sold 338 to 348; May, 32s 6d to 34s and 33s 9d; July. 32s 6d to 
338 104d and 33s 9d; September, 31s to 31s 9d; and December, 
30s 3d to 30s od 
Imports and deliveries of coffee into London since January Ist to 
February 27th, with stock at latter date :— 
1909. 1908. 1907. 
Tons. Tons. Tons. 
4,210 6320 .. 6430 .. 
2510 .. 2,640 2,560 
’ -» 2,790 3,330 
27,760 27,710 14,880 
Santos CorFrEg. 
The London Produce Clearing House, Limited, supply the 
following quotations for good average Santos coffee :— 


1906. 
Tons. 


po 
Delivered (home use) 
Export ......s0-es 


| Feb. 27. | March 1. | March 2. | March 3. March 4. | March 5. 


Ce eee | i 
10 $0} 10. 10 30'2 $0.10 Suj2 30.0 &| 2 30/10 
i m.@.m. p.m. o™m Mm 


gt ce 

iS 29/26 352° 

32 14 92 132. 6 (340 | 

30 9 |30104/31 O \30103/31 3 : 
ber .. 303 30 14503 303 j 

{ i | ' 


Centracts for 79,250 bags Santos coffee registered during the week. 


COCOA.—In auction, moderate supplies met a generally fair 
demand. Ceylon firm to occasionally 1s dearer, Grenada full up, 
Trinidad slow, and other British West India steady. Ceylon, 
1,822 bags partly sold: fine bold, 803 6d; fair to good, 70s to 
738 7d; medium, 67s to 68s ; native, to 498; good ditto, 54s to 
593; and fine, 64s to 71s. 495 bags Trinidad, few lots sold, 60s 6d 
to 61s, 2,735 Grenada: fine, 588 to 59s 6d; fair to good, 548 to 

434 bags St Lucia: fine, 57s 6d to 588; good, 55s; ordinary, 
528: 88 bags St Vincent: fiery red, 58s 6d to 59s; fine red, 578; 
ordinary pale hard, 51s to. 5186d. 472 bags Dominica: good to 
fine:red, 56s to 58s 6d ; fair pale red, 
to-g18:6d. 134 bags Jamaica: 


Seneeetepedittieenenteianenest enti tees rere 


22 10s. 
23 103, and fair, £22, c.f. and i. 
' SHEBLLAC,—S 


8th 
 Serate. 


eo ——————————eeeee—— 
THK ‘ECONOMIST. — 


[March 6, 1909. | 


to last week's, a slight decline was occasional! 
to fair pekoe veclioud 63d to ro}d; broken or accepted. Common 
souchong, 6d to 84d; orange pekoe, 7d to 1ojd ; broken _ 
pekoe, 8d to r1d; and good to fine, rs to 18 34d per Ib. 246.8 
ages China black, few Keemuns sold, 113d. Java auctions any pa. 
to 3,427 packages, which passed off steadily with a good aus 
Pekoe, 64d to 7$d; broken, 6}d to 83d; orange, 694 to Te 
broken orange, 6jd to 11gd; pekoe souchong, 6d to nds 
flowery orange pekoe 1s 3d per Ib. Following are stat; and 
in pounds for February :—Indian: Imports, 11,422,489, on 
9,742,972 same time last year; deliveries, 14,765,183, again 
12,751,937; stock, 72,307,372, against, 75,982,625. ' Coven’ 
Imports, 8,289,910, against, 8,225 240; deliveries. g 1... 
against, 7,919,235 ; stock, 20,513,490, against, 24,505,280, | "7 
RICE.—Shippers demanded steady prices, though a slo 
prevailed. A steamer, 6,000 tons, sold, comprising 
7s 134; Rangoon, 6s gd to Adriatic, March-April, 
Bas:ein, each 6,000 tans, April, sold, 6s 9d, Holland. 2.000 tons 
Saigon, April-May, done 6s, cf. and i., DW. Antwerp. | tons | 
PAPIOCA.—In auction, 1,219 bags flake, 427 ba 
985 bags seed pearl, and 183 bags flour retired. 
SAGO. —240 bags small, and 40 bags medium retired. 
ARROWROOT.—r7 barrels St Vincent catalogued and retires. || 
BLACK PEPPER.—Shipments past half February to U.K. , 
tons, against 155 tons last year; America, 295, against 380° and 
Continent, 385, against 410 = Privately market steady, but general! 
quiet. Singapore, fair, on spot, 34d; March-May, 34, cf. and : 
In auction, 79 bags Singapore, and 199 bags Alleppy offered and 
bought io. 240 bags Ceylon, few sold: bold, 34d; siftings, aid, 
WHITE PEPPER.—Shipments second half February comprise 50 
tons to United Kingdom, against 150 tons last year; to Continent 
100 tons, against 115 tons; and America, 50 tons, against 20 tons. 
By private treaty market quiet, but steady. Singapore, fair, spot, 
44; March-May, 44d, c.f. andi, “At public sale 169 bags Singa, 


inquiry 
Moulmein, | 
| 


| 
| 
Two Cargoes 


83 medium pearl, | 


{ 





pore, 88 bags Muntok, and ro cases sweet red offered and retired 

CLOVES slow and easy. Zanzibar, March-May shipment, 4 id 
c.f. and i.; August-October delivery, 43}d. At public sale 130 
bales offered and retired. Without reserve, roo bales sold, 4jd to 
48d. 22 cases Penang bought in, also 50 bales Zanzibar clove 
stems. 

CINNAMON.—49 bags Ceylon partly sold, subject: pieces, 6d; 
quillings, 5d. 96 bags quillings, few sold: pieces, 6d. 35 bags 
chips and 23 bales pieces retired. 

nee bags Mombassa sold, stalky, 27s. 252 bags Japan 
retired. 

CAPSICUMS.—67 bags Java partly sold, bold on stalk, part 
perished, 28s 6d; common ditto, 19s. 98 bags ditto, without 
reserve, soid, long narrow red, on stalk, 20s 6d to 21s. 
“NOTMEGS. —31 packages West India part sold, 75's, 6d; 98's, 
44d ; 142’s, 34d; slightly wormy,gt’s to 161's, 33d to 4d. 8 packages 
West India mace mostly sold,.ss 6d to 1s 7d; broken, rs. 7 cases 
Eastern nuimegs retired, 9g packages, ditto, without reserve, sold, 
65's, 1s 2d to 1s. 3d. 6 cases wild mace retired. 

GINGER quiet. In auction 353 bags Cochin and 68 bags Japan 
retired. No Jamaica offered. 

FRUIT.—Market ruled steady, business, however, being quiet. 
Stock of currants end February 9,352 tons, against 8,or0 last 
year. Valencia and Denia raisins 558, against 770; sultanas, 

+759) inst 3,004. 

. ore. Prices. advanced in the early part of the week on stiff 
Calcutta advices, but some indecision became apparent later, while 
business proceeded quietly. Native first marks, February-March, 
sold, {15; ditto March-April, £15 108 to {15 7s 6d; and April- 


May, £15 15s, c.f. and i. 
wate “With Manila — still me liberal aos it hs : 
surprising to bu opting gen reserve, thou 
pr anny I pressure on the ep sellers tended to keep values 
. GS, June-August, sold, {18 5s; ditto, September- 
November, {18 108; October-December, £18 103; February: 
April, £18; tair'seconds, February-April, £17 10s, and F C. near, 
New Zealand moves off slowly. G.F., April-June, sold, 


= trade was condiicted quietly during the weet, 
but values suaintalned @ steady’level. Button are firmly held. Fair 


T.N. orange quoted 7os. Futures generally ‘ye March delivery 


sold, 68s; May, 70s ; a to 728, and September, 748 To 
arrive, T.N., April-M oe, c.f. and i. 
GaMBIBR i Bat quiet. March-April, steamer, 228 34, 


INDI@- y: Hard fine Para spot, 5s 2d. 
INDIGO.—There is not much business in this market, but 
ey are on the basis of last January sales, London stock of Eas 
ndia February 28th, 11539 chests, against 1,851 chests last year: 
2 


MrvoRY. = sdivaries one enema sales 53 tons. Stock om 


tons, against 89 tons in 190 
copper maria was wall supplied wich oot 
) 6d. three 
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against 15,860 last year; landings since January rst, 
against 14,111; deliveries, 11,528, against 9,030. Aust 
shipments, Februaty, 5,400 tons, against 3,100. 
"Messrs. Colchester and Woolner report as follows on the tallow 
market :— 7 
1907. 


12,815, 
ralasian 


1908. 1909. 
Packages. Packages. 
15,860 12,958* 

12959 


Stock of tallow of all kinds in 


ry 
Landed since January 1 

Arrived since January 1 

Delivered in February 

Delivered since January 1 7,937 
Shipped from Australisand N.Z. Tons. 

in January 4,200 
Price Australian mutton, Feb.28 39/6 .. 
Price Australian beef, Feb.28.. 36/3 .. 

* About 5,037 tons gross. 

The tallow market became rather easier during the week. The 
deliveries from the wharves during the montn were less than 
expected, while the shipments from Australasia were on a 
larger scale. Prices were 6d lower foc.,parcels arrived, but 
fully maintained for shipment. At to-day’s auctions of 235 tons of 
better coloured tallow ‘and 66 tons of inferior kinds offered, 151 
tons of the formerand/all of the latter were sold at previous rates. 
The following are the particulars of the importsand exports during 
the week, including those delivered overside 

... Australia N. Zealand S. America Sundries 
201 tg hitt kas eae Sib Vs 

Germany | land Belgium Sundries 
jae ok as 0 .. . er: a ae 20 tons 
Colonial & foreign 82 .. 7... 3 as - 3, 

LINSEED.—aA firm tone pervaded this market, and values tended 
upwards, a moderate business being passed, but closed quieter. 
‘London, Calcutta, spot, 428 9d; March, 42s 6d ; ‘April-June, 42s. 
La Plata, spot, 40s; etek faa 40s; March-April, 40s 3d. 
‘Hull, La ‘Plata, spot, 398 od; March-April, 40s. 
tinent, Calcutta, 1 poe. 42s 6d. Bombay, ‘March 
Apri 


Total 
1,407 


La Plata: March- 
afloat from the East Indies, includ 


ing cable advices, 296,000 qrs, 
against - 


1,000 in 1908, and°3z0r;000 in 1907. 

firm. and in fair request. Brown Cawnpore, March- 
May, 39*6d. Brown Calcutta, April-June, 3983d. Ferozepore, 
March-April, 39: 64. Yellow Guzerat, MarchMay, 44s. ‘Quan- 
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tity afloat from the East Indies per last advices 13,000 quarters, 
against 2,000 in 1908 and 11,000 in 1907. 

COTTONSEED, after being quiet and easier, became firmer. 
London : Msp spot, £7 12s 6d ;'Pebruary, £7 133 94; March, i 

7 15s. Hull, spot, £7 1t2s'6d; Pebruary, £7 12s 6d; March, | 

7 15s per ton. Im into London since january ist » 
24,660 tons, against 23,140 in 1908'and 22 520 tons in 1907. 

‘POSTSORIPT. ‘Friday Evening. 

SUGAR. —Home refined .goods unaltered all round. Cane sales 
‘tealised fully steady rates, 452'bags Suriaam crystallised sold, 
148 9d to'4g5s. 2,300 bags Demerara ditto, 148 6d to 14s 9d; and 
895 Surinam syrups, 133 3d ‘to 14s. German granulated 
steady. Ready sold, sees March, 123 234, and buyers; May- 
August, sellers, 12s 34, f.o.b. Beet steady market. May solid, 
10s 4d, 10s 44d, and ros4d; June, ros.4gd ; July, ros 54d ; August, 

64d, and tos 6d; September, 10s 49d ; and October. | 

December, 9s 89d, f.o.b. 

COFFEE.—Brazilian receipts to date 11,222,000 bags, against | 
8,642,000 last year. Public sales ed steadily for all the 
‘better grades. Fine bold Costa sold, 78s to 81s. Futures 
irregular and-easier. March sold, 33s 6d to 33s 44d ; May, 338 9d 
to 338 3d; July, 33s 6d to 33s 3d; ‘September, 31s 44d to 31s 3d; 
December, 303 a to 30s 6d. : 

JUTE flat and lower, Native firsts, March-April, sellers, {14 15s, 


and April-May, £15. 
dull. és. SS sold, £17 1gsand buyers. 

METALS.—Tin at first ‘Change ru y, and at second 
session prices veasier. ‘Straits cash closed £130, three months 
{131 12s 6d, ‘English ingots {130 > Copper dull, 
and rather lower at opening “Change, prices were easier, A 
cash closed 56 78 6d, three months £55 28 6d. Electros £60. 
Lead easier. English, {13 12s 6d ‘to £13 175 6d ; foreign prompt, 

£3 8s.9d; April-May sold, £ 33 tos, and sellers. Spelter easier. 
Schatten 21 158 to £22 28 6d. Iron quiet. Cleveland 4s 104d iT 


cash, 473 3d month. 
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‘May, 438 9d. |' Unferior beet 
» 408 140; April-May, 40s 3d. Quantity |p. 
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Inferior mutton 


‘Per Cws. 
Scotch Greysoils 3s 04 
Scotch Dunbar Red Soils 36 6d to4s 
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“Bonds, Four per cent. 
and a-Half per cent. 


lt ow ewe £16 8e oF. 


RACT PROM THE pate RH ws FOR THE YEAR ENDING 
. . The b ber. of slisies issued during 
y BRANCH.— number. the year was Foreign Government Securities 

gee the sum of £2,029,498, producing a Premium Income | Railway and other Debentures and Debenture Stock 
TM, OO) Te bd eg Re income for the, See was £764,441 3s Od, Do, . Stock and Shares, Preference and Ordinary 
of Sm increase © d jef Rents... .....,000.- Raise acme dip dak hk Vc a nae oa 

' in respect of Claims was . Loans on ti . om as : 
OU wRIAL, BRANCH.—The Premium Income for the year amounted to Parniture snd Pieces ee ee 

102,728 48 6d, being am, increase of 5s 4d over the previous year. The | Superintendents’ Balances 

yt paid in respect of claims was 3s 8d. ; Outstanding Premioms 

ine gate Premium Income of Branches for the year was | Outstanding Interest and Rents 

461,169 75 4, showing op inesee. of £127,129 0s 74 over the previous year. Bank Deposits for fixed periods 
£ "sonal amount @ : in. both Branches since the establishment of | Cash at Bankers 

i 199,898. 7s Cash i 

ihe Compan Bahye the Com amount to £6,180,294 6s 04, representing an | mae : anal? 0 
ease during the year of £645,785 Vis Od. £6,180,294 € 


The total 
SERAL BALANCE-SHEET of the REFUGE ASSURANCE CO., Limited, | R.WM.GREEN, _ | Joint General JAMES WILCOCK, Chairman. 


. JOHN W. PROCTOR,; M HEN 
B. ENDING 3lat De EMB ] - ot anagers. ENRY THORNTON, i : 
Fon se 3A BO eee ee. ROBERT MOSS, Secretary. WILLIAM ADAMS, | Directors. 
gareholders’ Capital, paid 


} - 
£300,000 0 | We haveexamined the foregoing Balance-sheets and Accounts, and in our opinion 
ordinary Branch Assurance 4,261,087 14 9 | 8ach Balance-sheets are fulland fair Balance-sheets containing the particulars | 
industrial Branch Assurance Fund 1,619,206 11 3) required by the regulations of the Company, and are properly drawn up so as | 
ry 180.293 6 es | to exhibit a true and correct view of the state of the Company’s affairs as shown 
pin ta dR by the books of the Company. We certify that all our requirements as 
Auditors have been complied with. We have also satisfied ourselves that the | 
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[yvESTMENTS : ASSETS. 


Mortgages 00 Property £1,143,225 9 11 | Securities representing the Company's investmenta are in perfect order. 


1 | 
Loans on Municipal and other Rates 964,830 10 11 | RICHARD WHITAKER, JOHN HOLGATE, Auditors. 
House Property and Land 624,138 5 6! Manchester, 12th February. 1909. —_s ASE, Andions 


BRITANNIC ASSURANCE COMPANY, LTD. 


(formerly called British Workman’s and General). 
ESTABLISHED 1866. 
Chief Offices: BROAD STREET CORNER, BIRMINGHAM. 


idviboaabtieedee 
EXTRACTS FROM THE DIRECTORS’ REPORT FOR THE YEAR ENDING DECEMBER 3ist, 1908. 
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Notwithstanding the prevailing depression in trade and a somewhat abnormal increase in claims, SUBSTANTIAL IMPROVE- || 
HYENT is shown in the Company’s INCOME, FUNDS, and BUSINESS. 
The INCOME from all sources amounted to £1,209,456, showing an INCREASE for the vear of £52,120. 
The ACCUMULATED FUNDS amounted to £2,192,107, showing an INCREASE for the vear of £200,627. 
CLAIMS. The Total payments for the year amounted to £569,210, inclusive of £142,939 paid under Maturing Endowment and 
i Endowment Assurance Policies. 
; The TOTAL AMOUNT paid by the Company to its Assurants in both Branches up to 31st December, 1908, was £6,370,468. 
The Annual Valuation has. been made by Mr. Thomas (;. Ackland, F.1.A., the Company’s Consulting Actuary. After making 
{ull provision for all increased liabilities, and applying upwards of £100,000 in enhancing the stringency of the Valuation. basis in both | 
iBranches, Mr. Ackland reports a net surplus of £44,071. Under his advice, the Directors declare the amount of £26,100 available for | 
distribution amongst the participating Policy-holders and Shareholders, thus again providing a Reversionary Bonus of 30s per cent. for 
ithe year to all participating Policy-holders in the Immediate Profit class, and making adequate provision for those in the Accumulated 
i Profit class. 
} §. J. PORT, Secretary. FREDK. T. JEFFERSON, Chairman. 
Gentlemen able to influence. good business will find the Company’s Agency terms very remunerative. 
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THE PROVIDENT ASSOCIATION 


OF LONDON, Limited, 


PROVIDENT HOUSE, BISHOPSGATE STREET WITHOUT, LONDON, E.C. 


FOUNDED 1877. 


INVESTED FUNDS - - £3,394,674. 


| A Sum exceeding FIVE MILLIONS has been Advanced for the Purchase of House Property. 


eee 


THE T FREE HOME 


ASSURANCE COMPANY, Limited. 


INVESTED FUNDS exceed £750,000. 


Ww. W. BENHAM, Manager. 
Provident House, Bishopsgate Street Without, London, E.C. 


“=neernci: (MARINE AND GENERAL 


MUTUAL — 


Sie se iecke or thee: | ‘ss ; ASSURANCE IN ALL ITS BRANCHES, 
: Seana eae’ et eo OS, age he great majority of Polisyholders a 
on Saas benongn J se ae mt oR con pa apn The NEXT Distribution. of “will be 
Memes 7. ain ete to ee alose of tite, 31st December, 1909. 
cntcam ~ 7 a ply Prospectus to Head Office :— 


STREET. LONDON, 


throughout the country. - ; 
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THE ECONOMIST. [March 6, 1909, 


INVESTOR'S MONTHLY MANUAL. 


REDUCTION An indispensable Work of Reference to everyone interested in the mo 


vwements 
in Without Profits | of Stocks and Shares. 


Life Assce: Rates Absol free from connection financial 

See the new Prospectus of the ~— codennnnene mi Lay = —_ 
ee eee ee THE INVESTOR'S MONTHLY MANUAL is published at the beginning 
eel of each-month (generally on the 2nd), and is by far the MOST 
 — sheoughous the United Kiogs wong te in existence of the dealings 
ughout the Uni ingdom during, and up to the last day of, 

COUNTY FI R E OFFICE each month, in every description of Stocks and Shares, &c. ms 
ns ’ on MANUAL = — of we oe securities, with their 
: variations in price during the month and during the year, the dividends 

Personal Accident and Disease, recently paid, and the yield to an investor at present quotations, : 
A ‘‘Summary of Profit and Loss Accounts’’ presents a comparison 

of Industrial Companies not to be found elsewhere. 


The February Number, to be published on MARCH 2nd, will contain the 
second of a series of articles on 


Prudential Assurance HOW TO INVEST. 
Company (Limited), The artictes in this number will deal with 
HOLBORN BARS, LONDON, E.C, THE QUALITY OF SECURITY, 


ANDO 


— THE PROBLEM OF DEFAULTING GOVERNMENTS. 
INVESTE? |} £70,000,000. — 
Srnec | Price 1s.; by post, 1s. 14d. 


immediate Annuities | Annual Subscription (including two double numbers), 14s. 94., post free 


50, REGENT ST., W., and 14, CORNHILL, E.C. 
LONDON. 


— Offices: 3 Arundel St., Strand, London, W.C. 
Returnof Purchase Money —\WinireELAW’S TELEGRAPH CGYPHERS. 


For Particulars write : AntiviciaL Worps: (With at least two 1,020 millions, and 160 millions extra words. 
letters diff 401 134 


Gresham Life Assurance Society, Ltd., | Fivz Lerren Groups. letter 


various selections of these, so long in use, remain in full force as before 
St. Mildred’s House, London, E.C. and have been included in the New Berne Official Vocabulary. 


Explanatory Prefaces and Specimen Pages will be sent on Application, 
WHITELAW'’S TELEGRAPH CYPHER OFFICE, 39, Lombard Street, E.C. 


JAMES H. SCOTT, 
- in aid naaiiiniens | In the March Issue of the 
rane icomeeonerncheneenhrn ~—terrapanianiesianaaecaaaniannseeneinennaitnietoees) y 
arnest youre MEN willfnd | FINANGJIAL REVIEW OF REVIEWS 
a useful and profitable sphere in the service 
of the Pioneer Life Assurance Company, Limited. Attention is directed by 
Those resident in Lancashire, Yorkshire, Midlands, | 


Newcastle, North or South Wales preferred.— i120) Et ID Er. CEoO 


Particulars post free from the Pioneer Life Office, TO AN 
67 Dale street, Liverpool. 


————= || IMPORTANT INVESTMENT ANOMALY in SOUTH AMERICA. 


€ - 
Publications ‘ This Article should be reid by all holders of South American Investments. 
vinsage cl 2 ia A Other contrioutors to this number include 

Professor J. Surenp Nicwonson, M.A., D.Se., Dr. Grore Orst, Mr. J. A. Howson, M.A., &e. 


By WALTER BAGEHOT. Norr.—To save disappointment and unnecessary correspondence, the Publishers desire to state that 


the Review deals solely with investment questions. It is, therefore, of no interest to the speculator 


The En gli sh Con-= 300 pp. Price One Shilling | net. 2 Waterloo Place, S.W. 
stitution : 
With an Introductory Disserta- 


ASSETS EXCEED £9,800,000. 







Twelfth edition, crown 8vo, new 


e e C. and BE. Layton, Publishers, 56 Farringdon 
Physics & Politics AND TAXATION. | _____street, London, B.C. 
—— - the Application of — 
the Principles of ** Natural Selec-|| Fous Articles Reprinted from|| STERLING FOUR PER CENT. 50 
Son nae Saeeiones z ; | YEAR DEBENTURE STOCK. 
Political Society. he Gconomist. | INTEREST DUB Ist APRIL, 19. 
Crown 8vo, cloth, price 3/6. 


se 


a Oo. Limited, give notice 
Published at the O: of Tue Economist, — is a on Con Limited, give nor 


l_om bard Street : Granviile House, Arundel Street, from the 20th to lst inst., both days inclusive. 


Deseri London, W.C. Vuseunate the - interest will be posted on Wed 
ream sy sonak goer ina eRe es . No 8 Bisho ne we Within London, E.C. 
JOHNSTONE, bringing the work arch, 
up-to-date. Crown 8vo, price 3/6. 


Essays on Parlia- 
mentary Reform. 
Crown §vo, cloth, price 3/6. 


KEGAN PAUL, TRENCH, TRUBNE 


LONDON : 
& COo., LTD. | 


R } | A LL BUSINESS MEN interested 
1 tters should obtain a copy 0 |} 
oan sete ee & Events. The National Budget. | the INSURANCE REGISTER. This useful publi- i 
cation, which aa a issued for oe 

a i °, E ' the present financial and comparative position 0! 

and cheaper edition, price 3/6 WITH THE | Beitlch Tnsuranee Companies in the United King- |f 
GrowTH oF EXPENDITURE | | dom.. Price 1s. Post free, 1s 2d. 41st year of issue. |} 


| THE COMMERCIAL CABLE COMPANY 
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